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The ECP – in which Eurostat closely co-operates with 
the OECD – is aimed at making annual volume 
comparisons of the main National Accounts (NA) 
aggregates; GDP and its components. 

In this article, preliminary and final data stemming 
from the regular PPP dissemination calendar, and 
data series back to 1995 are put forward. The PPP 
dissemination calendar is presented in detail in 
Box 2. 

.

Purchasing Power Parities
Purchasing Power Parities (PPPs) are currency 
conversion rates that are applied to convert 
economic indicators in national currency to an 
artificial common currency, called Purchasing Power 
Standard (PPS), which equalises the purchasing 
power of different national currencies.  

Table 2 shows parities from 1995 to 2003 at the 
levels of GDP and HFCE. These PPPs are used to 
convert countries' GDP or HFCE at national 
currencies to remove the effect of different price 
levels and to enable meaningful volume comparisons 
between countries. 

Box 1: Product level PPPs 
In their simplest form PPPs are price relatives that show the ratio of the prices in national currencies of the same 
product in different countries. E.g., if the price of a loaf of bread in France is 1.87 euros and in the United Kingdom 
it is 0.95 pounds, then the PPP for bread between France and the United Kingdom is 1.97 euros to the pound. This 
means that for every pound spent on bread in the United Kingdom, 1.97 euros would have to be spent in France to 
obtain the same volume of bread. Therefore, to compare the volumes of bread purchased in the two countries, 
either the expenditure on bread in France can be converted to pounds by dividing it by 1.97 or the expenditure on 
bread in the United Kingdom can be converted to euros by multiplying it by 1.97. PPPs, however, are not published 
at the product level, but various higher levels of aggregation up to GDP. This is due to the fact that, for cost 
reasons, the PPP programme is built to deliver justifiable results only at highly aggregated levels. 
 

 

Per capita volume indices
The per capita volume indices, shown in Chart 1 
and Table 1, represent the real volume of GDP in 
per capita terms. They are expressed in relation to 
the European Union (EU25=100). If the per capita 
GDP volume index of a country is higher than 100, 
that country's level of GDP in per capita terms is 
higher than the EU average and vice versa.  

Although the indices are available for all the 
participating countries they are not intended to rank 
countries strictly. They only provide an indication of 
the comparative order of magnitude of the per capita 
volume in one country in relation to others. It is 
therefore preferable to use these indices for dividing 
countries into groups of a comparable level as shown 
below. To even underline this point, the countries are 
shown within groups in alphabetical order of the 
codes (for codes see table 1). 

In 2003, based on the preliminary PPPs for the GDP, 
the grouping of the participant countries was the 
following: 
 
Group I (≥125% of the EU25 average): Switzerland, 
Ireland, Luxembourg, Norway; 
Group II (≥100% and <125% of the EU25 average): 
Austria, Belgium, Germany, Denmark, Finland, 
France, Iceland, Italy, the Netherlands, Sweden and 

the United Kingdom; 
Group III (≥75% and <100% of the EU25 average): 
Cyprus, Greece, Spain, Malta and Slovenia; 
Group IV (≥50% and <75% of the EU25 average): 
Czech Republic, Hungary, Portugal and Slovakia; 
Group V (<50% of the EU25 average): Bulgaria, 
Estonia, Croatia, Lithuania, Latvia, Poland, Romania 
and Turkey. 

In 2003 the per capita GDP volume indices varied from 
41 (Latvia) to 215 (Luxembourg) within the EU25. For 
Bulgaria, Romania and Turkey the index showed a 
volume of around 30% of the EU25 average. 

The per capita GDP of Luxembourg is by far the highest 
among the participants. One of the reasons for this is 
the large share of cross-border workers in total 
employment: while contributing to GDP, they are not 
taken into consideration as part of the resident 
population which is used to calculate GDP per head. 

GDP per capita volume indices are mainly constructed 
to compare countries within a given year and they 
should not be over-interpreted when compared over 
time, particularly when it comes to small changes from 
year to year. When compared over a longer time period 
the per capita GDP indices show a relatively stable 
pattern. Moving from a group to another is relatively 
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rare. Over the period from 1995 to 2002, only Ireland 
has significantly changed its grouping, moving from 
99% of the EU average in 1995 to the highest group 
(≥125%) with an index of 134 in 2002.  

