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The fundamental feature of EU trade with Japan is
the dominance of imports over exports, which leads
to a consistent trade deficit.  In 1998, the value of EU
imports from Japan was more than double the value
of exports.

The EU trade deficit reached a peak of 34 billion
ECU in 1992, after which it fell to 17 billion in 1996.
In the following two years, however, the gap between
imports and exports widened again, reaching 34
billion ECU once more in 1998.

EU exports to Japan in volume fell in total by 10%
between 1995 and 1998, contrary to total extra-EU
exports, which increased by 17%.  Due to an
increase in price, however, the value of exports fell
only by 4%, from 33 billion ECU in 1995 to 31 billion
in 1998, but here again the trend was very different

from total extra-EU exports, which increased in value
by 27% in the time period considered.

The volumes imported from Japan by the EU
increased by 25% between 1995 and 1998, matching
the increase in total extra-EU imports.  The value of
imports increased slightly less than total extra-EU
imports, due to a fall in the price of Japanese
imports, and a rise in that of total extra-EU imports in
the period considered.

First figures for 1999 indicate that EU exports to
Japan rose by 12%, to 35 billion euro, and imports
rose by 6% to 70 billion.  The trade deficit remained
at 35 billion euro.

From 1995 to 1998 the yen fell by 16% against the
ECU.  In 1999 it strengthened considerably agianst
the euro.
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Japan is the EU’s second largest partner for imports,
after the USA, accounting for over 9% of total EU
imports in 1998, and the third country of destination for
EU exports, after the USA and Switzerland, accounting
for a share of over 4%.

Since 1995, there has been a slight fall in the Japanese
share of EU imports, and a slight increase in the
Japanese share of EU exports.

The EU is Japan’s second largest trading partner, after
the USA, accounting for 20% of Japanese exports and
14% of Japanese imports in 1998.

Around one third of Japanese exports are destined to
the USA and another third to Asia.  Of the remaining
third, the EU makes up a large portion.

The geographical dimension has a greater impact when
imports are concerned, as imports from China and the
rest of Asia amount to almost half of Japanese imports,
with a lower share of imports from the USA and from the
EU compared to exports.  In particular, imports from
China are almost equal to those from the EU.  Also of
interest are imports from Australia, which were equal to
almost 5% of total imports to Japan in 1998.

0DLQ�-DSDQHVH�WUDGLQJ�SDUWQHUV������

Trade 
(%) (%) Balance

USA 106 484 32.5 59 843 24.5 46 641
EU 64 501 19.7 35 000 14.4 29 501
China 18 443 5.6 32 940 13.5 -14 497 
South Korea 14 908 4.5 11 277 4.6 3 631
Hong Kong 19 894 6.1 2 089 0.9 17 805
Australia 7 238 2.2 11 557 4.7 -4 319 
Singapore 13 242 4.0 4 451 1.8 8 791
Malaysia 8 907 2.7 8 089 3.3 818
Thailand 8 956 2.7 7 459 3.1 1 498
Indonesia 4 429 1.4 9 959 4.1 -5 530 
Canada 5 903 1.8 6 650 2.7 -747 
Philippines 6 707 2.0 4 083 1.7 2 624
U.A. Emirates 2 554 0.8 7 760 3.2 -5 206 
Saudi Arabia 3 476 1.1 6 649 2.7 -3 173 
Panama 5 686 1.7 42 0.0 5 644
Source: UN

Exports Imports

(million ECU)
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    Trade

(%) (%) Balance
USA 160 051 22.2 150 779 21.5 9 272
Switzerland 56 920 7.9 49 247 7.0 7 672
Japan 31 424 4.4 65 520 9.3 -34 096
China 17 367 2.4 41 788 5.9 -24 421
Norway 24 883 3.4 29 032 4.1 -4 149
Poland 28 066 3.9 16 109 2.3 11 958
Russia 21 006 2.9 23 046 3.3 -2 040
Turkey 22 069 3.1 13 589 1.9 8 480
Czech Rep. 17 113 2.4 14 662 2.1 2 451
Hungary 16 748 2.3 14 465 2.1 2 283
Taiwan 12 058 1.7 18 128 2.6 -6 070
Brazil 15 592 2.2 13 168 1.9 2 424
Canada 14 827 2.1 12 718 1.8 2 109
Hong Kong 17 266 2.4 9 674 1.4 7 592
South Korea 9 102 1.3 15 673 2.2 -6 570

(million ECU)

Exports Imports
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EU trade with Japan is very concentrated in specific
product groups, especially as far as imports are
concerned.

