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Cyprus and the EU

Tim Allen

Over the past nine years, Cyprus imported considerably more than it
exported, while import and export growth remained modest throughout
the decade. Trade in goods was less important to the Cypriot economy
than for other candidate countries with exports amounting to a relatively
low 12% of GDP in 1998. Also, Cyprus has forged its trade relations
more outside the European Union, while EU-trade was mostly conducted
with the United Kingdom and Greece. Re-exports made up an important
part of total exports.

Fig.1: Cyprus’ foreign trade
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Tourism more important

Cyprus’ economic expansion over the past years was characterised by strong
but volatile GDP growth with near-full employment and relatively low inflation
(see also page 3 for comparison with EU). However, trade in goods was less
important to the Cypriot economy than is the case for other candidate countries.
For example, exports amounted to a relatively low 12% of GDP while tourism
and the offshore banking business - amongst others - have been the country’s
mainstays over the past years. Indeed, Cyprus’ current account balance was
only slightly in deficit in recent years since a substantial negative trade balance
was almost offset by a large positive balance in services (which includes tour-
ism - see figure 3).

Trade figures remained reasonably stable throughout the decade: roughly
three times more was imported than exported each year, although the trade
deficit increased during most of the period. In particular exports hovered
around the ECU 1 bn benchmark for most of the decade, while imports in-
creased slightly more between 1993 and 1997. In 1998, both imports and ex-
ports fell in comparison to the previous year. The latest EU data® for 1999 (EU
trade with Cyprus Jan-Aug 1999, EU exports to Cyprus up by 4.3 % and EU
imports from Cyprus up by 13.8%) seem to point towards an improving trade
balance for Cyprus.

1. See “External and Intra-EU Trade, Monthly statistics, 1/2000”



More primary products were im-
ported than exported over the period,
while imports of manufactured goods
clearly dominated exports. Interest-
ingly, from 1993 onwards re-exports
became more important than proper
exports (see figure 2). Re-exports are
defined as goods which are exported
in the same state as previously im-
ported. For example, foreign compa-
nies could use the island with its fa-
vourable tax conditions as a base
camp or warehouse from where they
could serve the vast markets
throughout the whole Mediterranean,
the Near East and even Russia. This
appears to be the case for the to-
bacco and cigarette trade, since
roughly 70% (or ECU 500 Mill.) of re-
exports from Cyprus in 1997 where
in cigarettes (decreasing in 1998 —
see table 2). Overall, Cyprus re-
ported to have imported goods worth
ECU 3.25 bn while it exported only
ECU 0.94 bn worth in 1998. This
contributed to less than 0.1% of
world trade, while imports amounted
to roughly 40% of GDP. The total
trade in goods of Cyprus was less
than a quarter that of Luxembourg,
and much less than all other EU
Member states. In addition, the ratio
of exports to imports was very differ-
ent from any Member State.

Tab. 1: Cyprus' trade by main partners, 1998

Imports Exports’ Balance
Partners Rank | value | Share | 98/97 | Value [ Share | 98/97| Value

(Mio ECU) (%) (Mio ECU) (%) (Mio ECU)

Total 3250 100.0 -04 936 100.0 -14.38 -2314
EU-15 1779 54.7 14.7 356 38.1 19.7 -1423
United King. 1 367 113 -1.6 136 146 318 -230
USA 2 407 125 -34.2 18 19 412 -390
Greece 3 265 8.2 136 92 9.8 16.0 -174
Germany 4 275 8.5 41.2 41 4.4 16.3 -234
Italy 5 304 9.4 134 9 1.0 -375 -296
Japan 6 241 74 401 3 0.3 1075 -238
Russian Fed. 7 96 3.0 -350 97 103 -55.1 1
France 8 162 5.0 18.0 11 1.2 -3.6 -151
Spain 9 118 3.6 39.0 6 0.7 124 -112
Israel 10 91 2.8 0.4 26 2.8 -239 -64

For comparison (%)
Imports Exports Balance
Share | Variation 98/97| Share | Variation 98/97| Share
in GDP 40.1 -9.0 11.6 -22.2 -28.6
in candidate countries
2| 1.8 -7.2 0.7 -22.7 -
total trade
in world trade 0.1 -5.9 0.02 -18.2 -

Total exports + re-exports.
Sources: United Nations, IMF.

2 See list of the 13 candidate countries page 3.

Considerable non-EU trade

A bit more than a third of Cyprus’
exports in 1998 were destined for the
EU market, while it bought slightly
more than half of its imports from the
EU (see table 1). When ranked in
importance as trading partners (i.e.
adding up all exports and imports),
six EU Member States were among
the top ten partners. In particular the
United Kingdom and Greece led the
way. In this manner, the USA
(ranked second), Japan (sixth), Rus-
sia (seventh) and Israel (tenth) were
some of Cyprus’ more important non-
EU trading partners. This points to
the fact that Cyprus has forged its
trade relations more outside the
European Union than most of the
candidate countries. As with many
other countries, a decline in trade
with Russia took place between 1997
and 1998.