The figures show that Germany, France, Italy and the 
United Kingdom recorded practically the same level, 
in relation to the EU average, of GDP per capita in 
PPS for the years 1997 to 2000. Yet there are 
significant developments for the individual countries if 
one looks over the whole period 1995 to 2003. For 

the United Kingdom an upward tendency is visible, 
while Germany and Italy show slight downward 
tendencies. However, all four countries belong to the 
same group in all years. 

For Greece and Spain a certain catching-up with the 
average of the EU can be observed between 1995 and 
2003. The same can be said about a number of New 
Member States, namely Estonia, Latvia, Lithuania, 
Hungary, Slovenia and Slovakia.  

 

Table 1: GDP per capita in PPS (EU25=100), 1995 – 2003 
1995 1996 1997 1998 1999 2000 2001 2002 2003p

Belgium (BE) 120 118 117 116 116 117 117 117 118
Czech Republic (CZ) 70 72 70 67 66 65 66 68 69
Denmark (DK) 125 126 126 125 127 127 126 122 123
Germany (DE) 119 118 116 114 113 112 110 109 108
Estonia (EE) 34 35 39 40 39 42 43 46 49
Greece (EL) 72 71 72 72 72 72 74 78 81
Spain (ES) 87 88 88 89 92 92 92 95 98
France (FR) 115 114 115 115 114 114 115 113 111
Ireland (IE) 99 103 113 117 122 126 129 134 133
Italy (IT) 115 115 113 114 112 111 110 109 107
Cyprus (CY) 86 85 84 84 85 86 89 83 83
Latvia (LV) 30 31 33 34 34 35 37 39 41
Lithuania (LT) 34 35 37 39 38 39 41 42 46
Luxembourg (LU) 179 178 185 193 208 219 213 213 215
Hungary (HU) 50 49 51 52 53 53 56 59 61
Malta (MT) : : : : 78 79 75 74 7
Netherlands (NL) 120 120 121 121 121 122 124 122 121
Austria (AT) 129 130 127 125 127 128 124 123 122
Poland (PL) 41 42 44 45 46 46 46 46 46
Portugal (PT) 73 73 74 75 77 77 77 77 74
Slovenia (SI) 68 70 71 72 74 73 75 75 77
Slovak Republic (SK) 45 46 47 48 47 48 49 51 52
Finland (FI) 106 106 111 114 112 114 114 113 113
Sweden (SE) 118 118 116 115 118 120 116 115 115
United Kingdom (UK) 110 112 114 114 113 114 115 118 118

Bulgaria (BG) 31 28 26 26 26 27 29 29 30
Croatia (HR) 37 40 42 42 40 42 42 44 46
Romania (RO) : : : : : 25 27 29 30
Turkey (TR) 30 31 33 32 30 30 26 27 28

Iceland (IS) 125 128 127 129 128 126 125 120 119
Norway (NO) 133 140 142 134 142 162 158 150 148
Switzerland (CH) 146 140 142 141 136 135 131 132 131
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Notes:  
� For 1995-1998 the data shown for New Member States and Candidate Countries are based on backwards extrapolations.  
� The data for Malta for 1995-1998 were estimated to obtain EU25. 
� The data for 2003 are preliminary. (p) 
� For Cyprus there is a break in the data between 2001 and 2002, due to different revision timetables of PPP and GDP. The 

revision of Cyprus' National Accounts will be taken into account in the PPP for 2001 and before, after it is finalised. For the 
years 2002 and 2003 the current state of the Cypriot revision has been incorporated into the results. 

� The data for Croatia (HR) are Eurostat estimates. 
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Price level indices and price dispersion
Price level indices (PLIs), see Table 3, are obtained 
as the ratio of PPP to the exchange rate for each 
country and they present a comparison of the price 
levels with respect to the EU average. A value above 
100 indicates a higher general price level than the 
EU average; a value below 100 indicates a lower 
general price level. In a country with an index above 
100, the use of exchange rates would overestimate 
the size of the economy of the country; while the 
opposite holds if the PLI is lower than 100. 

PLIs also indicate the degree to which a country’s 
exchange rate reflects its general price level vis-à-vis 
the general price level of the reference country: a 
value over 100 indicates that the exchange rate 
understates the general price level; a value under 
100 indicates that the exchange rate overstates the 
general price level.  

