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High inflation and volatile growth has characterised the Turkish economy –
second largest among candidate countries behind Poland - during the 1990s.
This also held true for the end of the decade, when economic activity slowed
in mid-1998 after several years of strong growth, while inflation stood at
84.6% (see table bottom page 3). As with many of the candidate countries,
Turkey suffered the effects of the Russian and Asian financial crises. Foreign
trade was affected by the deterioration in the external environment (exports to
Russia down by 35% between 1997/98 - see table 1): this - together with a
decline in domestic demand – meant a decline in imports between 1997 and
1998, while export growth slowed somewhat. The latest EU data1 show an
increase in Turkish exports (EU trade with Turkey Jan-June 1999, EU exports
to Turkey down by 16.7% and EU imports from Turkey up by 4.9%). National
sources2 report a continuing decline in both the country’s overall imports (down
by 16.5%) and exports (down by 5.7%) for the first three quarters of 1999.

Considering the whole decade (see figure 1), imports remained more or less
stable until 1992, but then more than doubled to around ECU 43 bn in 1997.
This increase appeared to be due to volume factors, rather than price or ex-
change rate. Exports on the other hand increased steadily throughout the pe-
riod doubling to ECU 24 bn in 1998. Turkish-EU trade was stable over the
past ten years accounting for roughly half of Turkey’s imports and exports.
The Turkish trade deficit with the EU increased sharply between 1994 and
1997, then improved slightly in 1998.

1 6HH�³�([WHUQDO�DQG�,QWUD�(8�7UDGH��0RQWKO\�VWDWLVWLFV���������´
2 6HH� 7XUNH\¶V� 6WDWH� ,QVWLWXWH� RI� 6WDWLVWLFV�� ³3URYLVLRQDO� )RUHLJQ� 7UDGH� )LJXUHV´

�����������

C  A 
0DQXVFULSW�FRPSOHWHG�RQ������������
,661����������
&DWDORJXH�QXPEHU��.6�12��������(1�,

��(XURSHDQ�&RPPXQLWLHV������



� 6WDWLVWLFV�LQ�IRFXV — Theme 6 — 5/2000 ————————————————————————— A

Overall, Turkey imported goods
worth around ECU 41 bn while it ex-
ported roughly ECU 24 bn worth in
1998. Imports represented around
23% of GDP while exports reached
roughly 14% of GDP. This was con-
siderably less than some of the top
exporting nations among the emerg-
ing economies of Central Europe
such as Estonia (exports reaching
63% of GDP), Hungary (48%) or the
Czech Republic (46%).

*HUPDQ\�DQG�86�IDYRXULWH
WUDGLQJ�SDUWQHUV

In 1998, roughly half of Turkey’s
trade was carried out with the EU
(see table 1). When ranked in im-
portance as trading partners (i.e.
adding up the overall values of all
exports and imports), seven EU
Member states were among the top
ten trading nations, while in particular
Germany was the single most im-
portant partner. In this manner, the
US ranked second in importance for
Turkey. As mentioned above, trade
figures vis-à-vis Russia were on the
decline, but Turkish exports to Japan
(ranked 8th as trading partner) also
suffered some setbacks (down by
22%) in 1998. In general, Turkey’s
trade figures appeared less volatile
than those of most other candidate
countries between 1997-98.
Around one fourth of Turkey’s im-
ports in 1998 were in primary prod-
ucts, while manufactured goods rep-
resented the bulk of the trade. Less
primary products were exported than
imported between 1994-98, and
growth rates in primary product trade
were modest over the years. Trade in
manufactured goods on the other
hand increased substantially over the
same period (see figure 2).

&RPSDUHV�WR�3RUWXJDO
How would Turkey’s external trade
statistics feature amongst those of EU
Member states? For example (see
ratios in figure 3), Turkey exported
more than Greece and Portugal (EU
intra + extra exports) in 1998, but
substantially less than all other EU
Member states. In terms of imports, its
trade figures were higher than those
of Greece, Ireland, Finland and Por-
tugal, while its cover ratio was close to
the ratio of Portugal. In this sense,
Turkey compares to Portugal - as also
do Poland and the Czech Republic.