Fig. 2: Cyprus’ trade by product group
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Source: United Nations.

Tab. 2: Main re-exports from Cyprus

Share in total re-
Value
exports
SITC products
1997 1998 1997 1998
(Mio ECU) (%)

Total 722 560 100.0 100.0
12 Tobacco of which 502 315 69.5 56.1
1222 Cigarettes 500 308 69.3 55.0
78 Road vehicles 30 61 4.2 10.9
33 Petroleum and petroleum products 41 33 5.7 5.8
65 Textile yarn, fabrics and related products 33 30 4.6 53
89 Miscellaneous manufactured articles 12 14 1.6 2.6

Source: United Nations.
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EU trade mostly with UK
and Greece

Fig. 3: Cyprus’ current account: goods vs. services

Nevertheless, trade with the EU was
of considerable importance to Cy-
prus. In particular the United King-
dom was Cyprus’ single most im-
portant trading partner. Also, the UK
absorbed roughly a third of Cyprus’
exports into the EU and was behind
around a fifth of EU exports to Cy-
prus. Greece, France, Italy and
Germany also had noteworthy
shares, while most other EU Mem-
ber states had weaker trade rela-
tions with Cyprus.
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Source: Cyprus’ Department of Statistics and Research.

Automobile imports soar

EU-Cypriot trade by product was
characterised by a substantial in-
crease in EU-exports of automobiles
and intermediary goods to Cyprus
between 1996 and 1998 — although
equipment goods represented a
larger share in total imports (see ta-
ble 3). Also, agricultural products
formed a relatively high percentage
in EU exports to Cyprus, which be-
came more dependent on these
products after a long drought in re-
cent years. The surge in automobile
imports in 1998 might have been due
to an anticipated increase in the VAT
(from 8% to 12%) during the course
of that year. In fact, registrations of
motor vehicles were substantially

Tab. 3: EU-Cvprus trade by products classified by type of use, 1998

Reporter EU-15; partner: Cyprus

Imports | Share | Variation| Exports Share | Variation
Product groups 1998 in total 98/96 1998 in total 98/96
(CEA) (Mio ECU) (%) (Mio ECU) (%)

Total 434  100.0 12.3 2104 100.0 4.3
Agricultural products 74 17.1 -23.1 25 12 -15.4
Food products 30 6.9 -6.7 201 9.6 4.5
Consumer goods 89 20.4 11 395 18.8 18.0
Automobile 64 14.8 177.8 180 8.6 10.1
Equipment goods 111 25.7 -324 564 26.8 -1.1
Intermediary goods 61 14.0 10.9 585 27.8 4.8
Energy 1 0.1 -65.9 64 3.0 -7.4
Miscellaneous products 4 0.9 -6.7 75 3.6 38.3

Source: Eurostat.

lower during Jan-Sept 1999 com-
pared to the same period 1998 (see
Cyprus’ Department of Statistics and

Research, Press Release, Septem-
ber 1999).

> ESSENTIAL INFORMATION - METHODOLOGICAL NOTES

The country aggregates: EU: EU-15.

13 Candidate countries: Bulgaria, Cyprus,
Czech Republic, Estonia, Hungary, Latvia,
Lithuania, Malta, Poland, Romania, Slova-
kia, Slovenia, Turkey.

Data sources: External trade data: Customs
sources. Eurostat Comext database: Cy-
prus’ data are taken from the UN Comtrade
database; EEC special trade domain for
bilateral trade between the EU and Cyprus.
Divergences between the two sources on
figures concerning bilateral trade can be
partly explained by the use of different
methodologies and concepts.

Balance of payment data: Sent to Eurostat
by Cyprus’ Department of Statistics and Re-

search. Please note that trade figures used
for balance of payments purposes may differ

In this report, 1 Bn ECU= 1000 million ECU

marginally from those used in external trade  Basic figures for 1998

statistics. Cyprus EU-15
%}/ster;v Stpecw%lht.rzde- <ion of the Standard Population (Mio) 0.7 374.6
Classification; Third revision of the Standar — .
International Trade Classification (SITC). SDP/CE:plta (in PPS) 14;8370/ 11%%2/6
The nomenclature used in table 3 (CEA or | Unemploymentrate 070 7
Classification for Economic Analysis) facili- | Inflation rate 2.2% 1.3%

tates the analysis of macroeconomic issues
(production, investment, consumption, em-
ployment, etc.) by offering indicators that are
less geared to production analysis.
and FOB values for exports;
CIF/FOB.