Table 3 shows PLIs for GDP and HFCE. Like the 
volume indices PLIs are not intended to 
 

rank countries strictly, but to provide the order of 
magnitude. 

In 2003 the PLIs for HFCE were between 50 
(Slovakia) and 139 (Denmark) among the EU 
Member States. When considering all participating 
countries in the ECP the range was wider: from 41 
(Romania) to 145 (Norway).  

The New Member States and the Candidate 
Countries all have PLIs below the EU25 average; the 
highest index being that of Cyprus (94 in 2003).  

In general, PLIs for HFCE are less dispersed in the 
EU than in the whole set of 31 countries. This is 
confirmed by the coefficient of variation, which is a 
measure of dispersion, of different country groups. 
The coefficient was 29% for the EU25, 15% for the 
EU15 and 21% for the New Member States in 2003. 
For the whole set of countries the price dispersion 
was noticeable higher, showing 35% in 2003. 

Box 2: Regular annual PPP revisions at Eurostat 
PPPs are established on an annual basis, therefore only annual revisions apply. According to the regular 
publication calendar, PPPs are released as preliminary estimates 12 months after the end of the reference year (T) 
and revised to final data after 24 months. In addition, an early estimate of PPP, a so-called nowcast is published - 
at a high aggregation level - 5 months after the end of the reference year. This regular PPP revision / release 
calendar is in line with the data delivery timetable for NA data as given in the ESA95 regulation(1). The current 
regular Eurostat revision calendar for PPP is summarised as follows:  

T+5 months:   now-cast of PPP for the year T, based on the first GDP and main aggregates estimates for T 
(available T+4 months)(2) and extrapolated prices of T-1; 

T +12 months: preliminary PPP for the year T, based on the first estimate of detailed GDP expenditure weights 
(available T+9 months), the first consumer price survey of T; and first estimates of other input 
data 

T+24 months: final PPP for the year T, based on revised detailed GDP expenditure weights (available T+21 
months), both consumer price surveys for T and revised data for all other input data 

In addition, the changes of the level of GDP and other aggregated expenditure data are taken into account with 
regard to volume indicators, as the PPP are always applied to the latest available NA data. These revisions of NA 
aggregates are frequently done in one or more of the 31 participating countries, affecting the relative position of the 
country and the EU average. 

The weights underlying the PPP calculations, however, are not always fully consistent with the latest aggregated 
GDP data to which the PPP are applied. This is due to a built-in feature of the NA compilation and revision process, 
where more aggregated data may be revised more often than the detailed expenditure weights, which are usually 
revised only once a year and submitted to Eurostat with delays of T+9, T+21 months etc. To obtain full consistency 
the PPP calculation should be re-run after each ESA95 data delivery to Eurostat. Obviously, this is not feasible and 
thus, establishing and revising PPP in line with the NA delivery calendar for detailed expenditure weights and 
applying these PPP always to the latest available aggregated data is a compromise between up-to-dateness of 
data, stability of data and workload. 

(1) ESA95; European System of Accounts 1995, Council Regulation (EC) 2223/1996 of 25 June 1996 

(2) According to latest EU legislation concerning data delivery from Member States to Eurostat, the t+4 months 
deadline has been changed in July 2003 to T+70 days for early delivery of aggregated NA data. As soon as all 
countries are able to fulfil this requirement, the nowcast could be published earlier, too. 
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Table 2: PPPs, 1 PPS in national currency / euro fixed for euro-zone countries (EU25=1)

