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According to the provisional agricultural accounts for the year 2000, it is
estimated that average income from agricultural activity (1) for the European
Union as a whole (EU-15), increases by 1.3% (EUR-11: +1.9%). However,
this EU average comprises the usual widely different situations in the Member
States; in 2000 changes in agricultural income ranges from +24.1% in
Denmark to -10.8% in the United Kingdom (see Figure 1 below). Despite the
most recent increases, agricultural income remains still below or close to 1995
levels in most of the Member States where income increases are recorded in
2000 (DK, FIN, D, S, NL, L).
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The increase in the level of Indicator A for EU-15 in 2000 can be attributed, in
most part, to the continued reduction in the volume of agricultural labour input
(-2.7 %). Net value added at factor cost (i.e. factor income), though stable in
nominal terms, is down by -1.4% when expressed in real terms. With overall
output of agriculture remaining unchanged (in real value terms), the decline in
real net value added is due mainly to higher input costs which, in their turn, is
caused by a strong rise in real energy prices (+24.1%) but also higher prices
for fertilisers and animal feedingstuffs. At the same time, the real value of
subsidies falls slightly below 1999 levels while taxes (also in real terms)
increases.

7KH� UHVXOWV� SUHVHQWHG� KHUH� DUH� EDVHG� RQ� GDWD� IURP� WKH� (FRQRPLF� $FFRXQWV� IRU� $JULFXOWXUH
�($$��VXSSOLHG�E\�WKH�ILIWHHQ�0HPEHU�6WDWHV�DW�WKH�HQG�RI�1RYHPEHU���EHJLQQLQJ�RI�'HFHPEHU
������)RU� WKH� ILUVW� WLPH��DOO� WKH�0HPEHU�6WDWHV�KDYH�FRPSLOHG� WKHVH�GDWD�RQ� WKH�EDVLV�RI� WKH
UHYLVHG� ($$� PHWKRGRORJ\� �($$����� ZKLFK� LV� FORVH� WR� WKH� QDWLRQDO� DFFRXQWV� PHWKRGRORJ\
�(6$����
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2YHUDOO�RXWSXW�VWDEOH�GHVSLWH�FRQWUDVWLQJ�GHYHORSPHQWV�LQ�FURS�DQG�DQLPDO�SURGXFWLRQ

&RQWUDVWLQJ�GHYHORSPHQWV�LQ�FURS
DQG�DQLPDO�SURGXFWLRQ���

The stability of overall agricultural
output is the result of contrasting
developments in crop and animal
production (see Figure 2). Animal
farmers benefit, this year, from a
notable recovery in prices (+7.6%
for animals, +1.0% for animal
products). This rise outweighs by far
the further decline in the output
volumes of animals and animal
products (-0.6% respectively -0.3%)
so that the real value of animal
output increases by 4.5%, in 2000.
Crop farmers, in contrast, not only
yield slightly lower volumes (-0.6%)
but also face notable declines in the
real terms prices of their products
(-2.7%) so that overall crop output is
down by 3.3%.

���EXW�RYHUDOO�DJULFXOWXUDO�RXWSXW
UHPDLQV�VWDEOH

On the level of overall agricultural
output, the opposite developments

of volumes and prices outweigh
each other so that agricultural
output, in real value terms, remains
unchanged in comparison with the
previous year.

���DV�ZHOO�DV�WKH�RXWSXW�RI�WKH
DJULFXOWXUDO�LQGXVWU\

The same observations can be
made with regard to the output of

the agricultural industry which
comprises, apart from agricultural
output, also the output of certain (i.e.
inseparable) non-agricultural sec-
ondary activities (such as agro-
tourism and the processing of
agricultural raw products) carried out
by farmers.

$QLPDO�RXWSXW��IXUWKHU�GHFOLQH�LQ�YROXPHV�EXW�KLJKHU�SULFHV

+LJKHU�SULFHV�PDLQO\�IRU�SLJV�DQG
HJJV���

Prices are able to recover on
various markets for animals and
animal products (see Table 1). The
strongest increase is recorded for
SLJV where a reduction in the output
volume (-1.8%) is accompanied by a
rise in real terms prices of 21.5%
(after strong declines in previous
years). Similar is the situation with
HJJV where the output volume
declines by 1.2% and (real) prices
rise by 16.9%. Prices also go up for
FDWWOH and SRXOWU\ though to a
minor extent (2).

                                                     

����,Q�WKLV�FRQWH[W��LW�VKRXOG�EH�QRWHG�WKDW�WKH
PRVW� UHFHQW� GHYHORSPHQWV� RQ� WKH� FDWWOH
PDUNHW�� UHODWHG� WR� WKH� ZRUULHV� FRQFHUQLQJ
%6(�PLJKW�KDYH�VRPH�EHDULQJ�ZKLFK��DW�WKLV
WLPH�� FDQ�QRW� \HW�EH� IXOO\�DQWLFLSDWHG� LQ� WKH
SUHVHQW�IRUHFDVWV�

On the whole, the real term prices
for animal output are thus 5.0%
higher than in 1999.

���EXW�RYHUDOO�UHGXFWLRQ�LQ�RXWSXW
YROXPHV

However, as the volumes of most of
the items of animal output are below
1999 levels (-0.5% in the average of
animal output), the increase in the
real value of animal output (+4.5%)
is smaller than the increase in
prices.