In 1998, 74% of EU imports from Japan, equal to
48.5 billion ECU, were made up of  ’Vehicles and
machinery’ products.  This led to an enormous trade
deficit with Japan of almost 37 billion ECU for these
products, as imports exceeded exports by more than
four times.  The interesting feature is that the EU’s
trade deficit with Japan was in fact almost entirely the
reflection of this deficit for 'Vehicles and Machinery',
as the remaining product groups together recorded a
small trade surplus with Japan; in particular exports
of ‘Food and live animals’ and ‘Beverages and
tobacco’ greatly exceeded imports.

Amongst the 'Vehicles and machinery' products,
‘Road vehicles’ make up a large share of imports
from Japan (24% of the total in 1998), and in
particular ‘Motor cars’, alone accounted for 16% of
the total in 1998, around 5 times the corresponding
share of total extra-EU imports.

Other 'Vehicles and machinery' products, such as
'Office machines', 'Telecommunication and sound
recording products', together with 'General industrial
and electrical machinery', also make up a high share
of imports from Japan,  in 1998 equal to around
double the corresponding share of total extra-EU
imports.

(million ECU)

6,7&�5HY������GLJLW ������DQQ� VKDUH� ([WUD�(8 ������DQQ� VKDUH� ([WUD�(8 (8�-DSDQ ([WUD�(8 (8�-DSDQ ([WUD�(8
JURZWK�UDWH ��� ���� JURZWK�UDWH ��� ����

7RWDO 31 424 -1.5 100.0 731 851 65 520 6.5 100.0 713 074 -34 096 18 776 48 103

0 Food and live animals 1 867 -1.6 5.9 31 720 78 5.4 0.1 45 383 1 789 -13 663 2388 70
1 Beverages and tobacco 1 416 18.3 4.5 12 032 16 19.4 0.0 4 466 1 401 7 565 9012 269
2 Crude materials 817 0.2 2.6 11 643 319 10.4 0.5 39 363 498 -27 720 256 30
3 Energy 50 14.5 0.2 13 972 51 -8.2 0.1 65 231 -2 -51 259 96 21
4 Animal, vegetable oil, fat 109 19.3 0.3 2 841 10 27.1 0.0 2 983 100 -142 1151 95
5 Chemicals 5 368 -0.7 17.1 95 738 4 180 6.0 6.4 55 470 1 188 40 268 128 173
6 Basic manufactures 3 164 -7.1 10.1 113 127 3 923 5.4 6.0 94 916 -759 18 211 81 119
7 Machinery and vehicles 11 730 -2.8 37.3 344 681 48 480 6.2 74.0 266 530 -36 750 78 151 24 129
8 Misc. manufactured art. 5 950 -0.7 18.9 89 225 7 744 8.4 11.8 116 276 -1 794 -27 051 77 77
9 Articles not classified 952 1.8 3.0 16 871 718 14.4 1.1 22 456 233 -5 584 132 75

���� ����
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The remaining product groups register a lower share
of imports from Japan compared with the extra-EU
total; in particular, ’Food’, ’Energy’ and ’Crude
materials’, accounted together for less than 1% of
total EU imports from Japan in 1998.

EU exports to Japan are less concentrated than
imports in ’Machinery and vehicles’ products, which in
1998 accounted for a value of 12 billion ECU (37% of
total exports to Japan, compared to 47% of total

extra-EU exports); within this product group,
however, the share of ‘Road vehicles’ is higher than
that relative to extra-EU trade as a whole (15%
compared to 9% in 1998).

The EU also exports to Japan a higher than average
share of 'Chemicals', and particularly of 'Organic
chemicals'; finally the same can be said for EU
exports to Japan of ‘Articles of apparel and clothing
accessories’ and 'Beverages'.

6KDUH�RI�(8�H[SRUWV�E\�PDLQ�SURGXFWV������

2-digit of which:
78 Road vehicles (including air-cushion vehicles) 14.5 9.3

781 Motor cars and other motor vehicles... 12.1 5.3
784 Parts and acc.of motor vehicles ... 1.9 2.6

77 Elec. machinery, app. and appl., n.e.s. etc. 5.4 7.3
776 Thermionic, cold or photo-cathode valves and tubes... 1.6 1.9

778 Electric machinery and apparatus, n.e.s. 1.3 1.3
51 Organic chemicals 5.0 2.8

515 Organo-inorganic compounds, heterocyclic comp.,... 2.8 1.3
54 Medical and pharmaceutical products 4.8 3.7

542 Medicaments ... 3.1 2.8
84 Articles of apparel and clothing accessories 4.8 1.9
89 Miscellaneous manufactured articles, n.e.s. 4.5 4.1
11 Beverages 4.2 1.3
87 Prof., scient. and contr. instr. and app., n.e.s. 4.1 2.5
75 Office machines and autom. data-proc. machines 4.0 2.9
74 General ind. mach. and equip., n.e.s., etc. 3.9 6.5

SITC, Rev.3
Description

Share of exports to 
Japan  (%)