1995* 1996* 1997* 1998* 1999 2000 2001 2002 2003p 1995* 1996* 1997* 1998* 1999 2000 2001 2002 2003p
BE 1.08921 1.07508 1.07709 1.07800 1.07480 1.04802 1.02994 1.02264 1.03252 1.09144 1.06861 1.07496 1.07394 1.08620 1.05854 1.02840 1.02282 1.03859
CZ** 13.3137 13.9873 14.7551 16.1011 16.3092 16.3381 16.7359 16.5313 17.0210 14.2841 14.9242 15.5436 16.6663 16.7829 16.8249 17.1599 16.8558 17.5836
DK 10.1487 10.0133 9.93942 9.89386 9.61958 9.56377 9.57205 9.75852 9.88904 10.2170 10.0679 9.90920 9.82632 9.54857 9.53000 9.74211 10.0763 10.3480
DE 1.21290 1.18240 1.16867 1.16521 1.14797 1.11615 1.11845 1.11019 1.11643 1.14563 1.11674 1.10896 1.10461 1.08483 1.05612 1.07054 1.07539 1.08945
EE** 5.75892 6.92770 7.45215 7.97734 8.13947 8.22277 8.68248 8.83841 8.91557 6.35844 7.69412 8.09911 8.64409 8.98913 8.90505 9.37035 9.71765 9.72813
EL 0.683954 0.716437 0.741506 0.770660 0.778573 0.778571 0.795596 0.784962 0.803833 0.741563 0.776859 0.798788 0.824452 0.831289 0.829544 0.845502 0.822124 0.843487
ES 0.837254 0.841177 0.848378 0.850897 0.838471 0.844165 0.859572 0.860339 0.873341 0.859699 0.866219 0.869339 0.870042 0.847600 0.850487 0.851119 0.849772 0.856214
FR 1.13340 1.11251 1.08259 1.07564 1.06136 1.04082 1.03131 1.04252 1.06699 1.17974 1.15854 1.11259 1.10135 1.09387 1.06989 1.05469 1.06091 1.08161
IE 0.965651 0.966669 0.964879 1.01197 1.05387 1.08445 1.12903 1.16051 1.19325 1.02429 1.03071 1.00688 1.04241 1.08090 1.11625 1.16036 1.22402 1.26964
IT 0.916624 0.930957 0.937452 0.929094 0.925636 0.918892 0.938480 0.955430 0.988808 0.946131 0.960311 0.955076 0.951550 0.946301 0.939673 0.955316 0.978982 1.02152
CY** 0.485994 0.478573 0.478664 0.481925 0.482087 0.480525 0.476133 0.507346 0.536346 0.498256 0.492075 0.488461 0.485377 0.485239 0.484519 0.483770 0.523200 0.548517
LV** 0.228458 0.253959 0.264538 0.271799 0.278647 0.281778 0.286557 0.294924 0.310533 0.264205 0.295776 0.311253 0.320596 0.319597 0.322059 0.326485 0.334449 0.352784
LT** 1.35577 1.58291 1.75674 1.81270 1.76266 1.70943 1.66620 1.65820 1.66258 1.61000 1.83650 1.94715 2.02013 1.96992 1.91205 1.90304 1.88886 1.87891
LU 1.18484 1.17825 1.18208 1.17165 1.12385 1.12382 1.14266 1.13508 1.16029 1.10389 1.07705 1.08003 1.07564 1.02325 1.00919 1.02973 1.02497 1.05256
HU** 71.9868 84.4305 97.4123 107.775 114.344 122.099 126.204 132.872 141.781 72.3182 85.7690 98.0645 109.646 118.331 125.898 133.484 138.191 147.056
MT : : : : 0.279945 0.278255 0.286351 0.283797 0.288797 : : : : 0.304575 0.302224 0.304398 0.301559 0.310067
