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The general decline in real terms prices (-5% for final agricultural output) was
a marked factor in 1999. It helps mainly to explain why the provisional
estimates for the economic accounts for agriculture suggest a fall (-4%) in the
real value of the output of the agricultural branch of activity for 1999 with
respect to the level in 1998. The impact of this downward pressure on
agricultural incomes was accentuated by the relatively moderate decline in the
real terms value of intermediate consumption (-2%) and the decline in the real
value of subsidies (-2%); net value added at factor cost in real terms fell
strongly (-6%). After taking account of the continued reduction in the volume
of agricultural labour (-3%), it has been calculated that the income from
agricultural activity (1) for 1999 fell back by an average of 4% in real terms
from the level recorded for 1998.

The estimates from Member States suggest that there were declines in
agricultural activity income in twelve countries (B, DK, D, EL, E, F, IRL, I, NL,
A, FIN and UK). The greatest rates of decline in this income were recorded by
Ireland (-13%) and Denmark (-11%), for whom the impact of the decline in
prices for animals was particularly felt. In contrast, agricultural income rose in
Luxembourg (+5%), in Sweden (+6%) and in Portugal (+14%).
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'HFOLQH�LQ�WKH�UHDO�WHUPV
SULFHV�RI�DJULFXOWXUDO�RXWSXW

7KH�UHDO�WHUPV�SULFHV�RI�FURS
RXWSXW�GHFOLQHG«

The real terms prices of crop output
declined by an average 4% in 1999.
The sharpest rates of decline were
recorded for oilseeds and fruit (-22%
and –8% respectively). The price of
potatoes also declined strongly in
1999 (-13% in real terms), although
this in part reflected the strong rise
in price recorded in 1998 when there
were difficulties experienced when
lifting caused by the rain. There
were also price declines for fresh
vegetables and wine. Among crop
products, only the real terms prices
of cereals remained unchanged at
the level of the EU-15; this reflected
lower prices in seven Member
States (DK, EL, E, A, P, FIN and the
UK), those for Portugal (-8%) and
the United Kingdom (-5%) being the
steepest, but higher prices in
Belgium (+8%), France (+2%) and
Sweden (+1%).

«EXW�OHVV�VKDUSO\�WKDQ�IRU�DQLPDO
RXWSXW

Once more, the price of animal
output declined markedly (-6% in
real terms for 1999). The real terms
price for pigs declined by a further
10% on average in 1999, following
on from the crisis caused by pig
over-production that characterised
this market in 1998. Prices in poultry

and egg markets also declined by
an average 8% and 10% in real
terms in 1999, through the double
impact of overproduction at the start
of the year and the dioxin crisis
which broke in the second half of the
year. There were also real terms
price declines for cattle and milk in
1999.

:HDN�ULVH�LQ�WKH�YROXPH�RI
DJULFXOWXUDO�RXWSXW�IRU

(8���

The volume of agricultural output for
the EU-15 rose by an average 1% in
1999. This EU-15 level increase
comprised a particularly sharp rise
in Portugal (+17%) but also
significant rises in the Benelux
countries (each +4%) as well as
Austria and Finland (+3%). In
contrast, there was a distinct decline
in Spain (-5%).

7KH� YROXPH� RI� FHUHDO� RXWSXW
GHFOLQHG«

The volume of cereal output for the
EU-15 in 1999 was 6% less than the
corresponding level in 1998. This
development resulted principally
from the reduction in the area sown
to cereals caused by the doubling of
the set-aside rate (from 5% to 10%).
Additionally, heavy rains in the North
of Europe and an acute drought in
the South lowered yields; in Spain,
the volume of cereal output was
particularly down (-31% on the level
in 1998). There were exceptions,

however, most notably in Portugal
where the weather in 1999 was
more clement than in 1998 and
fostered a rise in cereal output of
17%, but also in Finland (+3%).

