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EU-15 industrial Production:
Growth of 0.3% in June

Extract from:
Monthly Panorama of European Business
08-09/1999

Growth Rates in Industrial Production
Apr. -Jun. '99 / Jan. - Mar. '99 (in %)
trend cycle
(data adjusted for seasonal and one-off fluctuations)
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June 1999 (when compared against the previous three-month period).

The rates of growth recorded in the second quarter of 1999 showed a

marked improvement on those for the first quarter and the trend from the
figures in the summer of 1999 suggested that positive rates of growth would
continue. The EU-15 growth rate at the start of 1999 was equal to -0.4%. April
1999 marked the month when industrial output turned towards a positive trend
within the Union. Growth rates for May 1999 and June 1999 for the EU were
equal to 0.2% and 0.3%. Turning to figures for the euro-zone® we can see a
similar evolution in the figures during the first six months of 1999. EUR-11
production volumes rose by 0.3% in the second quarter of 1999 (compared to
the first quarter). EUR-11 growth rates had also been equal to -0.4% at the
start of 1999.

EU-15 industrial production rose by 0.3% in the three-month period to

Data for the USA and Japan are also available. In the USA production
continued its positive trend on the back of continued optimism and good results
within the American economy as a whole. Industrial output in the USA has
grown in every month for more than three years. In June 1999 figures reported
that output for total industry was rising by 1.0%. Latest data shows that
industrial production has finally started to record a positive evolution in Japan
again. Output rose by 0.3% in June 1999, following positive rates of growth in
April and May 1999. Before this date we have to go back as far as July 1997 to
find a month when Japanese industrial output was expanding.

! Belgium, Germany, Spain, France, lIreland, Italy, Luxembourg, the Netherlands,
Austria, Portugal and Finland make up the EUR-11 aggregate, otherwise known as the
euro-zone.



Situation in the Member States

Situation is heterogeneous. In Germany output was still
following a negative trend, down by 0.4% in the three-
month period to June 1999. If we look back to the start of
1999 we see that the decline in German industrial output
has abated somewhat, as rates of change of -0.7% were
recorded in March 1999. In Italy the latest data available
reported that industrial output was also in decline, falling
by 0.4% in the three-month period to June 1999. Negative
rates of growth were also recorded in the United
Kingdom during much of 1999. Indeed, during the first six
months of 1999, output in the United Kingdom declined by
between -0.7% (March 1999) and -0.4% (May and June
1999). France is the state among the major countries

where industrial production seems to be the most
dynamic. French production volumes have expanded at a
rapid pace during 1999, from a rate of change that was
fluctuating around zero in the first quarter of 1999 to an
increase of 0.6% by May 1999. Turning attention to the
other European economies we find that only one other
country (in addition to Germany, Italy and United
Kingdom) reported a negative rate of change in its most
recent data for the production index, namely Belgium. All
other EU Member States reported that there was an
expansion in output during the second quarter of 1999.
Growth rates were even above the 1% level in Finland,
Ireland and especially Austria.
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Main Industrial Groupings

In Europe the only negative growth rate was recorded in
the capital goods, where output declined by 0.3% in the
three-month period to June 1999. Corresponding rates for
the other industrial groupings were: intermediate goods
(0.2%), consumer durables (0.3%) and consumer non-
durables (0.4%). Within the euro-zone capital goods also
decreased (of 0.3%) whilst consumer durables recorded
the same growth rate than in EU-15 (0.3%).
Corresponding rates for intermediate goods and consumer
non-durables were 0.2% and 0.1% respectively (again for
the second quarter of 1999). In the USA the growth rates
for the individual industrial groupings were: intermediate
goods (0.7%), capital goods (0.9%), consumer durables
(1.6%) and consumer non-durables (+0.1%). These

figures were in line with those recorded over the last two
years, whereby there has been stronger growth in capital
goods and consumer durables.