NL 1.06717 1.05350 1.04817 1.05474 1.05871 1.05169 1.05322 1.06657 1.08342 1.05096 1.03687 1.03586 1.04391 1.05024 1.04183 1.03961 1.05315 1.06631
AT 1.12233 1.10154 1.08809 1.08917 1.06464 1.03969 1.05426 1.05603 1.06924 1.12701 1.10454 1.08978 1.08553 1.04744 1.02060 1.02597 1.05248 1.07188
PL** 1.37529 1.57885 1.75125 1.91888 1.99665 2.06998 2.11873 2.11415 2.17135 1.47277 1.69634 1.88091 2.05810 2.14512 2.25759 2.31173 2.29325 2.34530
PT 0.723468 0.732973 0.738478 0.749227 0.742516 0.739814 0.754140 0.762503 0.783080 0.731695 0.736500 0.736553 0.749024 0.742896 0.734084 0.745782 0.762198 0.794723
SI** 114.435 122.860 130.192 137.568 142.589 147.705 156.292 167.097 175.460 119.341 125.570 132.454 140.166 145.627 151.162 159.594 170.621 180.207
SK** 15.8495 16.0025 16.6287 17.1858 17.8989 18.2742 18.6735 18.7698 19.9693 15.4817 15.6798 16.0960 16.7764 17.8317 18.8212 19.3429 19.0452 20.6808
FI 1.15744 1.13608 1.11489 1.12590 1.12333 1.11350 1.11875 1.11962 1.13209 1.29628 1.26252 1.23415 1.24000 1.24262 1.22996 1.22838 1.24388 1.25873
SE 11.1314 10.9007 10.8876 10.9757 10.6861 10.4543 10.7056 10.8467 11.0560 11.7028 11.4710 11.4429 11.4240 11.0393 10.7044 10.8341 11.0899 11.3406
UK 0.736963 0.735238 0.724325 0.734126 0.736593 0.719412 0.714947 0.706638 0.727285 0.737060 0.730962 0.723812 0.733332 0.737587 0.714692 0.710872 0.696150 0.714319
CC
BG** 0.0220527 0.0471233 0.479980 0.583643 0.592062 0.614895 0.642232 0.673822 0.693679 0.0287629 0.0609290 0.640233 0.729197 0.729218 0.737585 0.772038 0.810924 0.820943
HR*** 3.70884 3.73910 3.85826 4.09236 4.17562 4.23751 4.32172 4.34393 4.47157 : : : : : : : : :
RO** : : : 3,534.73 5,107.57 7,155.87 9,539.35 11,455.7 13,775.7 : : : 4,261.88 6,106.46 8,356.28 10,906.2 12,875.8 15,220.9
TR** 27,452.6 47,246.8 83,525.5 144,133 219,358 308,206 486,028 708,246 859,246 30,205.1 48,909.1 86,291.9 155,340 241,798 348,179 529,429 747,484 931,665
EFTA
IS 88.8186 88.0982 88.8135 91.6540 92.7815 94.6560 101.811 106.767 110.559 100.429 98.3740 99.4155 101.453 99.3790 99.0586 109.427 115.404 118.136
NO 10.6492 10.4583 10.5445 10.8362 10.5325 10.2494 10.4494 10.5890 10.8553 10.9268 10.6891 10.9234 11.0001 10.8875 10.8295 11.0756 11.2153 11.5735
CH 2.35995 2.34797 2.23806 2.20329 2.20546 2.15799 2.17466 2.09003 2.11166 2.41009 2.33900 2.28108 2.24673 2.27797 2.21643 2.22211 2.16302 2.17913
p preliminary data
* EU25 includes estimations for Malta
** Data for 1995-1998 based on retrapolated PPPs
*** Eurostat estimates