Most important exception to the
general pattern of declining volumes
and rising prices is PLON. Both
volume and real terms prices lay
below 1999 levels so that the output
value of milk declines by 1.0%.

7DEOH����&KDQJHV�LQ�YROXPHV��SULFHV�DQG�YDOXHV�RI�PDLQ�DQLPDO�RXWSXW�LWHPV�IRU
(8�����LQ������FRPSDUHG�WR�����

)LJXUH����&KDQJHV�LQ�YROXPHV�DQG�UHDO�WHUPV�SULFHV�RI�DJULFXOWXUDO�RXWSXW�IRU�WKH
(XURSHDQ�8QLRQ�DV�D�ZKROH��(8������LQ�������LQ���
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Volume Real prices

9ROXPH
3ULFHV
�UHDO�

9DOXHV
�UHDO�

6KDUH�LQ�(8����
DJULFXOWXUDO�JRRGV�

RXWSXW

�LQ������

Cattle +0.2 +1.3 +1.5 10% ) (29%) ' (14%) , (13%)

Pigs -1.8 +21.5 +19.3 9% ' (21%) ( (16%) ) (12%)

Poultry -0.6 +4.3 +3.7 4% ) (29%) 8. (19%) , (16%)

Milk -0.3 -0.7 -1.0 14% ' (22%) ) (21%) , (11%)

Eggs -1.2 +16.9 +15.5 2% ) (20%) , (19%) ' (18%)

$1,0$/�287387 ���� ���� ���� ��� ) (21%) ' (17%) , (12%)

0DMRU�SURGXFHU�FRXQWULHV
�VKDUH�LQ�(8����RXWSXW��LQ������
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&URS�RXWSXW��YROXPHV�DQG�SULFHV�EHORZ������OHYHOV

2YHUDOO�GHFOLQH�LQ�YROXPHV��ZLWK
WKH�QRWDEOH�H[FHSWLRQ�RI�FHUHDOV

As for animal output, volume
declines are recorded for most of
the crop products (at an average
rate of -0.6%). Noteworthy exception
from this overall pattern are FHUHDOV
where mainly an expansion in the
cultivated area lead to an increase
in the overall output volume of 8.5%.
Cereals benefit thus from the strong
reduction in the cultivated area
under RLOVHHGV for which the
compensatory payments, in the
framework of the Common
Agricultural Policy, are reduced
considerably, in 2000. At the same
time, the prices for cereals are down
by 3.2% (in real terms). However,
due to the strong volume increases,
cereal farmers still record a 5%
increase in the (real) value of their
output.

&URS�RXWSXW�SULFHV�LQ�JHQHUDO
ORZHU

The real terms prices of most of the

crop output items decline, in 2000
(at an average rate of -2.7%).

Most concerned are certainly
SRWDWRHV where prices drop strongly
(by 18.1% in real terms), and ZLQH
where the combined impact of lower
volumes (-4.3%) and prices (-6.0%
in real terms) lead to a decline in
output of 10.0% (in real terms).

The average price of RLOVHHGV rises

slightly (+1% in real terms), mainly
as a result of the decline in output
volumes. Apart from that, IUHVK
YHJHWDEOHV and IORZHUV seem to be
the only products, amongst the main
crop output items, where real price
increases could be recorded, and
where these price increases lead
subsequently to increases (though
small ones) in the (real) value of
output.

'HYHORSPHQW�RI�WKH�RWKHU�FRPSRQHQWV�RI�WKH�FDOFXODWLRQ�RI�DJULFXOWXUDO�LQFRPH

,QWHUPHGLDWH�FRQVXPSWLRQ�FRVWV
KLJKHU

Despite a decline in the overall
volume of intermediate consumption
(-1.4% in the average of EU-15;
agricultural services are the only
item where the volume is slightly
above 1999 levels), the input costs
(i.e. the value of intermediate
consumption) rise, in the average,
by 1.2% (in real terms). This
increase is the result of higher
prices, mainly for HQHUJ\ (+24.1% in
real terms) but also for IHUWLOLVHUV
(+2.8%), and for IHHGLQJVWXIIV
purchased from outside the
agricultural industry (+2.3%). For
intermediate consumption as a
whole, real prices are 2.6% above
1999 levels.

*URVV�DQG�QHW�YDOXH�DGGHG�EHORZ
�����OHYHOV

With overall output remaining more
or less unchanged, compared to
1999, and intermediate consumption
rising in value, JURVV� YDOXH� DGGHG
DW�EDVLF�SULFHV, for EU-15, is 1.1%
(in real terms) below previous year’s
level.

The FRQVXPSWLRQ� RI� IL[HG� FDSLWDO
remains almost unchanged (-0.3%
in real terms) so that the decline in
QHW�YDOXH�DGGHG�DW�EDVLF�SULFHV is
similar (-1.3% in real terms, for
EU-15) to that in gross value added.

As for the �RWKHU�� WD[HV� RQ
SURGXFWLRQ, there is an increase
compared to 1999 (+1.9% in real
terms), while subsidies (i.e. RWKHU
VXEVLGLHV� RQ� SURGXFWLRQ) are
below previous year’s level (-1.1% in

real terms)(3).

