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In the period 1988 -1994, final household consumption in the EU-15 increased on
average almost 2 percents a year.

The distribution of consumption expenditures of private households by type of
consumption item changed between the two years. In 1994 households spent
significantly more of their budget on housing and less on food than in 1988.
For the group of households with a low consumption budget, housing and food
still represents 60 % of the total expenditure. These results apply to nine
EU countries taken together, i.e. Belgium, Germany, Greece, Spain, Italy,
Luxembourg, The Netherlands, Portugal and Finland. For the other six countries,
comparable data is not yet available for both years.
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Between 1988 and 1994, final household consumption in volume increased on
average almost 2 percents annually in the 15 EU Member States. The yearly
pattern is marked by steadily decreasing growth rates between 1988 and 1992,
with even a fall back in the level of consumption in 1993. In 1994 household
consumption increased again.

This report compares private households’ consumption by goods and services
categories and expenditure classes from the Household Budget Surveysl (HBS)
1988 and 1994. The HBSs are sample surveys carried out by all the
EU-15 countries where data is collected about a wide variety of items concerning
private households: consumption expenditure, income and household
characteristics. Due to lack of data at the time of publication of this document, the
comparison of the HBS waves 1988 and 1994 is restricted to the countries
Belgium, Germany, Greece, Spain, Italy, Luxembourg, The Netherlands, Portugal
and Finland.

In 1994, total consumption expenditure per adult equivalent varied between
8 400 and 10 300 ECU/PPS for Portugal, Greece, Spain and Finland, and
between 12 800 and 23 300 ECU/PPS for Italy, The Netherlands, Belgium and
Luxembourg (Figure 1). Comparable data are not yet available for Germany.
Although large differences in national purchasing standards existed, there are
common changes between 1988 and 1994 in the composition of household
budgets for the nine countries. Those changes will be analysed below.
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Figure 1: Total household consumer expenditure per adult equivalent in 1994
(ECU/PPS’)

1) See the methodological note on page 3.

2) To take account of economies of scale, an equivalence scale is applied fo adjust consumption
expenditure for the varying size and composition of the households. A coefficient of 1 attributed to the
first adult, 0.5 to other persons over 13 years or under. The PPS, or purchasing power standard, is

used to correct for differences in purchasing power between the countries.
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Figure 2: Structure of the total consumer
expenditure® in 1994

Stronger importance of housing

Housing® accounted for 25.3 % of the household
expenditure in 1994. The corresponding share in 1988
was 20.6 %. The share devoted to food* decreased on
average 3.2 points from 22.9 % in 1988 to 19.7 % in
1994 (Table 1). The gap between housing and food
increased in all the countries. In Belgium for instance,
housing and food accounted for 29.0 % and 14.0 % of

the budgets in 1994. In 1988, it was 23.9 % and 18.5 %.
Not in each country, expenditure on housing was higher
than on food in 1994: Spain and Portugal still had larger
shares on food.

Expenditure on recreation and hotels/restaurants
remained third with around 15 % of the budgets of the
9 countries as a whole. By country, the difference
between 1988 and 1994 was about +/-1.5 points except
in Greece (—3.2 points) and Luxembourg (+4.2 points).

Transport and communication had about the same
share as recreation, hotels and restaurants, 15.2 % on
average. It had increased by 1.4 points since 1988.
The increase was larger in Germany (+3.1 points),
Luxembourg (+2.4 points) and Portugal (+1.8 points).
Only ltaly and Finland noted decreases, -0.4 and -2.3
points respectively.

Expenditure on clothing and footwear decreased
by about 2 points in Spain, Italy and Portugal
as well as in the Netherlands and Finland.
In the other four countries, the share did not change
significantly.

Weighted average

Year (9 EU countries) Minimum reached in Maximum reached in
Housing 1988 20,6 12,2 P 24,3 L
1994 A 25,3 19,9 P 29,0 B
Food, beverages and tobacco 1988 22,9 15,7 NL 33,3 P
1994 N 19,7 14,0 B 25,3 E
Recreation, hotels 1988 14,9 11,5 L 16,9 NL
and restaurants 1994 15,2 9,0 EL 17,1 D
Transport, communication 1988 13,8 10,2 EL 17,7 FIN
1994 ? 15,2 10,9 EL 17,7 P
Clothing and footwear 1988 8,5 6,0 FIN 12,6 EL
1994 L] 7,6 4,6 FIN 12,9 EL
Furnishings, routine 1988 7,2 55 FIN 8,2 L
maintenance of the house 1994 6,6 4,6 FIN 9,3 L
Miscellaneous goods and 1988 12,2 8,3 / 21,2 NL
services 1994 3N 10,3 7,6 D 18,7 NL

Table 1: Structure of total consumption expenditure in the 9 countries in 1988 and 1994

Notable changes for households in all classes of total expenditure

Households in each country have been divided into four
groups (quartiles) according to their total expenditure.
Quartile 1 consists of the households with the lowest
total expenditure, quartile 4 with the highest
expenditure. The quartiles are equally large in number
of households®. It is evident that households in
quartile 4 spend relatively more on recreation,
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hotels/restaurants, transport and communication, less
on housing and food than others (Figure 3). This was
true for all countries both in 1988 and 1994.