Cyprus:

eurostat

* Value for 1997

Please consult
Www.europa.eu.int/comm/eurostat/
for further information.

6/2000 — Theme 6 — Statistics in focus




Further information:

» Reference publications

Title
Catalogue No

» Databases
Comext
Domains: EC special trade, Comtrade

External and intra-EU trade — Monthly statistics

CA-AR-00-001-EN-C Price. EUR 20

To obtain information or to order publications, data bases and special sets of data, please contact the Data Shop network:

BELGIQUE/BELGIE DANMARK DEUTSCHLAND ESPANA FRANCE ITALIA — Roma
Eurostat Data Shop DANMARKS STATISTIK STATISTISCHES BUNDESAMT INE Eurostat Data Shop INSEE Info Service ISTAT
Bruxelles/Brussel Bibliotek og Information Eurostat Data Shop Berlin Paseo de la Castellana, 183 Eurostat Data Shop Centro di Informazione Statistica
Planistat Belgique Eurostat Data Shop Otto-Braun-Strake 70-72 Oficina 009 195, rue de Bercy Sede di Roma, Eurostat Data Shop
Rue du Commerce 124 Sejrogade 11 D-10178 BERLIN Entrada por Estébanez Calderon Tour Gamma A Via Cesare Balbo, 11a
B-1000 BRUXELLES / BRUSSEL DK-2100 K@BENHAVN @ Tel. (49-30) 23 24 64 27/28 E-28046 MADRID F-75582 PARIS CEDEX 12 1-00184 ROMA
Tel. (32-2) 234 67 50 Tel. (45-39) 17 30 30 Fax (49-30) 23 24 64 30 Tel. (34-91) 583 91 67 Tel. (33-1) 53 17 88 44 Tel. (39-06) 46 73 31 02/06
Fax (32-2) 234 67 51 Fax (45-39) 17 30 03 E-Mail: Fax (34-91) 57971 20 Fax (33-1) 53 17 88 22 Fax (39-06) 46 73 31 01/07
E-Mail: bib@dst.dk datashop@statistik-bund.de E-Mail: datashop.eurostat@ine.es E-Mail: datashop@insee.fr E-Mail: dipdiff@istat.it
ITALIA — Milano LUXEMBOURG NEDERLAND NORGE PORTUGAL SCHWEIZ/SUISSE/SVIZZERA
ISTAT Eurostat Data Shop Luxembourg STATISTICS NETHERLANDS Statistics Norway Eurostat Data Shop Lishoa Statistisches Amt des Kantons
Ufficio Regionale per la Lombardia  BP 453 Eurostat Data Shop-Voorburg Library and Information Centre INE/Servigo de Difusao Ziirich, Eurostat Data Shop
Eurostat Data Shop L-2014 LUXEMBOURG po box 4000 Eurostat Data Shop Av. Antonio José de Aimeida, 2 Bleicherweg 5
Via Fieno 3 4, rue A. Weicker 2270 JM VOORBURG Kongens gate 6 P-1000-043 LISBOA CH-8090 Zirich
1-20123 MILANO L-2721 LUXEMBOURG Nederland P.b. 8131, dep. Tel. (351-21) 84261 00 Tel. (41-1) 2251212
Tel. (39-02) 8061 32460 Tel. (352) 43 3522 51 Tel. (31-70) 337 49 00 N-0033 OSLO Fax (351-21) 842 63 64 Fax (41-1) 2251299
Fax (39-02) 8061 32304 Fax (352) 43 3522 221 Fax (31-70) 337 59 84 Tel. (47-22) 86 46 43 E-Mail: data.shop@ine.pt E-Mail: datashop@zh.ch
E-mail: mileuro@tin.it E-Mail: dslux@eurostat.datashop.lu E-Mail: datashop@cbs.nl Fax (47-22) 86 45 04 Internetadresse:
E-Mail: datashop@ssb.no http:/Awww.zh.ch/statistik

SUOMVI/FINLAND SVERIGE UNITED KINGDOM UNITED KINGDOM UNITED STATES OF AMERICA
Eurostat Data Shop Helsinki STATISTICS SWEDEN Eurostat Data Shop Eurostat Data Shop HAVER ANALYTICS
Tilastokirjasto Information service Enquiries & advice and Electronic Data Extractions, Eurostat Data Shop
Postiosite: PL 2B Eurostat Data Shop publications Enquiries & advice - R.CADE 60 East 42nd Street
Kéyntiosoite: Tydpajakatu 13 B, 2krs  Karlavagen 100 - Box 24 300 Office for National Statistics Unit 1L Mountjoy Research Centre Suite 3310

