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(8�FXUUHQW�DFFRXQW�LQ�GHILFLW�ZLWK�WKLUG�FRXQWULHV�LQ�����

In 1999, the EU current account balance with the rest of the world (excluding
intra-EU transactions) recorded the first deficit after being in surplus for six
years in row, marking a deterioration of EUR 38.2 bn relative to 1998. In 1999,
the EU current account debits (EUR 1261.4 bn) with the rest of the world
(intra-EU flows are excluded) grew by 8% relative to 1998 and exceeded the
EU current account credit flows (EUR 1256.8 bn) which grew by 5% relative to
1998. This led to an overall expansion of EU total current transactions by 7%
and in a deficit of the current account balance amounting to
EUR -4.7 bn.
                                                     

� (8� �(8����� LQFOXGHV� %HOJLXP��'HQPDUN��*HUPDQ\��*UHHFH�� 6SDLQ�� )UDQFH�� ,UHODQG�� ,WDO\�
/X[HPERXUJ��WKH�1HWKHUODQGV��$XVWULD��3RUWXJDO��)LQODQG��6ZHGHQ��WKH�8QLWHG�.LQJGRP�DQG
WKH�(XURSHDQ�8QLRQ�,QVWLWXWLRQV�

� &UHGLWV���GHELWV�H[FOXGLQJ�LQWUD�(8�WUDQVDFWLRQV�
� HXUR�]RQH� �(85����� LQFOXGHV� (8� PHPEHUV� H[FHSW� 'HQPDUN�� *UHHFH�� 6ZHGHQ�� WKH� 8QLWHG
.LQJGRP�DQG�WKH�(XURSHDQ�8QLRQ�,QVWLWXWLRQV�

C  A 
0DQXVFULSW�FRPSOHWHG�RQ����������
,661����������
&DWDORJXH�QXPEHU��.6�1-��������(1�,

��(XURSHDQ�&RPPXQLWLHV������



� 6WDWLVWLFV�LQ�IRFXV — Theme 2 — 4/2001 ————————————————————————— A

Looking at the main components of
the current account, the largest
deterioration was experienced by
the balance of goods4 which fell
from ECU 49.2 bn to EUR 19.4 bn
(reduction of -60% compared to
1998). The surplus in services also
decreased by -41% reaching EUR

6.9 bn (against ECU 11.7 bn in
1998). This was mainly due to the
significant rise of the travel deficit
that doubled from ECU -2.1 bn to
EUR -4.3 bn. Moreover, the surplu-
ses performed by transportation and
other services5 decreased reaching
EUR 2.3 bn and EUR 8.9 bn respec-

tively. At the same time, the deficits
recorded by income6 and current
transfers expanded to EUR -9.9 bn
and EUR -21.1 bn, respectively,
compared to ECU -8.6 bn and
ECU -18.8 bn in 1998.

(8�FXUUHQW�VXUSOXV�ZLWK�8QLWHG�6WDWHV��ERRVWLQJ�LQ�����

The EU current balance with the
USA showed a strong surplus of
EUR 22.5 bn representing an
expansion of EUR 14.8 bn compa-
red to 1998. This performance of the
EU current balance with the USA
stemmed more particularly from the
goods surplus which rose from
EUR 16.1 bn in 1998 to EUR
36.1 bn in 1999. Current transfers
which reduced their deficit to EUR
-0.8 bn in 1999 compared to ECU
-1.4 bn in 1998 also had a positive
repercussion on the current balance.
The income deficit remained at the
same level of 1998 (EUR -8 bn). On
the other hand, the EU balance of
services vis-à-vis the USA dropped
to a deficit of EUR -4.8 bn after a
surplus of ECU 1.2 bn in 1998. This
deterioration was principally due to
the reversal of the other services
balance from a surplus of ECU

0.3 bn in 1998 to a deficit of EUR
-7.4 bn in 1999. The contraction
experienced by the royalties and
licence fees balance on the one
hand (from ECU -5.9 bn in 1998 to
EUR -9.8 bn in 1999) and by the

other business services balance on
the other hand (from ECU 1.1 bn to
EUR -1.4 bn), pushed the other
services and thus the services
balance into the red.