Taking all countries together, the change in budget
structure is the same for all quartiles between 1988 and
1994 although there are differences between countries.

3) Weighted average for 9 countries: Belgium, Germany, Greece, Spain, Italy, Luxembourg, The Netherlands, Portugal and

Finland.

4) “Housing” includes water, electricity, fuels, rents paid by tenants as well as imputed rents of owner occupiers which are
aroung 60 % of the function “housing”. The purpose of calculating imputed rents is to be able to compare the levels of
consumption of households with different housing patterns: the monetary expenditure of tenants is taken into account, whereas
the purchase of dwellings by owners is not (capital expenditure). “Food” includes beverages and tobacco.

5) For each country, the classes Q1, Q2, Q3 and Q4 have been fixed by sorting the total expenditure per equivalent adult in
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ascending order so as to obtain an identical number of households in each class.
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Figure 3: Structure of consumption expenditure quartile in the 9 countries® in 1988 and

In Germany and Luxembourg, the budget structure
changed more in quartile 4 than in quartile 1 with a
relatively large increase of recreation in Luxembourg
and transport in Germany. On the other hand,
households from Belgium, Spain, Finland, Greece, ltaly,
the Netherlands and Portugal experienced larger
changes in quartile 1 than in quartile 4 with a large
increase of housing and decrease of food.
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Expenditure is of course clearly related to income.
Because of lack of comparability, it was not possible to
analyse this relationship. To give some indication of
this, however, Table 2 shows the composition of the
quartiles in eight countries regarding socio-economic
status of the head of household in 1994. Quartile 1 has
the largest share of retired while quartile 4 has the
largest share of non-manual workers.

va:rrlll;; N?';‘;Tkae::al Self-employed Farmers Retired Other’ TOTAL
Expenditure quartile 1 18 13 8 7 36 18 100
Expenditure quartile 2 22 22 12 5 28 11 100
Expenditure quartile 3 19 31 14 4 23 8 100
Expenditure quartile 4 15 39 16 3 19 7 100
All expenditure quartiles 19 26 12 5 26 11 100

Table 2: Composition of the expenditure quartiles per socio-economic category of the head of household® in 1994
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6) Each bar is the weighted average of the nine national results (Belgium, Germany, Greece, Spain, ltaly, Luxembourg,

Netherlands, Portugal and Finland).

7) “Other” includes the categories “other inactive” and “unemployed”.
8) Weighted average of 8 countries: Belgium, Greece, Spain, lItaly, Luxembourg, Netherlands, Portugal and Finland.
Comparable data are not yet available for Germany in the Eurostat database.

> ESSENTIAL INFORMATION - METHODOLOGICAL NOTES

This issue of Statistics in Focus draws data from the Household Budget Surveys. In order to obtain comparability Eurostat harmonises these
data in a process of converting national data into a predefined Community format. The 1994 German and Finnish data are provisional. The

1988 German data refer to ‘Western Germany' (before reunification).

Any comparisons with final household consumption data from National Accounts should take into account that:
«  Household Budget Surveys cover only national ‘private households’ excluding institutional households (hospital etc.) and foreign tourist

consumption.

«  Household Budget Surveys collect individual data from a representative sample through individual questionnaires. National Accounts
may use other statistical sources (retail sales for instance) to build the final consumption aggregates.
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« Data collection procedures may affect the comparability of data regarding the main items of consumption such as “health” and
“housing”.
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Further information:

> Data bases
New Cronos

Theme 3 - Population and social conditions

To obtain information or to order publications, data bases and special sets of data, please contact the Data Shop network:
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Chaussée d'Etterbeek 13 Eurostat Data Shop Otto-Braun-StraRe 70-72 Oficina 009 195, rue de Bercy Sede di Roma, Eurostat Data Shop
Etterbeeksesteenweg 13 Sejragade 11 D-10178 BERLIN Entrada por Estébanez Calderén Tour Gamma A Via Cesare Balbo, 11a