Share of total EU 
exports (%)

(8�LPSRUWV�E\�PDLQ�SURGXFWV������

2-digit of which:
78 Road vehicles (including air-cushion vehicles) 23.8 5.2

781 Motor cars and other motor vehicles... 16.0 3.0
785 Motorcycles 3.6 0.6
784 Parts and acc.of the motor vehicles ... 3.1 1.1

77 Elec. machinery, app. and appl., n.e.s. etc. 13.9 7.6
776 Thermionic, cold or photo-cathode valves and tubes... 5.5 2.8
778 Electric machinery and apparatus, n.e.s. 5.1 1.7

75 Office machines and autom. data-proc. machines 13.3 7.6
752 Automatic data processing mach. and units thereof 7.6 4.1
759 Parts and acc. ..for use..with mach. ..of groups 751-2 4.8 3.2

76 Telecommunications and sound recording etc. 6.9 3.7
74 General ind. mach. and equip., n.e.s., etc. 5.7 2.9
89 Miscellaneous manufactured articles, n.e.s. 5.4 4.2
71 Power-generating machinery and equipment 3.7 3.3
88 Photographic app. .. optical goods; watches, clocks 3.3 1.4
72 Machinery specialized for particular industries 3.3 1.9
87 Prof., scient. and contr. instr. and app., n.e.s. 2.8 2.3

SITC, Rev.3
Description Share of imports from 

Japan  (%)
Share of total EU 

imports (%)
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It must be stressed that EU trade data by Member
State (and in particular import data) is liable to be
distorted by the so-called ‘Rotterdam effect’; this
concerns goods entering the EU via the Netherlands,
which may be registered as the country of
importation, although it often is not the final
destination country.  Trade data by country should
thus be interpreted with caution, especially when the
Netherlands are concerned.

When EU trade with Japan by Member State is
compared with total extra-EU trade, the general
distribution is not very different, except for a lower
share of imports from Japan by France and Italy and
a slightly higher share by the UK.

All Member States register a trade deficit with Japan
except for Denmark, for which exports were 50%
higher than imports in 1998.

The UK, Germany and the Netherlands contribute
most in absolute terms to the trade deficit, but the
cover ratios, which give a measure of trade
composition independent of the size of the flows
(exports/imports*100), indicate other countries with
extremely low exports relative to imports, such as
Greece and Portugal; these two countries only export
to Japan around 1/10 of the value they import.

Ireland has recorded the fastest growth in trade with
Japan over the period, with exports up by nearly 50%
and imports almost doubling.

������DQQ� VKDUH� H[WUD�(8 ������DQQ� VKDUH� H[WUD�(8 (8�-DSDQ ([WUD�(8 (8�-DSDQ ([WUD�(8

JURZWK�UDWH ��� ���� JURZWK�UDWH ��� ����
EU-15 31 424 -1.5 100.0 731 851 65 520 6.5 100.0 713 074 -34 096 18 776 48.0 102.6

BLEU 1 545 -2.2 4.9 38 538 3 866 2.8 5.9 43 563 -2 321 -5 024 40.0 88.5

DK 1 151 -6.2 3.7 14 668 751 -2.2 1.1 12 396 400 2 272 153.2 118.3

D 9 289 -2.6 29.6 210 913 17 964 4.0 27.4 172 418 -8 675 38 495 51.7 122.3

EL 68 1.9 0.2 4 460 877 19.1 1.3 8 903 -810 -4 443 7.7 50.1

E 872 -1.9 2.8 27 501 2 839 9.0 4.3 35 153 -1 967 -7 653 30.7 78.2

F 4 223 -0.9 13.4 107 615 5 703 3.3 8.7 89 062 -1 480 18 552 74.0 120.8

IRL 1 451 13.5 4.6 17 605 2 135 22.0 3.3 14 782 -684 2 822 67.9 119.1

I 3 612 -3.9 11.5 94 445 4 230 7.3 6.5 73 969 -618 20 476 85.4 127.7

NL 1 656 1.6 5.3 40 204 8 227 13.8 12.6 76 618 -6 571 -36 414 20.1 52.5

A 513 -4.7 1.6 20 477 834 -1.3 1.3 16 321 -320 4 156 61.6 125.5

P 114 -5.7 0.4 3 980 939 18.7 1.4 7 498 -825 -3 518 12.1 53.1

FIN 574 -9.7 1.8 17 137 1 250 3.8 1.9 10 080 -676 7 057 45.9 170.0

S 1 589 -4.2 5.1 31 798 1 746 0.5 2.7 18 777 -157 13 021 91.0 169.3

UK 4 767 1.8 15.2 102 509 14 159 6.8 21.6 133 532 -9 392 -31 023 33.7 76.8

EUR-11 23 849 -1.7 75.9 578 416 47 987 6.6 73.2 539 466 -24 138 38 950 49.7 107.2

-DSDQ -DSDQ
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An analysis of the trade with Japan by product in 1998
reveals some interesting differences between Member
States:

• Almost one third of EU exports of ‘Food and live
animals’ originated from Denmark.