'HWHULRUDWLRQ�RI�WKH�(8�FXUUHQW�GHILFLW�ZLWK�SDUWQHU�-DSDQ�LQ������DW�(85�������EQ

The large EU current account deficit
vis-à-vis Japan persisted also in
1999, deepening to EUR -25.6 bn, a
deterioration of EUR 4.4 bn relative
to 1998. Meanwhile, the EU total
current transactions with partner
Japan registered a growth of 11%
compared to 1998. The widening of
the current deficit was principally
due to the deterioration of the goods
deficit which continued to grow
hollow from ECU -29.9 bn in 1998 to
EUR -33.5 bn in 1999 (+12%). In
addition, the income surplus
narrowed at EUR 1.0 bn in 1999
compared to ECU 2.1 bn in 1998.
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In contrast, the EU services’ surplus
with Japan rose slightly from
ECU 6.7 bn to EUR 6.9 bn thanks to

the more pronounced growth regis-
tered for other services (+30%). The
balance of current transfers

remained stable at its 1998 level
(EUR 0.1 bn).

(8�WUDGH�LQ�VHUYLFHV�RYHU�WKH�GHFDGH������������VWURQJ�GHFOLQH�LQ�WKH�ODVW�WZR�\HDUV

Over the last ten years, the perfor-
mance of the EU trade in services
(excluding intra-EU transactions)
was characterised by an overall
growth of exports and imports. From
1990 to 1995 imports grew more
steadily than exports (except in
1992). This resulted in a progressive

reduction of the services surplus
from ECU 19.3 bn in 1990 to ECU
11.9 bn in 1995. From 1995 to 1997,
trade in services rose rapidly
reaching ECU 17.8 bn in 1997.
Afterwards, the balance of services
deteriorated sharply reaching the
amount of EUR 6.9 bn in 1999, a

worsening of EUR 10.9 bn
compared to 1997: similarly to what
has been described for the current
account the rise registered by
services’ exports (+1% in 1998, +5%
in 1999) could not offset the
performance shown by imports
(+4% in 1998, +7% in 1999).
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The analysis of the different services
components in 1999 showed that
the pattern of repartition of each
services component remained
generally unchanged compared to
the previous year. Travel (with a
share of 27%), transportation (24%)
and other business services7 (24%)

accounted for three-quarters of the
EU total external transactions in
services. Far behind these three
sub-components, shares fell to 6%
for royalties & license fees and 4%
for both financial and construction
services. Computer & information
services accounted for 3% (gaining

1 point compared to 1998) whereas
each of the remaining components
amounted to 2% of the total.
Nevertheless, the EU external
surplus in services deteriorated by
-41% in comparison with 1998. This
decline was the result of different
factors.

On the one hand, some items improved their surpluses. This was the case for insurance, financial, computer &
information services that experienced significant growths of 80%, 29% and 79% respectively. Moreover, the
surplus performed by air transport increased by 43% expanding from ECU 4.9 bn to EUR 7 bn. On the other hand,
the fall of the sea transport deficit to EUR -4.4 bn and the reversal of the other transportation balance to a deficit of
EUR -0.3 bn led to a reduction of the total transportation surplus by -32%, at EUR 2.3 bn. In addition, the
contraction of the surpluses experienced by construction (-34%), other business services (-52%) and government
services (-57%) as well as the expansion of the deficits in royalties and licence fees (10%) and personal, cultural
and recreational services (29%) offset the positive balances of the other services’ sub-items. As a consequence,
the surplus of other services as a whole deteriorated from ECU 10.6 bn to EUR 8.9 bn (-16%).
The results performed by transportation and other services, added to the outstanding and decisive increase of the
travel deficit to EUR -4.3 bn, brought the services balance down to EUR 6.9 bn.