«EXW�WKH�YROXPHV�RI�RWKHU�FURSV
LQFUHDVHG�

With the exception of cereals, the
volume of crop products increased.
The volume of oilseeds output
continued to rise in the EU-15
(+6%), principally due to the rise in
area sown. The volume of potatoes
output rebounded (+12%) from the
low levels recorded in 1998. The
volume of fruit output also rose
(+9%), being less affected by the
frost in 1999; output volumes were
considerably higher in Greece
(+18%), France (+14%) and Spain
(+5%), where Spring frosts in 1998
had been particularly severe on this
type of crop. The output volume of
wine for the EU-15 was also higher
in 1999 (+7%) although there were
contrasting developments among
producer nations; volumes in
Portugal doubled, increased strongly
in Luxembourg (+25%) and in
Germany (+12%), rose more
moderately in France and in Italy
(+4% each) but declined in both
Spain (-4%) and in Greece (-10%).

7KH�YROXPH�RI�DQLPDO�RXWSXW
VWDELOLVHG

The volume of animal output in 1999
remained relatively unchanged from
the level in 1998 both for the EU-15
and most of the Member States. The
most notable exceptions to this
development were Spain, for whom
there was an increase of 3%
resulting from higher output volumes
for pigs (+6%) and milk (+4%), and
the United Kingdom, for whom there
was a decline of 2% resulting from
lower cattle and poultry output
volumes (each –3%).

The volume of cattle output for the
EU-15 remained stable in 1999 after
the decline recorded in 1998;
estimated increases in 1999 have
been recorded for Austria (+5%) and
France (+3%) but falls have been

)LJXUH����7KH�FKDQJH�LQ�WKH�YROXPH�DQG�UHDO�WHUPV�SULFHV�RI�DJULFXOWXUDO�RXWSXW
IRU�WKH�(XURSHDQ�8QLRQ�DV�D�ZKROH��(8�����LQ�������LQ���
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recorded for five Member States
(DK, L, NL, FIN and the UK).  The
volume of pig output continued to
rise at the level of EU-15 in 1999
(+1%); there were strong rises in
Luxembourg (+22%) and in Spain
(+6%) but a strong reduction in the
UK (an estimated -8%). The
volumes of milk and eggs are
estimated to have fallen.

7KH�UHDO�YDOXH�RI
DJULFXOWXUDO�RXWSXW�IRU

(8����LQ�GHFOLQH

Principally due to the general
decline in prices, the value of
agricultural output for EU-15 is
estimated to have fallen by 4% in
real terms (see Figure 3). At
Member State level, the decline in
real output value was most
pronounced in Denmark (-8%), in
Spain (-8%) and in Belgium (-6%).
Only Portugal has estimated a
strong increase (+10%), this being
due to the considerable increase in
the real value of crop output (+22%).

0RGHUDWH�GHFOLQH�LQ�WKH
FRVWV�RI�LQWHUPHGLDWH

FRQVXPSWLRQ

The real price of intermediate
consumption as a whole fell by an
average of 2% for the EU-15. Within
this total, the most significant falls in
prices were recorded for fertilisers
and animal feedingstuffs (-5%), with
the prices for energy and plant
protection products also falling
slightly (-1% each). The volume of
intermediate consumption remained
relatively unchanged in 1999

compared to that of 1998.

The falls in the real term price of
intermediate consumption were
above the EU-15 average in eight of
the Member States (DK, E, IRL, L,
NL, P, FIN and the UK). Only in the
Sweden was there not a decline in
the average price, stability being
estimated.

6OLJKW�GHFOLQH�LQ�WKH�OHYHO�RI
VXEVLGLHV

The real value of subsidies received
by the agricultural branch of the
economy at the level of the EU-15 is
estimated to have fallen back a little
in 1999 compared to 1998.
Nevertheless, this change at the
level of the EU-15 comprised a
number of diverse developments in
the Member States; the real terms
value of subsidies increased
strongly in Belgium and in the
Netherlands, whereas they declined

sharply in Portugal, in Austria, in
Italy and in Denmark. The real terms
value of taxes at the level of the EU-
15 also declined in 1999 compared
to 1998.