FIN-00022 Tilastokeskus
Tel. (358-9) 17 34 22 21
Fax (358-9) 17 34 2279

5-104 51 STOCKHOLM
Tel. (46-8) 50 69 48 01
Fax (46-8) 50 69 48 99

Customers & Electronic Services Unit

1 Drummond Gate - B1/05
UK-LONDON SW1V 2QQ

University of Durham
UK - DURHAM DH1 3SW
Tel: (44-191) 374 7350

USA-NEW YORK, NY 10165
Tel. (1-212) 986 93 00
Fax (1-212) 986 58 57

S-posti datashop.ilastokeskus@tilastokeskus.fi E-Mail: infosewice@scb_se
Internetadresse:
http:/Avww.tilastokeskus. fiftk/kk/datashop. html

Tel. (44-171) 533 56 76 Fax: (44-191) 384 4971
URL: http:/www.scb.sefinfo/datashop/ ~ Fax (44-1633) 812 762 E-Mail: r-cade@dur.ac.uk
eudatashop.asp E-Mail: eurostat.datashop@ons.gov.uk  URL: http:/Awww-rcade.dur.ac.uk

Media Support Eurostat (for professional journalists only):
Bech Building Office A3/48 « L-2920 Luxembourg « Tel. (352) 4301 33408 « Fax (352) 4301 32649 « e-mail: media.support@cec.eu.int

E-Mail: eurodata@haver.com

For information on methodology:

Tim ALLEN, Eurostat/C4, L-2920 Luxembourg, Tel: (352) 4301-35098, Fax: (352) 4301-34339, Email: timothy.allen@cec.eu.int
Eurostat thanks Andreas Petermann and Catherine Pochet for their collaboration on this report.

ORIGINAL: English

Please visit our web site at www.europa.eu.int/comm/eurostat/ for further information!

A list of worldwide sales outlets is available at the Office for Official Publications of the European Communities.

BELGIQUE/BELGIE - DANMARK - DEUTSCHLAND — GREECE/ELLADA — ESPANA — FRANCE - IRELAND - ITALIA — LUXEMBOURG — NEDERLAND - OSTERREICH
PORTUGAL — SUOMI/FINLAND — SVERIGE — UNITED KINGDOM — [SLAND - NORGE - SCHWEIZ/SUISSE/SVIZZERA ~ BALGARIJA — CESKA REPUBLIKA — CYPRUS
EESTI — HRVATSKA — MAGYARORSZAG ~ MALTA - POLSKA — ROMANIA — RUSSIA — SLOVAKIA — SLOVENIA - TURKIYE — AUSTRALIA — CANADA — EGYPT — INDIA
ISRAEL - JAPAN — MALAYSIA — PHILIPPINES - SOUTH KOREA - THAILAND - UNITED STATES OF AMERICA

2 rue Mercier — L-2985 Luxembourg

Tel. (352) 2929 42118 Fax (352) 2929 42709

Internet Address http:/leur-op.eu.int/frigeneralls-ad.htm
e-mail: info.info@cec.eu.int

QO Please send me a free copy of ‘Eurostat Mini-Guide' (catalo%ﬁe con-
taining a selection of Eurostat products and services)
Language required: ODE OEN OFR

| would like a free subscription to ‘Statistical References', the information
letter on Eurostat products and services
Language required: ODE OEN OFR

Order form

| would like to subscribe to Statistics in focus (from 1.1.2000 to 31.12.2000): u
(for the Data Shop and sales office addresses see above)

O Formula 1: All 9 themes (approximately 140 issues)

O Mr 0 Mrs O Ms
O Paper: EUR 360 (Please use block capitals)
O PDF: EUR 264 Surname: Forename:
O Paper +PDF: EUR 432 Company: Department:
Language required: ODE OEN OFR Function:
) Address:
O Formula 2: One or more of the following seven themes: ; i
Post code: Town:
(3 Theme 1 ‘General statistics' Country:

03 Paper: EUR 42 01 PDF: EUR 30 (3 Combined: EUR 54 Tel. Fax

3 Theme 2 ‘Economy and finance’ E-mail:
O Theme 3 ‘Population and social conditions’ P t iot of invoi ferablv by:
O Theme 4 ‘Industry, trade and services ayment on receipt ot invoice, preterably by:
h o O  Bank transfer
3 Theme 5 ‘Agriculture and fisheries ,
) ; O Visa O  Eurocard
3 Theme 6 'External trade ) . ]
| Card No: Expires on: /

Theme 8 ‘Environment and energy
O Paper: EUR 84 O PDF: EUR 60 O Combined: EUR 114

Language required: ODE OEN OFR

Please confirm your intra-Community VAT number:
If no number is entered, VAT will be automatically applied. Subsequent reim-
bursement will not be possible.