Japanese growth was being led by intermediate goods
(where an increase of 0.7% was recorded - the seventh
consecutive month of expansion). Nevertheless,
consumer durables did not report such a positive trend,
with output falling by 1.6% in the three months to June
1999 (whilst the index had shown no change at the start of
1999 and growth in excess of 1% at the end of 1998).

n Statistics in focus — Theme 4 — 28/1999

eurostat



Production Trends for the Main Industrial Groupings

Intermediate Goods
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Industrial producer prices

EU producer prices declined by 0.3% in the twelve
months through until July 1999. This annual reduction
was moderate when compared to the figures for earlier
in 1999 (prices declined by more than 2% in January
and February 1999). As a matter of fact the index of
producer prices has started to increase since the
beginning of the year. In the three-month period to July
1999 they rose by 0,8%. EU-11 data showed that
producer prices were declining at a faster rate in the
euro-zone, down by 0.4% in July 1999. This rate of
change was however at a moderate rate when
compared to the data recorded during the earlier
months of 1999 (for example, -2.7% change in January
1999). In the USA there was a more rapid evolution of
prices, following similar trends to those seen in the EU.
American producer prices for total industry were
declining by 2.0% in January 1999. In June 1999, the
rate of change of producer prices was positive for the
first time in over two years (0.3%), giving weight to the
argument that inflationary pressure may be building in

Domestic Producer Price Indices
1995 =100
Total Industry (excl. Construction)
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the USA. In Japan producer prices also continued their
negative trend, latest data showed that prices for total
industry fell by 1.7% in the year to June 1999. This rate
of change was somewhat reduced when compared to
earlier in 1999, when prices were falling by 2.2% per
annum.

Price Developments in the Member States

Prices were falling in the majority of the Member States.
Nevertheless, there was price expansion in some of the
European economies, most notably in Denmark,
Portugal, Spain and Greece (producer prices rising by

0.4%, 0.5%, 0.7% and 1.8% in June or July 1999). In
the United Kingdom there was also modest growth in
domestic output prices (rising by 0.3% in July 1999).

Growth rates of Industrial Producer
Changes July '99 / July "98 (in %)
Total Industry (excl. construction)
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Construction Activity

Construction activity in the EU fell by 0.3% in the first
quarter of 1999, when compared to the first quarter of
1998. This was the third consecutive quarter that a
negative rate of change was recorded in the EU. Data
for the euro-zone reported somewhat healthier figures,

with moderate growth of 0.4% in the first quarter of
1999.The fall was especially pronounced in Austria and
Denmark. Finland was the only member state with a
positive growth rate.

Growth Rates of Production in the Construction Sector
Changes 1°' Quarter '99 / 1% Quarter '98 (in %)
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Building and Civil Engineering

The activity of civil engineering reported more positive
trends than the average for construction as a whole,
whilst building activity was lower. Data for France and
Germany in June 1999 reported that civil engineering
was expanding by 2.9% and 2.0% respectively in the
second quarter of 1999 (when compared to the second
quarter of 1998). Corresponding rates for building
activity were —1.5% and -4.1%.
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Output Prices for Residential Buildings

The evolution of output prices for the residential building
sector showed that there was positive growth for a large
number of the Member States. EU prices were available
through until the first quarter of 1999, rising by 2.1%
(compared to the first quarter of 1998). The data for the
euro-zone reported that there was a more moderate
expansion of prices for residential buildings, rising 0.8%
in the first quarter of 1999. Both of these indices have
been gradually rising since the third quarter of 1998.
Looking at the data for the individual Member States we
find that prices were expanding rapidly in Greece and
the United Kingdom (up by 4.0% and 7.3% in the
second and first quarters of 1999 respectively). Austria,
France and Luxembourg recorded more moderate
increases. Of the countries for which data was available
into 1999, Germany was the only country to report a
negative trend to output prices.

eurostat
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Retail Sales Volumes

In the EU sales volumes for retail trade increased by
1.9% in the three months to June 1999 (compared to
the same three months of the year before). This upward
trend was also seen in the larger Member States,
especially in France (up by 4.2%, for May 1999). The
main exception to this trend was Germany, where retail
sales volumes declined (down by 0.1% in June 1999),

after positive rates during the first quarter. Within the
smaller Member States (subject to data availability),
sales volumes were following an upward tendency.
Growth rates varied between 9.7% in Ireland (for May
1999) and 0.3% in Denmark (for June 1999).