GDP HFCE
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Table 3: Comparative price level indices of GDP 1995-2003, EU25=100

1995* 1996* 1997* 1998* 1999 2000 2001 2002 2003p 1995* 1996* 1997* 1998* 1999 2000 2001 2002 2003p
BE 114 110 107 107 107 105 103 102 103 114 110 107 107 109 106 103 102 104
CZ** 38 41 41 44 44 46 49 54 53 41 43 43 46 45 47 50 55 55
DK 138 136 133 132 129 128 128 131 133 139 137 132 131 128 128 131 136 139
DE 127 121 116 116 115 112 112 111 112 120 114 110 110 108 106 107 108 109
EE** 38 45 47 51 52 53 55 56 57 42 50 52 55 57 57 60 62 62
EL 77 80 82 79 81 79 80 78 80 83 87 88 85 87 84 85 82 84
ES 85 87 85 85 84 84 86 86 87 88 90 87 87 85 85 85 85 86
FR 114 112 107 107 106 104 103 104 107 119 117 110 109 109 107 105 106 108
IE 93 96 102 101 105 108 113 116 119 99 102 106 104 108 112 116 122 127
IT 83 92 94 93 93 92 94 96 99 86 95 96 95 95 94 96 98 102
CY** 82 81 82 83 83 84 83 88 92 84 83 84 84 84 84 84 91 94
LV** 33 36 40 41 45 50 51 51 48 38 42 47 49 51 58 58 58 55
LT** 26 31 39 40 41 46 47 48 48 31 36 43 45 46 52 53 55 54
LU 124 121 118 116 112 112 114 114 116 116 111 107 107 102 101 103 102 105
HU** 44 44 46 45 45 47 49 55 56 44 44 46 46 47 48 52 57 58
MT : : : : 66 69 71 69 68 : : : : 72 75 76 74 73
NL 112 109 104 105 106 105 105 107 108 110 107 103 104 105 104 104 105 107
AT 117 113 108 108 106 104 105 106 107 118 113 108 108 105 102 103 105 107
PL** 43 46 47 49 47 52 58 55 49 46 50 51 53 51 56 63 59 53
PT 74 75 75 74 74 74 75 76 78 75 75 74 74 74 73 75 76 79
SI** 74 72 72 74 73 71 72 74 75 77 73 73 75 75 73 73 76 77
SK** 41 41 44 43 41 43 43 44 48 40 40 42 42 40 44 45 45 50
FI 121 116 113 112 112 111 112 112 113 135 129 125 123 124 123 123 124 126
SE 119 128 126 123 121 124 116 118 121 125 135 132 128 125 127 117 121 124
UK 89 90 105 109 112 118 115 112 105 89 90 105 108 112 117 114 111 103
CC
BG** 25 21 25 30 30 32 33 35 36 33 27 34 37 37 38 40 42 42
HR*** 54 54 55 57 55 56 58 59 59 : : : : : : : : :
RO** : : : 35 31 36 37 37 37 : : : 43 37 42 42 41 41
TR** 46 46 49 49 49 54 44 49 51 50 47 50 53 54 61 48 52 55
EFTA
IS 105 104 110 115 120 130 116 124 128 119 116 124 127 129 136 125 134 136
NO 129 128 132 128 127 126 130 141 136 132 130 136 130 131 133 138 149 145
CH 153 150 136 136 138 139 144 142 139 156 149 139 139 142 142 147 147 143
p preliminary data
* EU25 includes estimations for Malta
** Data for 1995-1998 based on retrapolated PPPs
*** Eurostat estimates

GDP HFCE

 

 

 

 

 

 6
  

 

S
tatistics in focus —

 E
conom

y and finance  —
 53/2004  —

—
—

—
—

—
—

—
—

—
—

—
—

—
—

—
—

—
—

—
—

—
—

—
—

 

 



 

¾  ESSENTIAL INFORMATION – METHODOLOGICAL NOTES  
z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z z  

Use of Purchasing Power Parities 

PPP is a concept that is not immediately and easily understood. This has generated misunderstandings as 
sometimes PPPs are used for purposes for which they are not suited. In essence PPPs are price comparison in 
space and therefore the most recommended applications are spatial ones – i.e. comparisons of PPP converted 
indicators across countries at a given point in time. The most common usages of PPPs are to generate comparable 
volume measures in per capita terms across countries and to calculate general price level indices. They can be also 
used in other areas such as labour productivity comparisons at GDP level and in measuring the relative size of 
economies. 

The differences in values of GDP between countries, even when revalued in a common currency using exchange 
rates, do not only correspond to a “volume of goods and services” component but also to a “level of prices” 
component, which can sometimes assume sizeable proportions. Exchange rates are determined by many factors, 
which reflect demand and supply on the currency markets, such as international trade and interest rate differentials. 
In other words, exchange rates usually reflect other elements than price differences alone. To obtain a pure 
comparison of volumes, it is essential to use special conversion rates (spatial deflators) which remove the effect of 
price level differences between countries. Purchasing Power Parities (PPPs) are such currency conversion rates 
that convert economic indicators expressed in national currencies to an artificial common currency, called 
Purchasing Power Standard (PPS). This conversion equalises the purchasing power of different national currencies. 

Despite being designed for spatial comparisons, PPPs and related economic indicators can be used for inter-
temporal comparisons but with certain limitations and with necessary care. In addition, the sampling of items and 
price collection for PPPs are not designed to capture the pure price change over time as in the case of consumer 
price indices but price differentials over space. In effect, GDPs converted using PPP should be understood more 
like current price volume series.  

Finally, it needs to be underlined that PPP-based indices cannot be used to establish a strict ranking of countries 
because PPPs are statistical constructs rather than precise measures. They provide only an indication of the 
relative order of magnitude in a country in relation to others in the comparison. Therefore, these indicators are best 
used to assign countries to groups as, for example, in all Eurostat and OECD publications on PPP. In Table 4 below 
the uses of PPP-based data are divided into three groups, “recommended uses”, “uses with limitations” and “non-
recommended uses” in a summary form.  