Fig. 2 :   7XUNLVK�WUDGH�E\�SURGXFW�JURXS

Fig. 3 :   7XUNH\�LQ�FRPSDULVRQ��WR�(8�0HPEHU�VWDWHV������

1   The import ratios above are calculated by dividing the value of Turkey’s total imports by
the value of total imports of each Member state - hence a ratio close to one implies that
total import values are very similar. Export ratios are calculated accordingly.
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Tab. 1: �7XUNH\
V�WUDGH�E\�PDLQ�SDUWQHUV� ����

Balance

Value Share 98/97  Value Share  98/97 Value

�0LR�(&8� �0LR�(&8� �0LR�(&8�

7RWDO ��������� ������� ������ ��������� ������� ����� ���������

EU-15 21 231   52.4  -3.2  11 857   50.0  9.8  -9 374  

Germany 1 6 447   15.9  -8.9  4 805   20.3  3.7  -1 642  

US 2 3 566   8.8  -6.6  1 965   8.3  9.9  -1 600  

Italy 3 3 734   9.2  -5.1  1 371   5.8  12.1  -2 363  

UK 4 2 365   5.8  -3.0  1 508   6.4  13.2  -856  

France 5 2 675   6.6  2.2  1 148   4.8  11.9  -1 526  

Russian Fed. 6 1 900   4.7  -0.9  1 188   5.0  -34.5  -712  

Netherlands 7 1 275   3.1  -2.6  781   3.3  13.7  -494  

Japan 8 1 803   4.5  0.2  99   0.4  -22.3  -1 704  

Belgium/Lux. 9 1 060   2.6  -1.2  589   2.5  18.5  -472  

Spain 10 1 125   2.8  0.0  455   1.9  17.4  -670  

Balance
Share Share Share 

23.0  13.5  -9.5  

22.1  18.2  -

1.0  0.6  -
1  See list of the 13 candidate countries on page 3.
Sources: United Nations; IMF.
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(8¶V��WK�PRVW�LPSRUWDQW
H[SRUW�PDUNHW

As mentioned above, external trade
relations with the EU were of con-
siderable importance to both Turkey
and the EU Member states. In 1998,
Turkey was the EU’s 6th most im-
portant export market (behind Nor-
way and Poland), while Turkey’s
imports into the EU ranked it 12th

(behind Poland and Hungary). In
particular Germany was the single
most important trading partner
among the  EU Member States (ab-
sorbing roughly two fifths of Turkish
exports into the EU and making
around a third of EU exports), fol-
lowed by Italy, France and the UK
(see table 2). Also, the EU reported
that imports from Turkey into the EU
rose between 1997-98, while EU
exports to Turkey fell marginally
over the same period. Turkey had a
negative trade balance vis-à-vis the
EU and most of its Member States –
the same as for many other candi-
date countries, which generally im-
port more from the EU than they
export.

EU-Turkish trade by product saw the
EU mostly importing consumer and
intermediary goods from Turkey
(see table 3), while exports con-
sisted of a large share of intermedi-
ary and equipment goods. EU ex-
ports in consumer goods and
automobiles to Turkey became in-
creasingly more important over the
past years.
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7KH�FRXQWU\�DJJUHJDWHV��(8��(8����
��� &DQGLGDWH� FRXQWULHV�� %XOJDULD�� &\SUXV�
&]HFK� 5HSXEOLF�� (VWRQLD�� +XQJDU\�� /DWYLD�
/LWKXDQLD�� 0DOWD�� 3RODQG�� 5RPDQLD�� 6ORYD�
NLD��6ORYHQLD��7XUNH\�
'DWD� VRXUFHV�� �� ([WHUQDO� WUDGH� GDWD�� &XV�
WRPV� VRXUFHV�� (XURVWDW� &RPH[W� GDWDEDVH�
WXUNLVK�GDWD�DUH�WDNHQ�IURP�WKH�81�&RPWUDGH
GDWDEDVH�� ((&� VSHFLDO� WUDGH� GRPDLQ� IRU
ELODWHUDO� WUDGH�EHWZHHQ� WKH�(8�DQG�7XUNH\�
'LYHUJHQFHV� EHWZHHQ� WKH� WZR� VRXUFHV� RQ
ILJXUHV� FRQFHUQLQJ� ELODWHUDO� WUDGH� FDQ� EH
SDUWO\� H[SODLQHG� E\� WKH� XVH� RI� GLIIHUHQW
PHWKRGRORJLHV�DQG�FRQFHSWV�

6\VWHP��6SHFLDO�WUDGH�
&ODVVLILFDWLRQ��7KLUG�UHYLVLRQ�RI�WKH�6WDQGDUG
,QWHUQDWLRQDO� 7UDGH� &ODVVLILFDWLRQ� �6,7&��
7KH� QRPHQFODWXUH� XVHG� LQ� WDEOH� �� �&($� RU
&ODVVLILFDWLRQ� IRU� (FRQRPLF� $QDO\VLV�� IDFLOL�
WDWHV� WKH� DQDO\VLV� RI� PDFURHFRQRPLF� LVVXHV
�SURGXFWLRQ�� LQYHVWPHQW�� FRQVXPSWLRQ�� HP�
SOR\PHQW��HWF���E\�RIIHULQJ� LQGLFDWRUV� WKDW�DUH
OHVV�JHDUHG�WR�SURGXFWLRQ�DQDO\VLV�
6WDWLVWLFDO�YDOXHV��(8��&,)�YDOXHV�IRU�LPSRUWV
DQG� )2%� YDOXHV� IRU� H[SRUWV�� 7XUNH\�
&,)�)2%�
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Tab. 3:��7UDGH�E\�SURGXFW�FODVVLILHG�E\�W\SH�RI�XVH������
����������������5HSRUWHU��(8�����SDUWQHU��7XUNH\�

Imports Share Variation Exports Share Variation

1998 in total 98/96 1998 in total 98/96
�0LR�(&8� �0LR�(&8�

 Agricultural products 959  7.1  4.8  193  0.9  -16.6  

 Food products 925  6.8  6.7  667  3.1  4.3  

 Consumer goods 4 790  35.4  19.4  2 299  10.7  19.6  

 Automobile 482  3.6  8.2  3 062  14.3  22.8  

 Equipment goods 1 047  7.7  10.5  7 097  33.2  6.2  

 Intermediary goods 5 214  38.5  19.9  7 452  34.8  8.8  

 Energy 79  0.6  -19.2  269  1.3  10.3  

 Miscellaneous products 52  0.4  -7.6  366  1.7  -19.7  

 Source: Eurostat.
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Tab. 2:���(8�WUDGH�ZLWK�7XUNH\�E\�0HPEHU�VWDWHV������

Repor- Value 98 Share
Variation 

98/97
Value 98 Share

Variation 
98/97

1998
Variation 

98/97
ter  �0LR�(&8� �0LR�(&8�

(8��� ������ ����� ���� ������ ����� ���� ����� ������

B/L 637 4.7 28.3 1 286 5.8 0.1 649 -139

DK 188 1.4 16.9 173 0.8 12.5 -15 -8

D 5 263 38.7 7.0 6 919 31.3 -1.2 1 656 -428

EL 328 2.4 24.6 305 1.4 -21.2 -23 -147

E 495 3.6 9.9 1 085 4.9 -1.1 590 -57

F 1 735 12.7 29.5 2 947 13.3 1.7 1 212 -346

IRL 71 0.5 8.8 176 0.8 10.0 105 10

I 1 513 11.1 13.7 3 654 16.5 -5.7 2 142 -404

NL 959 7.0 24.2 1 463 6.6 3.9 504 -132

A 334 2.5 14.4 486 2.2 0.9 153 -38

P 149 1.1 50.8 67 0.3 -23.9 -82 -71

FIN 55 0.4 13.1 356 1.6 24.4 301 63

S 184 1.4 23.0 795 3.6 9.2 611 33

UK 1 703 12.5 14.8 2 408 10.9 -4.6 705 -334

Source:  Eurostat.
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