Growth Rates of Sales in Retalil
Changes Apr. -Jun.’99 / Apr. - Jun '98 (in %)
Trend Cycle
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New Vehicle Registrations

In the three months to May 1999 the number of new
vehicle registrations increased by 9.1% in the EU
(compared to the same three months of the year
before). If we look at the evolution within the Member
States, there were much higher increases in Greece,
Sweden and Finland with gains of 39.3%, 14.5% and
16.0% being recorded (for May 1999). In Greece the
rate was lower than earlier in the year. Although
Luxembourg continued to record a healthy increase in
the number of new vehicle registrations (up by 9.8%,
May 1999), this rate was modest when compared to the
early part of 1999 (for example, growth of 24.3% in

March 1999). In Germany the index showed an
expanding trend with rising growth rates, latest data
reported growth of 7.4% for May 1999.

In Italy authorities registered a reduction in the number
of new vehicles for the first three months of 1999.
However, rates turned positive in April 1999 and latest
data showed growth of 1.1% in May 1999. Denmark
also faced declining registrations, down by -4.9% (for
May 1999), the fourth consecutive month of decrease.
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Business Cycle at a Glance
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Growth Rates - Three months average compared to the previous three months (in %)
Latest 3 months Production Producer Capacity New
available prices utilisation (1) orders
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of the quarter of the period given. 2 0.5% 10 2.5% N <250
> -0.5% to 0.5% no data available
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Further information:

> Databases

New Cronos Theme 4
Domain EBT (European Business Trends)

To obtain information or to order publications, data bases and special sets of data, please contact the Data Shop network:
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E-Mail:
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Fax (33-1) 53 17 88 22
E-Mail: datashop@insee.fr

1-00184 ROMA

Tel. (39-06) 46 73 31 02/06
Fax (39-06) 46 73 31 01/07
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ITALIA - Milano LUXEMBOURG NEDERLAND NORGE PORTUGAL SCHWEIZ/SUISSE/SVIZZERA
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Centro di Informazione Statistica-  BP 453 Eurostat Data Shop-Voorburg Library and Information Centre INE/Servigo de Difusdo Ziirich, Eurostat Data Shop
Sede di Milano, Eurostat Data Shop  L-2014 LUXEMBOURG po box 4000 Eurostat Data Shop Av. Anténio José de Almeida, 2 Bleicherweg 5
Piazza della Repubblica, 22 4, rue A. Weicker 2270 JM VOORBURG Kongens gate 6 P-1000-043 LISBOA CH-8090 Zirich
1-20124 MILANO L-2721 LUXEMBOURG Nederland P.b. 8131, dep. Tel. (351-21) 842 61 00 Tel. (41-1) 22512 12
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Fax (39-02) 65 30 75 Fax (352) 433522 221 Fax (31-70) 337 59 84 Tel. (47-22) 86 46 43 E-Mail: data.shop@ine.pt E-Mail: datashop@zh.ch

E-mail: mileuro@tin.it

E-Mail: dslux@eurostat.datashop.lu

E-Mail: datashop@chs.nl

Fax (47-22) 86 45 04
E-Mail: datashop@ssb.no

SUOMI/FINLAND SVERIGE UNITED KINGDOM UNITED KINGDOM UNITED STATES OF AMERICA
Eurostat Data Shop Helsinki STATISTICS SWEDEN Eurostat Data Shop Eurostat Data Shop HAVER ANALYTICS
Tilastokirjasto Information service Enquiries & advice and Electronic Data Extractions, Eurostat Data Shop
Postiosoite: PL 2B Eurostat Data Shop publications Enquiries & advice - R.CADE 60 East 42nd Street
Kayntiosoite: Tyopajakatu 13 B, 2 krs  Karlavégen 100 Office for National Statistics Unit 1L Mountjoy Research Centre Suite 3310
FIN-00022 Tilastokeskus Box 24 300 Customers & Electronic Services Unit  University of Durham USA-NEW YORK, NY 10165

Tel. (358-9) 1734 22 21
Fax (358-9) 1734 22 79

S-posti datashop.tilastokeskus@tilastokeskus.fi

Internetadresse
hittp:/www i html

S-104 51 STOCKHOLM
Tel. (46-8) 50 69 48 01
Fax (46-8) 50 69 48 99
E-Mail: infoservice@sch.se
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