• Half of EU exports of ‘Beverages and tobacco’
originated from France.

• Greece exported almost one fifth of the total of
'Energy' products.

• Spain exported almost half of the total 'Animal,
vegetable oil and fats'.

• Germany had a 45% share of exports of 'Machinery
and vehicles.

• Around half of EU imports of 'Energy' products went
to Germany.

• Around half of EU imports of 'Animal, vegetable oil
and fats' went to Belgium and Luxembourg.

½ �(66(17,$/�,1)250$7,21�±�0(7+2'2/2*,&$/�127(6
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'DWD� VRXUFHV�� &XVWRPV� VRXUFHV�� (XURVWDW� &RPH[W� GDWDEDVH�� IRU
-DSDQHVH�GDWD�� WKH�81
�&RPWUDGH�GDWDEDVH��'LYHUJHQFHV�EHWZHHQ
WKH� WZR�VRXUFHV�RQ� ILJXUHV�FRQFHUQLQJ�ELODWHUDO� WUDGH� FDQ�EH�SDUWO\
H[SODLQHG�E\�WKH�XVH�RI�GLIIHUHQW�PHWKRGRORJLHV�DQG�FRQFHSWV�

6\VWHP��6SHFLDO�WUDGH�

*RRGV� FODVVLILFDWLRQ�� 7KLUG� UHYLVLRQ� RI� WKH� 6WDQGDUG� ,QWHUQDWLRQDO
7UDGH�&ODVVLILFDWLRQ��6,7&��

6WDWLVWLFDO� YDOXHV�� &,)� YDOXHV� IRU� LPSRUWV� DQG� )2%� YDOXHV� IRU

H[SRUWV�

,QGLFHV��&KDQJHV�RYHU� WLPH�LQ� WKH�YDOXH�RI� WUDGH�DUH� LQIOXHQFHG�E\
FKDQJHV� LQ�SULFHV�DQG� WKH�TXDQWLWLHV�PDUNHWHG��(XURVWDW� FDOFXODWHV
)LVKHU
V� DQQXDO� FKDLQ� LQGLFHV� WR� PHDVXUH� WKHVH� WZR� HIIHFWV�� 3ULFH
LQGLFHV�DUH�DSSUR[LPDWHG�E\�XQLW�YDOXH�LQGLFHV�

()7$�� ,FHODQG�� /LHFKWHQVWHLQ�� 1RUZD\�� 6ZLW]HUODQG�
%/(8��%HOJR�/X[HPERXUJ�(FRQRPLF�8QLRQ

,Q�WKLV�UHSRUW����%Q�(&8 ������PLOOLRQ�(&8�

3OHDVH�FRQVXOW�ZZZ�HXURSD�HX�LQW�FRPP�HXURVWDW��IRU�IXUWKHU�LQIRUPDWLRQ�

(8�WUDGH�ZLWK�-DSDQ�E\�0HPEHU�6WDWH�DQG�PDLQ�SURGXFW�JURXSV��������6,7&��UHY���

)RRG &UXGH (QHUJ\ &KHP� 0DFKLQ� 2WKHU )RRG &UXGH (QHUJ\ &KHP� 0DFKLQ� 2WKHU
PDW� 	�YHKLF� PDW� 	�YHKLF�

EU-15 3 283 927 50 5 368 11 730 10 066 94 329 51 4 180 48 480 12 386
BLEU 100 50 3 598 311 484 3 42 4 406 2 708 703
DK 566 15 0 63 133 374 2 2 0 23 583 142
D 256 52 9 1 653 5 326 1 993 16 75 24 1 012 13 380 3 456
EL 38 4 10 0 1 15 2 0 0 14 783 78
E 206 189 0 77 183 217 19 20 0 207 2 087 505
F 957 64 11 771 891 1 528 9 28 5 567 3 939 1 154
IRL 54 3 0 486 579 328 1 1 0 165 1 783 184
I 335 81 1 311 710 2 174 3 46 10 419 2 894 858
NL 308 142 6 290 396 513 18 25 5 597 5 727 1 855
A 28 65 0 40 174 207 0 5 0 41 653 135
P 15 20 0 4 30 44 1 1 0 26 813 97
FIN 11 95 1 39 160 269 1 3 0 32 1 125 90
S 11 104 0 189 865 419 3 5 0 92 1 344 302
UK 398 43 8 845 1 970 1 503 16 75 2 579 10 660 2 828

EUR-11 2 270 760 31 4 270 8 761 7 757 72 247 49 3 472 35 110 9 036
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