Table 4: Uses and limitations of PPP-based data 

Recommended uses  � Spatial volume comparisons of GDP, GDP per head, GDP per hour worked, size of 
economies 

� Grouping of countries by volume index of GDP  
� Spatial comparisons of relative price levels 

Use with limitations � Inter-temporal analysis of relative GDP per capita or relative prices 
� Analysis of price convergence 
� Cost of living index across countries 
� Use of PPP established for expenditure categories for the deflation of other values, as 

e.g. household income. 
Non-recommended 
uses 

� As a precision tool to establish rankings between countries  
� As a way of constructing national growth rates 
� As a measure to generate output and productivity comparisons by industry (unless 

there are industry-specific PPPs) 
� As a measure to undertake price level index comparisons at detailed level. 
� As an indicator for the over- or undervaluation of a currency 
� As equilibrium exchange rates 

 
To know more about: 
 

“Purchasing Power Parities and Real Expenditures, 1999 Benchmark Year”, OECD, 2002 

“Eating, drinking, smoking – comparative price levels in EU, EFTA and Candidate Countries for 2003” Statistics in Focus 
30/2004, Eurostat, 2004 

“Purchasing Power Parities and related economic indicators for EU, Candidate Countries and EFTA, Data 1991 to 2003, 
including final results of the revision 1995 - 2000” Statistics in Focus 37/2004, Eurostat, 2004 
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Further information: 
¾ Databases    

 
EUROSTAT website/Economy and finance/National accounts (including GDP)/Annual national accounts/GDP and 
main aggregates     

 

EUROSTAT website/Economy and finance/Prices/Purchasing power parities   

 
Journalists can contact the media support service: 
 
Bech Building Office A4/017 • L-2920 Luxembourg • Tel. (352) 4301 33408 • Fax (352) 4301 35349 •  
 
E-mail: eurostat-mediasupport@cec.eu.int  

 
European Statistical Data Support:  
 
Eurostat set up with the members of the ‘European statistical system’ a network of support centres, which will exist in 
nearly all Member States as well as in some EFTA countries. 
 
Their mission is to provide help and guidance to Internet users of European statistical data. 
 
The complete details concerning this support network can be found on our Internet site: www.europa.eu.int/comm/eurostat/ 
 

 
A list of worldwide sales outlets is available at the: 
Office for Official Publications of the European Communities. 
2, rue Mercier – L-2985 Luxembourg 
URL: http://publications.eu.int   
E-mail: info-info-opoce@cec.eu.int  

BELGIEN/BELGIQUE/BELGIË - DANMARK - DEUTSCHLAND - EESTI – ELLÁDA - ESPAÑA - FRANCE - IRELAND - 
ITALIA - KYPROS/KIBRIS – LUXEMBOURG - MAGYARORSZÁG – MALTA - NEDERLAND - ÖSTERREICH - POLSKA - 
PORTUGAL - SLOVENIJA - SLOVENSKO - SUOMI/FINLAND - SVERIGE - UNITED KINGDOM - BALGARIJA - 
HRVATSKA - ÍSLAND – NORGE - SCHWEIZ/SUISSE/SVIZZERA - AUSTRALIA - BRASIL - CANADA - EGYPT - 
MALAYSIA - MÉXICO - SOUTH KOREA - SRI LANKA - T'AI-WAN - UNITED STATES OF AMERICA  

 

 
ORIGINAL TEXT: English 
 

 

http://europa.eu.int/comm/eurostat/newcronos/reference/display.do?screen=welcomeref&open=/economy/nation/aggs/aggs_gdp&language=en&product=EU_economy_finance&root=EU_economy_finance&scrollto=0
http://europa.eu.int/comm/eurostat/newcronos/reference/display.do?screen=welcomeref&open=/economy/nation/aggs/aggs_gdp&language=en&product=EU_economy_finance&root=EU_economy_finance&scrollto=0
http://europa.eu.int/comm/eurostat/newcronos/reference/display.do?screen=welcomeref&close=/economy/nation&language=en&product=EU_economy_finance&root=EU_economy_finance&scrollto=123
mailto:eurostat-mediasupport@cec.eu.int
http://www.europa.eu.int/comm/eurostat/
http://publications.eu.int/
mailto:info-info-opoce@cec.eu.int
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