Agricultural IDFWRU� LQFRPH (i.e. QHW
YDOXH� DGGHG� DW� IDFWRU� FRVW) is
obtained by adding the other
subsidies on production, less other
taxes on production, to net value
added at basic prices. For the

                                                     

���� ,Q� WKLV� FRQWH[W� LW� LV� ZRUWK� QRWLQJ� WKDW
XQGHU� WKH� QHZ� ($$� PHWKRGRORJ\� �VHH
PHWKRGRORJLFDO� QRWHV� DW� WKH� HQG� RI� WKLV
UHSRUW���RXWSXW�LV�YDOXHG�DW�EDVLF�SULFHV��7KH
EDVLF� SULFH� LQFOXGHV� DOO� VXEVLGLHV� RQ
SURGXFWV�DQG�H[FOXGHV�DOO�WD[HV�RQ�SURGXFWV�
7KHUHIRUH� RQO\� D� SDUW� RI� WKH� VXEVLGLHV� DQG
WD[HV� LV� UHFRUGHG� XQGHU� RWKHU� VXEVLGLHV
�UHVSHFWLYHO\� WD[HV�� RQ� SURGXFWLRQ�� ,I� WKH
WRWDOV� RI� VXEVLGLHV� DQG� WD[HV� �VXEVLGLHV� RQ
SURGXFWV�SOXV�RWKHU�VXEVLGLHV�RQ�SURGXFWLRQ�
WD[HV� OLNHZLVH�� DUH� ORRNHG� DW�� WKH� OHYHO� RI
VXEVLGLHV�UHPDLQHG�XQFKDQJHG�LQ�UHDO�WHUPV�
LQ������FRPSDUHG�WR�������DQG� WKH� OHYHO�RI
WD[HV�ZHQW�XS�E\������

7DEOH����&KDQJHV�LQ�YROXPHV��SULFHV�DQG�YDOXHV�RI�PDLQ�DQLPDO�RXWSXW�LWHPV�IRU
(8�����LQ������FRPSDUHG�WR�����

9ROXPH
3ULFHV

�UHDO�

9DOXHV

�UHDO�

6KDUH�LQ�(8����

DJULFXOWXUDO�JRRGV�

RXWSXW

�LQ������

Cereals +8.5 -3.2 +5.0 14% ) (27%) ' (21%) , (12%)

Oilseeds -11.9 +1.0 -11.0 2% ) (39%) ' (25%) 8. (8%)

Sugar beet -4.3 -0.4 -4.6 2% ' (24%) ) (23%) , (11%)

Fresh vegetables -2.0 +2.6 +0.6 8% , (24%) ( (22%) ) (15%)

Plants and flowers +0.1 +1.1 +1.2 6% 1/ (30%) , (17%) ' (16%)

Potatoes -0.3 -18.1 -18.3 2% ) (21%) ' (14%) 8. (13%)

Fruit -2.5 -3.2 -5.6 6% ( (30%) , (27%) ) (15%)

Wine -4.3 -6.0 -10.0 6% ) (54%) , (25%) ( (7%)

Olive oil -18.8 -3.6 -21.7 2% , (35%) ( (34%) (/ (29%)

&523�287387 ���� ���� ���� ��� ) (24%) , (18%) ' (14%)

0DMRU�SURGXFHU�FRXQWULHV

�VKDUH�LQ�(8����RXWSXW��LQ������
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European Union as a whole
(EU-15), factor income declines by
1.4% in real terms (when expressed
in nominal terms, factor income is
0.4% above 1999 levels). For
EUR-11, factor income is 0.8%
below previous levels when
expressed in real terms (+0.9% in
nominal terms). Only seven Member
States (B, DK, D, IRL, NL, FIN, S)
record increases in real factor
income in 2000.

The YROXPH� RI� WRWDO� DJULFXOWXUDO
ODERXU� LQSXW continues to decline
steadily in all the Member States,
the strongest declines (-4.0% and
more) being observed in Finland,

Spain, the United Kingdom,
Luxembourg and Sweden. In the
European Union as a whole (EU-15)
the volume of agricultural labour
input falls by 2.6% in 2000 (EUR-11:
-2.7%). The increase in the level of
,QGLFDWRU�$ (+1.3% for EU-15,
+1.9% for EUR-11), the headline
measure of agricultural activity
income per unit of labour input, is
therefore mainly due to the decline
in labour input.

The real FRPSHQVDWLRQ� RI
HPSOR\HHV remains more or less at
1999 levels. At the same time, the
real value of UHQWV declines by 1.0%
while the value of LQWHUHVW

SD\PHQWV rises by 2.1% (in real
terms). As a result mainly of this
latter development in interest
payments, UHDO� HQWUHSUHQHXULDO
LQFRPH� RI� DJULFXOWXUH (termed
,QGLFDWRU�&) is down by 2.3%
compared to 1999 levels.
,QGLFDWRU�% which presents the
changes in (real) agricultural
entrepreneurial income, per
unsalaried annual work unit rises by
1.0% in 2000. As with Indicator A,
this increase is mainly the result of
the continued reduction in labour
input: XQVDODULHG� ODERXU� LQSXW
declines on the average of EU-15 by
3.3% in 2000.