'HFOLQH�LQ�DJULFXOWXUDO
DFWLYLW\�LQFRPH�LQ�����

For the European Union as whole
(EU-15), it is estimated that net
value added at factor cost for the
agricultural branch of the economy
declined markedly (-6% in real
terms). This measure only rose in
three Member States (Luxembourg,
Portugal and Sweden).

The decline in the volume of
agricultural labour continued in
1999, with the steepest rates of
decline being in Spain and in
Luxembourg (-5%). Taking into
account the rate of decline (-3%) in
the volume of total labour input for
EU-15, the Indicator A measure of
income from agricultural activity is
estimated to have fallen 4% (real
terms) in 1999.

)LJXUH����7KH�FKDQJH�LQ�WKH�UHDO�WHUPV�YDOXH�RI�WKH�PDLQ�LWHPV�RI�DJULFXOWXUDO
RXWSXW�LQ�WKH�(XURSHDQ�8QLRQ�DV�D�ZKROH��(8�����LQ�������LQ���

7DEOH����7KH�FKDQJH�LQ�WKH�PDLQ�FRPSRQHQWV�RI�WKH�LQFRPH�IURP�DJULFXOWXUDO
DFWLYLW\�IRU�WKH�(XURSHDQ�8QLRQ�DV�D�ZKROH��(8�����LQ�������LQ���
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7KH� UHVXOWV� SUHVHQWHG� KHUH� DUH� EDVHG� RQ� WKH� GDWD� RI� WKH� (FRQRPLF
$FFRXQWV�IRU�$JULFXOWXUH��(($��DV�SURYLGHG�E\�WKH����0HPEHU�6WDWHV�RI
WKH�(XURSHDQ�8QLRQ� DW� WKH� HQG� RI� 1RYHPEHU�VWDUW� RI� 'HFHPEHU� �����
7KH\�KDYH�EHHQ�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK� WKH�UHYLVHG�PHWKRGRORJ\
RI�WKH�(($��VHH�ER[���ZKLFK�LV�FORVH�WR�WKH�PHWKRGRORJ\�RI�WKH�QDWLRQDO
DFFRXQWV� �(6$���� EXW� LQFRUSRUDWHV� D� QXPEHU� RI� FKDQJHV� WR� WDNH
DFFRXQW�RI� WKH�VSHFLDO� IHDWXUHV�RI� WKH�DJULFXOWXUDO� HFRQRP\�� � 7KH�(($
DUH�DQ�HVVHQWLDO�V\QWKHWLF� WRRO� IRU�DVVHVVLQJ�DQG�DQDO\VLQJ�WKH� WUHQG�RI
DJULFXOWXUDO� LQFRPH� �VHH� ER[��� � 7KH� HVWLPDWHV� SXEOLVKHG� KHUH� DUH
SURYLVLRQDO���,Q�0DUFK�������(XURVWDW�ZLOO�SXEOLVK�D�UHSRUW��,QFRPH�IURP
DJULFXOWXUDO�DFWLYLW\����������7KHPH����6WXGLHV�DQG�5HVHDUFK��FRQWDLQLQJ
UHYLVHG�GDWD�DQG�DQ�DQDO\VLV�RI� WKH� WUHQG� LQ�DJULFXOWXUDO� LQFRPH� IRU� WKH
(XURSHDQ�8QLRQ�DV�D�ZKROH�DQG�IRU�HDFK�0HPEHU�6WDWH�

7HFKQLFDO�QRWHV�

�� 7KH� GDWD� PHDVXUHG� LQ� UHDO� WHUPV� DUH� REWDLQHG� E\� GHIODWLQJ� WKH
FRUUHVSRQGLQJ� QRPLQDO� GDWD�ZLWK� WKH� LPSOLFLW� SULFH� LQGH[� RI� JURVV
GRPHVWLF�SURGXFW��*'3��

�� 7KH� (85���� DJJUHJDWH� FRPSULVHV� WKH� HOHYHQ� FRXQWULHV
SDUWLFLSDWLQJ�LQ�WKH�(XUR��%��'��(��)��,5/��,��/��1/��$��3��),1��

�� )RU� WKH� ��� FRXQWULHV� LQ� WKH� (XUR� ]RQH�� KLVWRULFDO� GDWD� SULRU� WR
���������DUH�SXEOLVKHG� LQ�(852�E\�DSSO\LQJ� WKH� UHOHYDQW� FXUUHQW
(&8�H[FKDQJH�UDWH�WR�WKH�GDWD�H[SUHVVHG�LQ�QDWLRQDO�FXUUHQF\�

�� 7KH�DJJUHJDWHV�PHDVXUHG�LQ�UHDO�WHUPV�IRU�WKH�(XURSHDQ�8QLRQ�DV
D� ZKROH� DUH� REWDLQHG� E\� ILUVW� GHIODWLQJ� WKH� QRPLQDO� YDOXHV� �DW
FXUUHQW� SULFHV�� UHFRUGHG� LQ� WKH� YDULRXV� 0HPEHU� 6WDWHV�� DSSO\LQJ
WKH� LPSOLFLW�SULFH� LQGH[�RI�JURVV�GRPHVWLF�SURGXFW�RI� WKH�SDUWLFXODU
FRXQWU\�FRQFHUQHG��DQG�WKHQ�FRQYHUWLQJ�WKHP�LQWR�(852��DW�����
H[FKDQJH�UDWHV�IRU�ORQJ�WHUP�DQDO\VLV�DQG�DW�WKRVH�RI�\HDU�Q���IRU
WKH�VKRUW�WHUP�GHYHORSPHQW����7KH�UHVXOWV�DUH�WKXV�DGGHG�XS�VR�DV
WR�REWDLQ�WKH�UHDO�YDOXHV�IRU�WKH�(XURSHDQ�8QLRQ���,W�LV�RQ�WKH�EDVLV
RI� WKHVH� DJJUHJDWHV� LQ� UHDO� WHUPV� WKDW� WKH� GHYHORSPHQWV� IRU� WKH
(XURSHDQ�8QLRQ�DUH�FDOFXODWHG��ZKLFK�PHDQV�WKDW�DQ��(8�GHIODWRU�
LV�QHYHU�H[SOLFLWO\�XVHG�

�� ,Q� RUGHU� WR� WDNH� DFFRXQW� RI� SDUW�WLPH� DQG� VHDVRQDO� ZRUN�

DJULFXOWXUDO�ODERXU�RU�FKDQJHV�WKHUHLQ�DUH�PHDVXUHG�LQ�DQQXDO�ZRUN
XQLWV� �$:8V��� �2QH�$:8�FRUUHVSRQGV� WR� WKH� LQSXW��PHDVXUHG� LQ
ZRUNLQJ� WLPH�� RI� RQH� SHUVRQ� ZKR� LV� HQJDJHG� LQ� DJULFXOWXUDO
DFWLYLWLHV� LQ�DQ�DJULFXOWXUDO� XQLW� RQ�D� IXOO�WLPH�EDVLV�RYHU� DQ�HQWLUH
\HDU�� � $� GLVWLQFWLRQ� LV� GUDZQ� EHWZHHQ� QRQ�VDODULHG� DQG� VDODULHG
$:8V��ZKLFK�WRJHWKHU�PDNH�XS�WKH�WRWDO�QXPEHU�RI�$:8V�

:KDW�LV�DJULFXOWXUDO�LQFRPH"