'URS�RI�WKH�HXUR�]RQH�VHUYLFHV¶�GHILFLW�WR�(85�����EQ

Like the EU, the euro-zone registered a decrease of its balance of services with the rest of the world which
declined from ECU -0.1 bn in 1998 to EUR -10 bn in 1999. Nevertheless, a significant difference regarding the
pattern of the EU and euro-zone balance of services has to be noticed. The first discrepancy between both was
caused by other business services, which registered a deficit of EUR -15.2 bn for the euro-zone compared to a
surplus of EUR 2.1 bn for the EU. Secondly, the remarkable financial services surplus of EUR 8 bn in addition to
the insurance services surplus of EUR 5 bn for the EU contrasted with a surplus of only EUR 0.3 bn and a deficit of
EUR -1.1 bn respectively for the euro-zone. Even the EUR-11’s significant surpluses in air transport (EUR 9.1 bn
compared to EUR 7 bn for the EU), travel (EUR 9 bn compared to a deficit of  EUR -4.3 bn for the EU) and  govern-
______________________________
� 7KH� LWHP� ³RWKHU� EXVLQHVV� VHUYLFHV´� LQFOXGHV� PHUFKDQGLQJ� DQG� RWKHU� WUDGH�UHODWHG� VHUYLFHV�� RSHUDWLRQDO� OHDVLQJ�� OHJDO�� DFFRXQWLQJ�
PDQDJHPHQW�FRQVXOWDQF\�DQG�SXEOLF� UHODWLRQV�VHUYLFHV��DGYHUWLVLQJ��PDUNHW� UHVHDUFK�DQG�SXEOLF�RSLQLRQ�SROOLQJ� VHUYLFHV�� UHVHDUFK�DQG
GHYHORSPHQW�VHUYLFHV��DUFKLWHFWXUDO��HQJLQHHULQJ�DQG�RWKHU�WHFKQLFDO�VHUYLFHV��DJULFXOWXUDO��PLQLQJ�DQG�RQ�VLWH�SURFHVVLQJ��RWKHU��VHUYLFHV
EHWZHHQ�DIILOLDWHG�HQWHUSULVHV��Q��L��H�

(8����EDODQFHV�E\�W\SH�RI�VHUYLFHV
������0LR�(&8�������0LR�(85�

-10 000 -8 000 -6 000 -4 000 -2 000 0 2 000 4 000 6 000 8 000 10 000

Sea transport

Air transport

Other transportation

Travel

Communications services

Construction services

Insurance

Financial services

Computer & information services

Royalties & license fees

Other business services

Pers., cultural & recreational services

Government services, n.i.e.

Services not allocated

1998 1999



————————————————————————— 4/2001 — Theme 2 — 6WDWLVWLFV�LQ�IRFXV �A

ment services (EUR 3.5 bn compared to EUR 0.8 bn for the EU) could not offset the negative contributions of the
other services’ sub-items to the euro-zone balance.
The results showed by the EU and euro-zone respectively regarding their balance of services highlighted the
relative importance of the non-euro-zone members (Denmark, Greece, Sweden, the United Kingdom and the
European Union Institutions) and above all of the United Kingdom. In fact, this country alone accounted for 21% of
EU total external transactions in services and 68% of the non-euro-zone members. Moreover, the significant
discrepancies recorded between the EU and euro-zone for certain services were the result of a crucial contribution
of the United Kingdom. This was the case for insurance services, financial services and other business services
where the UK registered a share of 63%, 50%, and 26% respectively of EU external exports.

7KH�(8�HXUR�]RQH�SDUWQHUV�LQ�WUDGH�LQ�VHUYLFHV

The EU total trade in services
(including intra-EU flows) was
characterised by a share of 55%
within the EU, which remained
unchanged, compared to 1998.
Regarding total trade in services
outside the EU the main partner was
America with a share of 45% and of
37% for the USA alone. Asia
(excluding Japan) and EFTA
countries8 were in second position
with an identical share of 14%,
followed by Other European
countries9 (10%), Africa (7%) and
Japan (5%).

______________________________
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Regarding total trade in services outside the EUR-11, America represented 32% of the euro-zone external trade in
services (the USA alone accounting for 26%), while the shares of EFTA countries, Asia (excluding Japan) and
Africa amounted to 11%, 9% and 5% respectively. These shares were lower compared to the EU.

Concerning the economic partner zones10 of extra-EU trade in services, the OECD (excluding EU member
countries) and the North American Free Trade Association (NAFTA) were by far the biggest traders with Europe
representing 67% and 40% respectively of total extra EU transactions. Nevertheless, these results should be
considered in the light of the fact that the USA belongs to both partner zones and performed 37% of the EU
external trade in services. EU total external transactions in services with the majority of the partner zones
fluctuated by +/- 9% in comparison to 1998. In addition, partners NAFTA, Countries from Mashrek and ACP
countries registered significant growths of 13%, 15% and 25% respectively.

______________________________
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