'HYHORSPHQW�RI�LQFRPH�IURP�DJULFXOWXUDO�DFWLYLW\�LQ�WKH�0HPEHU�6WDWHV�LQ�����

'HQPDUN �,QGLFDWRU�$���������

Danish agricultural output is concentrated around three
main products: pigs (29% of agricultural output), cereals
(20%), and milk (19%). Therefore the strong rise in real
pig prices (+27.6%; volumes are only little below 1999
levels) and the important increase in cereals output
volumes (+7.7%, with real prices being stable), in 2000,
explain most of the rise in real overall output (+5.5%).
Intermediate consumption, fixed capital consumption,
and also other taxes on production remains under 1999
levels so that, consequently, real factor income rises by
21.6%. Despite the strong increase in Indicator A, in
2000, the level of income from agricultural activity is still
5% below 1995 levels.

)LQODQG �,QGLFDWRU�$���������

Unlike most of the other Member States, Finnish animal
farmers suffer, in 2000, from continued declines in the
real prices for most of their products (-9.6% on the
average of overall animal output, with volumes 2.1%
higher). The increase in real overall output (+4.9%) is
therefore mainly the result of strong increases in the
output volumes of cereals (+50% what more than
compensated for lower real terms prices: -7.8%) and of
forage plants (+30%, accompanied by a moderate rise
in real terms prices). Due to a strong rise in the real
value of intermediate consumption (+7.3%), gross value
added remains slightly below 1999 levels. The large
increase in real factor income is therefore the result
mainly of higher subsidies (in the form of other
subsidies on production) but also of lower fixed capital
consumption. Despite the strong increase in Finland’s
Indicator A, in 2000, the level of income from
agricultural activity is still 7% below 1995 levels.

%HOJLXP �,QGLFDWRU�$���������

In Belgium, the main agricultural product are pigs (21%
of agricultural output), followed by cattle (16%) and milk
(13%). This explains why the strong recovery in the real
pig prices (+25%, combined with a 5.4% increase in
volumes!) has such a strong impact on the development
of overall output (+6.5% in real values). Despite the
marked increase in the real value of intermediate
consumption (+6.1%), real gross value added grows by
7%. As fixed capital consumption (and also other taxes
on production) is, at the same time, below 1999 levels,
and (other) subsidies (on production) above, real factor
income increases by 9.6%. In view of the 2.3%
decrease in the volume of agricultural labour, income
from agricultural activity increases by 12.2% in 2000.

*HUPDQ\ �,QGLFDWRU�$��������

As in most other Member States, the important recovery
in prices for animals and animal products (+10.7%
though accompanied by a 2.2% decline in volumes),
with real pig prices up by 24.5%, is the main factor
behind the development of overall output of agriculture
(+3.3% in real values, despite a volume decline of
1.8%). Despite increases in the real values of
intermediate consumption, fixed capital consumption
and other taxes on production (and considerably lower
other subsidies on production), real agricultural factor
income is 5.2% above 1999 levels. Taking into account
the continued decline in the volume of agricultural
labour (-1.6%), the income from agricultural activity per
full-time labour equivalent rises by 6.9% (which meant
that agricultural incomes, at this aggregate level, are
almost back at 1995 levels).
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,UHODQG �,QGLFDWRU�$�������

Data became available late so that no detailed analysis
was possible.

6ZHGHQ �,QGLFDWRU�$��������

Apart from Finland, Sweden is the only Member State
where the development in the real overall value of crop
output is more positive (or less negative) than that
observed for animal output. On the one hand, a strong
increase in the volume of cereals (+24%, what more
than compensated for lower real term prices) accounts
for most of the increase in the real value of overall crop
output (cereals are second most important product in
Swedish agriculture). On the other hand, the real prices
for animal output remain, unlike in most other Member

States, below 1999 levels. Overall output thus declines
by 1% (in real terms). However, as a result of declines
in the real values of intermediate consumption and of
fixed capital consumption (and despite a reduction in
the level of other subsidies on production), real net
factor income rises by 0.7%. In view of the 4% decrease
in the volume of agricultural labour, income from
agricultural activity increases by 4.9% in 2000.

6SDLQ �,QGLFDWRU�$��������

Strong increases in the real output value of cereals
(+28%, due to higher volumes) and of pigs (+20%, due
mainly to higher prices) compensate only partly, on the
level of overall output, for the falls in the real output
values of olive oil (-25%), olives (-26%) and fresh fruit
(-22%), which are in all cases the result of lower
volumes and prices. Overall output is thus slightly below
1999 levels (-0.9% in real value terms). Despite
declines in the real values of intermediate consumption
and of fixed capital consumption, real factor income is
also 0.9% below 1999 levels. However, as the volume
of total agricultural labour declines again strongly
(-5.3%), the income from agricultural activity per AWU
for 2000 increases by 4.6%.

7KH�1HWKHUODQGV �,QGLFDWRU�$��������

The recovery in pig prices (+26%; volumes were 3%
lower) as well as higher real term prices (+5.7%;
volumes are slightly below 1999 levels) for vegetables
and horticultural products (which account for more than
one third of agricultural goods output), are the driving
forces behind the development of overall output (+3.5%
in real value terms). Taking into account the increases
in the real values of intermediate consumption, fixed
capital consumption, the other taxes on production, as
well as a considerable decline in the level of the other
subsidies on production, real agricultural factor income
is 3.3% higher than 1999. The rate of decline in the
volume of total agricultural labour input is the smallest
(-0.3%) amongst the Member States of EU-15.