2QH�RI�WKH�PDLQ�REMHFWLYHV�RI�WKH�(FRQRPLF�$FFRXQWV� IRU�$JULFXOWXUH� LV
WR�PHDVXUH�DJULFXOWXUDO�LQFRPH�DQG�FKDQJHV�WKHUHLQ�
,Q� WKH� (($�� WKH� LQFRPH� LQGLFDWRUV� UHODWH� WR� WKH� LQFRPH� JHQHUDWHG� E\
DJULFXOWXUDO�DFWLYLWLHV��DV�ZHOO�DV�LQVHSDUDEOH�QRQ�DJULFXOWXUDO��VHFRQGDU\
DFWLYLWLHV��RYHU�D�JLYHQ�DFFRXQWLQJ�SHULRG��HYHQ�WKRXJK�LQ�FHUWDLQ�FDVHV
WKH� FRUUHVSRQGLQJ� UHYHQXHV� ZLOO� QRW� EH� UHFHLYHG� XQWLO� D� ODWHU� GDWH�� � ,W
GRHV� QRW�� WKHUHIRUH�� FRQVWLWXWH� WKH� LQFRPH� HIIHFWLYHO\� UHFHLYHG� LQ� WKH
FRXUVH�RI�WKH�DFFRXQWLQJ�SHULRG�LWVHOI���0RUHRYHU��WKH\�DUH�QRW�LQGLFDWRUV
RI� WRWDO� LQFRPH�RU� RI� WKH� GLVSRVDEOH� LQFRPH� RI� IDUPLQJ� KRXVHKROGV�� LQ
DGGLWLRQ� WR� WKHLU� SXUHO\� DJULFXOWXUDO� LQFRPH�� VXFK� KRXVHKROGV� RIWHQ
UHFHLYH� LQFRPH� IURP�RWKHU� VRXUFHV� �QRQ�DJULFXOWXUDO� DFWLYLWLHV�� VDODULHV�
VRFLDO� EHQHILWV�� LQFRPH� IURP� SURSHUW\��� ,Q� RWKHU� ZRUGV�� DJULFXOWXUDO
LQFRPH� PXVW� QRW� EH� UHJDUGHG� DV� WKH� LQFRPH� RI� DJULFXOWXUDO
KRXVHKROGV�

7KH�DJULFXOWXUDO� LQFRPH�LQGLFDWRU�ZKLFK� LV�DQDO\]HG�KHUH� LV� ,QGLFDWRU�$�
,WV�GHYHORSPHQW� LV�SUHVHQWHG�DV� LQGLFHV�� LQ� UHDO� WHUPV�� ,W� LV� GHILQHG� DV
EHORZ�

,QGLFDWRU�$� ,QGH[� RI� WKH� UHDO� LQFRPH� RI� � IDFWRUV� LQ
DJULFXOWXUH��SHU�DQQXDO�ZRUN�XQLW
7KLV� LQGLFDWRU�FRUUHVSRQGV�WR� WKH�UHDO�QHW�YDOXH�DGGHG�DW� IDFWRU�FRVW�RI
DJULFXOWXUH��SHU�WRWDO�DQQXDO�ZRUN�XQLW���1HW�YDOXH�DGGHG�DW�IDFWRU�FRVW�LV
FDOFXODWHG� E\� VXEWUDFWLQJ� IURP� WKH� YDOXH� RI� DJULFXOWXUDO� SURGXFWLRQ� DW
EDVLF�SULFHV�WKH�YDOXH�RI�LQWHUPHGLDWH�FRQVXPSWLRQ��WKH�FRQVXPSWLRQ�RI
IL[HG�FDSLWDO� DQG� SURGXFWLRQ� WD[HV�� DQG� DGGLQJ� WKH� YDOXH� RI� SURGXFWLRQ
VXEVLGLHV�

7KH�QHZ�PHWKRGRORJ\�RI�WKH�($$

,PSOHPHQWLQJ�WKH�QHZ�($$�PHWKRGRORJ\�LQYROYHG�QXPHURXV�FKDQJHV�LQ�WKH�DFFRXQWLQJ�GDWD�GXH�ERWK�WR�WKH�UHYLVLRQ�RI�WKH�PHWKRGRORJ\�DQG�WR�WKH�XVH�RI
QHZ�GDWD�VRXUFHV���6RPH�RI�WKHVH�UHYLVLRQV�KDYH�KDG�D�GLUHFW�LPSDFW�RQ�WKH�PHDVXUHPHQW�RI�WKH�DJULFXOWXUDO�LQFRPH�ZKLOVW�RWKHUV�KDYH�FKDQJHG�RQO\�WKH
OHYHO�RI�FHUWDLQ�DJJUHJDWHV�ZLWKRXW�LQIOXHQFLQJ�WKH�PHDVXUH�RI�LQFRPH�

7KH�IROORZLQJ�PHWKRGRORJLFDO�UHYLVLRQV�DIIHFWLQJ�WKH�DVVHVVPHQW�RI�DJULFXOWXUDO�LQFRPH�FDQ�EH�QRWHG�

�� 7KH� UHFRUGLQJ� RI� VHFRQGDU\�� QRQ�DJULFXOWXUDO� DFWLYLWLHV� RI� DJULFXOWXUDO� XQLWV� ZKHUH� WKHVH� DFWLYLWLHV� FDQQRW� EH� VHSDUDWHG� IURP� WKH� PDLQ� DJULFXOWXUDO
DFWLYLW\���7KLV�FKLHIO\�LQYROYHV�WKH�SURFHVVLQJ�RI�DJULFXOWXUDO�SURGXFWV�DQG�DJUL�WRXULVP�

�� 7KH�H[FOXVLRQ�RI�WKH�RXWSXW�RI�NLWFKHQ�JDUGHQV�DQG�DQLPDO�KXVEDQGU\�E\�³QRQ��IDUPHUV´�
�� 7KH�H[FOXVLRQ�RI�XSVWUHDP�DQG�GRZQVWUHDP�SURGXFWLRQ�DFWLYLW\�LQYROYHG�LQ�VHHG�PXOWLSOLFDWLRQ��L�H��UHVHDUFK�DQG�FHUWLILFDWLRQ��
�� 7KH�UHFRUGLQJ�RI�WKH�SURGXFWLRQ�RI�ZLQH�DQG�ROLYH�RLO��IURP�JUDSHV�DQG�ROLYHV�SURGXFHG�RQ�WKH�KROGLQJ��
�� 7KH� UHFRUGLQJ�RI�YDULRXV�RSHUDWLRQV�DFFRUGLQJ� WR� WKH�SULQFLSOH�RI� ULJKWV�DQG�REOLJDWLRQV��PHDQLQJ� WKDW� WKH�DPRXQWV�DUH� UHFRUGHG�GXULQJ� WKH�\HDU� LQ

ZKLFK�WKH�FODLP�RU�REOLJDWLRQ��LQ�WKH�HFRQRPLF�VHQVH�RI�WKH�WHUP��LV�FUHDWHG��WUDQVIRUPHG�RU�UHPRYHG���)RU�H[DPSOH��WKH�YDOXH�RI�VXEVLGLHV�UHFRUGHG�LQ
WKH�DFFRXQWV�IRU�\HDU�Q�FRUUHVSRQGV�WR�DLG�JUDQWHG�LQ�\HDU�Q�HYHQ�LI�DOO�RU�SDUW�RI�WKH�SD\PHQW�WDNHV�SODFH�LQ�\HDU�Q���RU�DW�D�ODWHU�GDWH�

�� 7KH�UHFODVVLILFDWLRQ�RI�FHUWDLQ�DJULFXOWXUDO�DLG�ZKLFK�XVHG�WR�EH�FODVVHG�DV��RSHUDWLQJ�VXEVLGLHV��DQG�ZKLFK�ZLOO�QRZ�EH�UHFRUGHG�DV��FDSLWDO�WUDQVIHUV��
7KH�YDOXH�RI�WKLV�DLG�ZLOO�QR�ORQJHU�HQWHU�LQWR�WKH�FDOFXODWLRQ�RI�LQFRPH�
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