B-1049 BRUXELLES / BRUSSEL
Tel. (32-2) 299 66 66

Fax (32-2) 29501 25

E-Mail:
datashop.brussels@eurostat.cec.be

DK-2100 KGBENHAVN @
Tel. (45-39) 1730 30

Fax (45-39) 17 30 03
E-Mail: bib@dst.dk

Tel. (49-30) 23 24 64 27/28

Fax (49-30) 23 24 64 30

E-Mail:
stba-berlin.datashop@t-online.de

E-28046 MADRID

Tel. (34-91) 583 91 67

Fax (34-91) 579 71 20

E-Mail: datashop.eurostat@ine.es

F-75582 PARIS CEDEX 12

Tel. (33-1) 531788 44

Fax (33-1) 5317 88 22

E-Mail:
datashop@dg75iisa.insee.atlas.fr

1-00184 ROMA

Tel. (39-06) 46 73 31 05/02
Fax (39-06) 46 73 31 07/01
E-Mail: dipdiff@istat.it

ITALIA — Milano LUXEMBOURG NEDERLAND NORGE PORTUGAL SCHWEIZ/SUISSE/SVIZZERA
ISTAT Eurostat Data Shop Luxembourg STATISTICS NETHERLANDS STATISTIK sentralbyra Eurostat Data Shop Lishoa Statistisches Amt des Kantons
Centro di Informazione Statistica-  BP 453 Eurostat Data Shop-Voorburg Bibliotek og informasjonssenteret  INE/Servigo de Difusao Ziirich, Eurostat Data Shop
Sede di Milano, Eurostat Data Shop  L-2014 LUXEMBOURG po box 4000 Kongensgt. 6 Av. Anténio José de Almeida, 2 Bleicherweg 5
Piazza della Repubblica, 22 4, rue A. Weicker 2270 JM VOORBURG P. b. 8131, dep. P-1000-043 LISBOA CH-8090 Ziirich
1-20124 MILANO L-2721 LUXEMBOURG Nederland N-0033 OSLO Tel. (351-1) 842 61 00 Tel. (41-1) 22512 12

Tel. (39-02) 65 95 133/134

Tel. (352) 43352251

Tel. (31-70) 337 49 00

Tel. (47-22) 86 46 43

Fax (351-1) 842 63 64

Fax (39-02) 65 30 75 Fax (352) 433522 221 Fax (31-70) 337 59 84 Fax (47-22) 86 45 04 E-Mail: data.shop@ine.pt
E-Mail: dslux@eurostat.datashop.lu E-Mail: datashop@chs.nl E-Mail: biblioteket@ssb.no

SUOMI/FINLAND SVERIGE UNITED KINGDOM UNITED KINGDOM UNITED STATES OF AMERICA
Eurostat Data Shop, Tilastokirjasto ~ STATISTICS SWEDEN ONS Sales Office Eurostat Data Shop HAVER ANALYTICS
Postiosoite: PL 2B Information service Eurostat Data Shop Electronic Data Extractions, Eurostat Data Shop
FIN-00022 Tilastokeskus Eurostat Data Shop OFFICE FOR NATIONAL Enquiries & advice - R.CADE 60 East 42nd Street
Kayntiosoite: Tyopajakatu 13 B, 2krs  Karlavagen 100 STATISTICS Unit 1L Mountjoy Research Centre Suite 3310
Helsinki Box 24 300 1 Drummond Gate University of Durham USA-NEW YORK, NY 10165
Tel. (358-9) 173422 21 S-104 51 STOCKHOLM LONDON SW1V 2QQ UK - DURHAM DH1 3sW Tel. (1-212) 986 93 00

Fax (358-9) 173422 79

S-posti datashop.tilastokeskus@tilastokeskus.fi
Internetadresse:

http:/Awww.tilastokeskus. filtk/kk/datashop.html

Tel. (46-8) 783 48 01
Fax (46-8) 783 48 99
E-Mail: infoservice@sch.se

Media Support Eurostat (for professional journalists only).
Bech Building Office A3/48 « L-2920 Luxembourg * Tel. +352-4301 34567 « Fax +352-4301 32649 + e-mail: media.support@eurostat.cec.be

United Kingdom

Tel. (44-171) 533 56 76

Fax (44-171) 533 56 88

E-Mail: gloria.ryan@ons.gov.uk

Tel: (44-191) 374 7350

Fax: (44-191) 384 4971

E-Mail: r-cade@dur.ac.uk

URL: http:/Awww-rcade.dur.ac.uk

Fax (1-212) 986 58 57
E-Mail: eurodata@haver.com
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http:/ww.zh.ch/statistik
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