)UDQFH �,QGLFDWRU�$��������

Declines in the real output values of wine (-6.5%
because of lower volumes and real prices) and of
oilseeds (-16% mainly because of a strong reduction in
output volumes), on the one hand, but increases in the
output values of pigs (+21%, due to the recovery of pig
prices) and of cattle output (+4.8% as a result of higher
volumes and real terms prices), on the other, are the
main factors influencing the development of overall
output of agriculture (+1.0% in real value terms).
However, increases in the real values of intermediate
consumption, fixed capital formation and a decline in the
real value of the other subsidies on production lead to a
decline of 0.5% in the level of real agricultural factor
income. Taking into account the further decline in the
volume of total agricultural labour input (-1.8%), there is
nevertheless an increase of 1.3% in the income from
agricultural activity per AWU in 2000.

/X[HPERXUJ �,QGLFDWRU�$��������

The decline of more than 20% in the volume of wine
output (accompanied by a small decline in real prices)
has a major impact on the development of overall output
of agriculture (-2.7% in real value terms) in 2000. With
an increase, at the same time, of 1.5% in the real value

7DEOH����&KDQJHV�LQ�WKH�PDLQ�FRPSRQHQWV�RI�WKH�LQFRPH�IURP�DJULFXOWXUDO�DFWLYLW\�LQ�WKH�(XURSHDQ�8QLRQ�DV�D�ZKROH�DQG�LQ
WKH�0HPEHU�6WDWHV��LQ�������LQ���

B DK D EL E F IRL I L NL A P FIN S UK EUR-11 EU-15

Output of the agricultural industry +6.5 +5.5 +3.3 -0.5 -0.9 +1.0 +2.9 -2.9 -2.7 +3.5 -1.5 -5.6 +4.9 -1.0 -6.7 +0.6 +0.0

&URS�RXWSXW ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����� ����� ���� ���� ���� ����

$QLPDO�RXWSXW ����� ����� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� ���� ���� ����

� Intermediate consumption +6.1 -1.0 +2.5 +4.3 -0.3 +1.8 +0.8 +0.6 +1.5 +1.8 +2.2 -3.3 +7.3 -1.6 -1.9 +1.7 +1.2

� Consumption of fixed capital -2.5 -1.8 +0.9 +0.2 -3.3 +1.2 +4.6 +0.6 -1.7 +0.6 -3.0 +1.6 -3.2 -2.0 -5.2 +0.3 -0.3

� Other taxes on production -0.5 -0.9 +1.6 +3.1 -0.5 +0.1 +11.7 +0.5 -1.7 +13.7 -2.1 +10.8 +0.0 +0.0 -4.3 +2.2 +1.9

� Other subsidies on production +2.9 -0.9 -6.7 +8.4 +1.0 -2.9 -6.9 +3.7 +14.1 -39.8 -3.1 -8.1 +18.6 -2.3 -2.4 -1.2 -1.1

)DFWRU�LQFRPH���� +9.6 +21.6 +5.2 -2.1 -0.9 -0.5 +3.4 -5.7 -3.8 +3.3 -6.9 -10.0 +15.5 +0.7 -14.7 -0.8 -1.4

Agricultural labour input (2) -2.3 -2.0 -1.6 -2.2 -5.3 -1.8 -2.9 -1.5 -4.2 -0.3 -2.2 -2.7 -5.3 -4.0 -4.4 -2.6 -2.7

,QFRPH�IURP�DJULFXOWXUDO�DFWLYLW\�������� ����� ����� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ����� ���� ����
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of intermediate consumption, agricultural gross value
added is 6.5% below 1999 levels. It is thus the
consequence mainly of an increase in the level of the
other subsidies on production (but also of a reduction in
the real value of fixed capital consumption) that the real
agricultural factor income decreases at a considerably
lower rate (-3.8%) than gross value added. Ultimately,
therefore, it is the strong decline in the volume of labour
(-4.2%) that resulted in income from agricultural activity
per AWU increasing (+0.4%).

*UHHFH �,QGLFDWRU�$��������

With small declines in the volumes of both crop and
animal output (-1.8% respectively -0.3%) which are
accompanied by slight increases in real terms prices
(+0.9% and +0.5% respectively), overall output of
agriculture is slightly below 1999 levels (-0.5% in real
value terms). A notable increase in the real value of
intermediate consumption results, however, despite
higher subsidies on production, in real factor income
declining by 2.1%. As the volume of agricultural labour
input declines at a similar rate, the income from
agricultural activity remains stable in 2000.

,WDO\ �,QGLFDWRU�$��������

The development of overall output is influenced, in
2000, mainly by the declines in volumes and real prices
of wine and olive oil. Wine producers faces a reduction
in the real output value of their product of 15%, olive oil
producers even of 28%. Overall output declines thus by
2.9% in value terms, despite an increase of 4% in the
real value of animal output (due mainly to the recovery
in pig prices). Slight increases in the real values of
intermediate consumption and fixed capital consumption
add to the downward pressure on incomes. Real factor
income is thus 5.7% lower than in 1999, despite an
increase in the level of other subsidies on production.
Taking into account the continued decline in the volume
of agricultural labour (-1.5% in 2000), Indicator A
declines by 4.3%.

$XVWULD �,QGLFDWRU�$��������

Due mainly to higher (real terms) prices for pigs and
cattle (+18.1% and +3.9% respectively) and higher
output volumes for milk and eggs (+4.1% and +2.2%
respectively), the real value of animal output increases
by 4.7% in 2000. However, important volume declines
for a number of crop products (cereals, oilseeds, sugar
beet, potatoes, wine etc.) brought about a reduction of
overall crop output volumes of more than 10% (only
partly compensated for by real price increases) which
results in real value declines of crop output (-8.1%) and
even overall output of agriculture (-1.5%). At the same
time, the real value of intermediate consumption
increases while the other subsidies on production are
reduced so that, despite a lower real value of fixed

capital consumption, real agricultural factor income
declines by 6.9%. In view of the 2.2% decrease in the
volume of agricultural labour, income from agricultural
activity falls by 4.8%.

3RUWXJDO �,QGLFDWRU�$��������

Unfavourable weather conditions lead to a decline in the
overall volume of crop output of almost 10% (with wine
being particularly affected: -20% in volume terms). As
real prices are, at the same time, in decline, the real
value crop output is more than 14% below 1999 levels.
This means that, despite higher prices for animals
(particularly pigs and poultry) and higher volumes and
prices for animal products, overall output of agriculture
declines by 5.6% (in real terms). The increase in the
real value of fixed capital consumption, as well as a
considerable decline in the real value of other subsidies
on production add furthermore to the downward
pressure on incomes so that real agricultural factor
income, despite a decline in the real value of
intermediate consumption, is 10% below 1999 levels.
Taking into account the 2.7% decrease in the volume of
agricultural labour, income from agricultural activity
declines by 7.5% in 2000.

8QLWHG�.LQJGRP �,QGLFDWRU�$���������

Strong declines in the real values of both crop and
animal output bring about a decrease in the real value
of overall output of 6.7%. These value declines are
mainly the result of lower real terms prices (though, on
the average, also output volumes are below 1999
levels). Cattle and milk (which, taken together, account
for about a third of the agricultural output value),
experience real price declines of 9.2% and 9.6%,
respectively. Real pig prices, in contrast, are
considerably higher (+17.0%) but volume reductions are
so important that the real output value of pigs only
increases by 2.5%. The real values of both intermediate
consumption and particularly of fixed capital
consumption are below 1999 levels. The real
agricultural factor income declines nevertheless by
14.7% in 2000. Taking into account the strong decline in
the volume of agricultural labour (-4.4%), Indicator A
declines by 10.8% (which means that agricultural
incomes, at this aggregate level, are more than 40%
below 1995 levels).
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7KH� UHVXOWV� SUHVHQWHG� KHUH� DUH� EDVHG� RQ� WKH� GDWD� RI� WKH� (FRQRPLF
$FFRXQWV�IRU�$JULFXOWXUH��($$��DV�SURYLGHG�E\�WKH����0HPEHU�6WDWHV�RI
WKH�(XURSHDQ�8QLRQ� DW� WKH� HQG� RI� 1RYHPEHU�VWDUW� RI� 'HFHPEHU� �����
7KH\�KDYH�EHHQ�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK� WKH�UHYLVHG�PHWKRGRORJ\
RI�WKH�($$��VHH�ER[���ZKLFK�LV�FORVH�WR�WKH�PHWKRGRORJ\�RI�WKH�QDWLRQDO
DFFRXQWV� �(6$���� EXW� LQFRUSRUDWHV� D� QXPEHU� RI� FKDQJHV� WR� WDNH
DFFRXQW�RI� WKH�VSHFLDO� IHDWXUHV�RI� WKH�DJULFXOWXUDO� HFRQRP\�� � 7KH�($$
DUH�DQ�HVVHQWLDO�V\QWKHWLF� WRRO� IRU�DVVHVVLQJ�DQG�DQDO\VLQJ�WKH� WUHQG�RI
DJULFXOWXUDO� LQFRPH� �VHH� ER[��� � 7KH� HVWLPDWHV� SXEOLVKHG� KHUH� DUH
SURYLVLRQDO�� ,Q�0DUFK�������(XURVWDW�ZLOO�SXEOLVK�D� UHSRUW� ³,QFRPH� IURP
DJULFXOWXUDO� DFWLYLW\� ������� �(GLWLRQ� �����´� �7KHPH���� 6WXGLHV� DQG
5HVHDUFK�� FRQWDLQLQJ� UHYLVHG� GDWD� DQG� DQ� DQDO\VLV� RI� WKH� WUHQG� LQ
DJULFXOWXUDO� LQFRPH� IRU� WKH� (XURSHDQ� 8QLRQ� DV� D� ZKROH� DQG� IRU� HDFK
0HPEHU�6WDWH�

7HFKQLFDO�QRWHV�

�� 7KH� GDWD� PHDVXUHG� LQ� UHDO� WHUPV� DUH� REWDLQHG� E\� GHIODWLQJ� WKH
FRUUHVSRQGLQJ� QRPLQDO� GDWD� ZLWK� WKH� LPSOLFLW� SULFH� LQGH[� RI� JURVV
GRPHVWLF�SURGXFW��*'3��

�� 7KH�(85����DJJUHJDWH�FRPSULVHV�WKH�HOHYHQ�FRXQWULHV�SDUWLFLSDWLQJ
LQ�WKH�(XUR��%��'��(��)��,5/��,��/��1/��$��3��),1��

�� )RU� WKH� ��� FRXQWULHV� LQ� WKH� (XUR� ]RQH�� KLVWRULFDO� GDWD� SULRU� WR
��������� DUH� SXEOLVKHG� LQ�(852� E\� DSSO\LQJ� WKH� UHOHYDQW� FXUUHQW
(&8�H[FKDQJH�UDWH�WR�WKH�GDWD�H[SUHVVHG�LQ�QDWLRQDO�FXUUHQF\�

�� 7KH�DJJUHJDWHV�PHDVXUHG�LQ�UHDO�WHUPV�IRU�WKH�(XURSHDQ�8QLRQ�DV
D�ZKROH�DUH�REWDLQHG�E\�ILUVW�GHIODWLQJ�WKH�QRPLQDO�YDOXHV��DW�FXUUHQW
SULFHV�� UHFRUGHG� LQ� WKH� YDULRXV� 0HPEHU� 6WDWHV�� E\� DSSO\LQJ� WKH
LPSOLFLW� SULFH� LQGH[� RI� JURVV� GRPHVWLF� SURGXFW� RI� WKH� SDUWLFXODU
FRXQWU\� FRQFHUQHG��DQG� WKHQ�FRQYHUWLQJ� WKHP� LQWR�(852� �DW� ����
H[FKDQJH� UDWHV� IRU� ORQJ�WHUP�DQDO\VLV�DQG�DW� WKRVH�RI�\HDU�Q��� IRU
WKH�VKRUW�WHUP�GHYHORSPHQW����7KH�UHVXOWV�DUH�WKXV�DGGHG�XS�VR�DV
WR�REWDLQ�WKH�UHDO�YDOXHV�IRU�WKH�(XURSHDQ�8QLRQ���,W�LV�RQ�WKH�EDVLV
RI� WKHVH� DJJUHJDWHV� LQ� UHDO� WHUPV� WKDW� WKH� GHYHORSPHQWV� IRU� WKH
(XURSHDQ�8QLRQ�DUH�FDOFXODWHG��ZKLFK�PHDQV�WKDW�DQ��(8�GHIODWRU�
LV�QHYHU�H[SOLFLWO\�XVHG�

�� ,Q�RUGHU�WR�WDNH�DFFRXQW�RI�SDUW�WLPH�DQG�VHDVRQDO�ZRUN��DJULFXOWXUDO

ODERXU� RU� FKDQJHV� WKHUHLQ� DUH� PHDVXUHG� LQ� DQQXDO� ZRUN� XQLWV
�$:8��� �2QH�$:8�FRUUHVSRQGV� WR� WKH� LQSXW��PHDVXUHG� LQ�ZRUNLQJ
WLPH�� RI� RQH� SHUVRQ�ZKR� LV� HQJDJHG� LQ� DJULFXOWXUDO� DFWLYLWLHV� LQ� DQ
DJULFXOWXUDO� XQLW� RQ� D� IXOO�WLPH� EDVLV� RYHU� DQ� HQWLUH� \HDU�� � $
GLVWLQFWLRQ�LV�GUDZQ�EHWZHHQ�QRQ�VDODULHG�DQG�VDODULHG�$:8��ZKLFK
WRJHWKHU�PDNH�XS�WKH�WRWDO�QXPEHU�RI�$:8�

:KDW�LV�DJULFXOWXUDO�LQFRPH"

2QH�RI�WKH�PDLQ�REMHFWLYHV�RI�WKH�(FRQRPLF�$FFRXQWV� IRU�$JULFXOWXUH� LV
WR�PHDVXUH�DJULFXOWXUDO�LQFRPH�DQG�FKDQJHV�WKHUHLQ�
,Q� WKH� ($$�� WKH� LQFRPH� LQGLFDWRUV� UHODWH� WR� WKH� LQFRPH� JHQHUDWHG� E\
DJULFXOWXUDO�DFWLYLWLHV��DV�ZHOO�DV�LQVHSDUDEOH�QRQ�DJULFXOWXUDO��VHFRQGDU\
DFWLYLWLHV��RYHU�D�JLYHQ�DFFRXQWLQJ�SHULRG��HYHQ�WKRXJK�LQ�FHUWDLQ�FDVHV
WKH� FRUUHVSRQGLQJ� UHYHQXHV� ZLOO� QRW� EH� UHFHLYHG� XQWLO� D� ODWHU� GDWH�� � ,W
GRHV� QRW�� WKHUHIRUH�� FRQVWLWXWH� WKH� LQFRPH� HIIHFWLYHO\� UHFHLYHG� LQ� WKH
FRXUVH�RI�WKH�DFFRXQWLQJ�SHULRG�LWVHOI���0RUHRYHU��WKH\�DUH�QRW�LQGLFDWRUV
RI� WRWDO� LQFRPH�RU� RI� WKH� GLVSRVDEOH� LQFRPH� RI� IDUPLQJ� KRXVHKROGV�� LQ
DGGLWLRQ� WR� WKHLU� SXUHO\� DJULFXOWXUDO� LQFRPH�� VXFK� KRXVHKROGV� RIWHQ
UHFHLYH� LQFRPH� IURP�RWKHU� VRXUFHV� �QRQ�DJULFXOWXUDO� DFWLYLWLHV�� VDODULHV�
VRFLDO� EHQHILWV�� LQFRPH� IURP� SURSHUW\��� ,Q� RWKHU� ZRUGV�� DJULFXOWXUDO
LQFRPH� PXVW� QRW� EH� UHJDUGHG� DV� WKH� LQFRPH� RI� DJULFXOWXUDO
KRXVHKROGV�

7KH� DJULFXOWXUDO� LQFRPH� LQGLFDWRU� ZKLFK� LV� DQDO\VHG� LQ� WKH� SUHVHQW
FRQWH[W� LV� ,QGLFDWRU�$�� ,WV� GHYHORSPHQW� LV� SUHVHQWHG� DV� LQGLFHV�� ,W� LV
GHILQHG�DV�EHORZ�

,QGLFDWRU�$� ,QGH[�RI�WKH�UHDO�LQFRPH�RI�IDFWRUV�LQ�DJULFXOWXUH�
SHU�DQQXDO�ZRUN�XQLW

7KLV� LQGLFDWRU�FRUUHVSRQGV�WR� WKH�UHDO�QHW�YDOXH�DGGHG�DW� IDFWRU�FRVW�RI
DJULFXOWXUH��SHU�WRWDO�DQQXDO�ZRUN�XQLW���1HW�YDOXH�DGGHG�DW�IDFWRU�FRVW�LV
FDOFXODWHG� E\� VXEWUDFWLQJ� IURP� WKH� YDOXH� RI� DJULFXOWXUDO� RXWSXW� DW� EDVLF
SULFHV�WKH�YDOXH�RI� LQWHUPHGLDWH�FRQVXPSWLRQ�� WKH�FRQVXPSWLRQ�RI� IL[HG
FDSLWDO�� DQG� DGGLQJ� WKH� YDOXH� RI� WKH� �RWKHU�� VXEVLGLHV� OHVV� WD[HV� RQ
SURGXFWLRQ�

7KH�QHZ�PHWKRGRORJ\�RI�WKH�($$��($$�($)�����5HY������

7KH�LQWURGXFWLRQ�RI�WKH�QHZ�PHWKRGRORJ\�KDV�UHVXOWHG�LQ�D�QXPEHU�RI�FKDQJHV�LQ�WKH�GDWD��DV�D�UHVXOW�ERWK�RI�WKH�FKDQJH�LQ�WKH�PHWKRGRORJ\�LWVHOI�DQG�RI�WKH
XVH�RI�QHZ�GDWD�VRXUFHV��6RPH�RI�WKH�FKDQJHV�KDYH�KDG�D�GLUHFW�LPSDFW�RQ�YDOXH�DGGHG�DQG�WKXV�RQ�WKH�PHDVXUHPHQW�RI�DJULFXOWXUDO� LQFRPHV��ZKHUHDV
RWKHUV�KDYH�DOWHUHG�RQO\�WKH�OHYHO�RI�FHUWDLQ�DJJUHJDWHV�ZLWKRXW��KRZHYHU��DIIHFWLQJ�YDOXH�DGGHG�DQG�WKH�PHDVXUHV�RI�DJULFXOWXUDO�LQFRPH�

7KH�PRVW�LPSRUWDQW�PHWKRGRORJLFDO�UHYLVLRQV�DIIHFWLQJ�WKH�PHDVXUHV�RI�DJULFXOWXUDO�LQFRPH�DUH�

�� 7KH� UHFRUGLQJ� RI� VHFRQGDU\�� QRQ�DJULFXOWXUDO� DFWLYLWLHV� RI� DJULFXOWXUDO� XQLWV� ZKHUH� WKHVH� DFWLYLWLHV� FDQQRW� EH� VHSDUDWHG� IURP� WKH� PDLQ� DJULFXOWXUDO
DFWLYLW\���7KLV�PDLQO\�FRQFHUQV�WKH�SURFHVVLQJ�RI�DJULFXOWXUDO�SURGXFWV�DQG�DJUL�WRXULVP�

�� 7KH�H[FOXVLRQ�RI�WKH�RXWSXW�RI�XQLWV�SURGXFLQJ�VROHO\�IRU�RZQ�ILQDO�FRQVXPSWLRQ��H�J��NLWFKHQ�JDUGHQV��
�� 7KH� UHFRUGLQJ�RI�YDULRXV�RSHUDWLRQV�DFFRUGLQJ� WR� WKH�SULQFLSOH�RI� ULJKWV�DQG�REOLJDWLRQV��PHDQLQJ� WKDW� WKH�DPRXQWV�DUH� UHFRUGHG�GXULQJ� WKH�\HDU� LQ

ZKLFK�WKH�FODLP�RU�REOLJDWLRQ��LQ�WKH�HFRQRPLF�VHQVH�RI�WKH�WHUP��LV�FUHDWHG��WUDQVIRUPHG�RU�UHPRYHG���)RU�H[DPSOH��WKH�YDOXH�RI�VXEVLGLHV�UHFRUGHG�LQ
WKH�DFFRXQWV�IRU�\HDU�Q�FRUUHVSRQGV�WR�DLG�JUDQWHG�LQ�\HDU�Q�HYHQ�LI�DOO�RU�SDUW�RI�WKH�SD\PHQW�WDNHV�SODFH�LQ�\HDU�Q���RU�DW�D�ODWHU�GDWH�

�� 7KH�UHFODVVLILFDWLRQ�RI�FHUWDLQ�DJULFXOWXUDO�DLG�ZKLFK�XVHG�WR�EH�FODVVHG�DV��RSHUDWLQJ�VXEVLGLHV��DQG�ZKLFK�ZLOO�QRZ�EH�UHFRUGHG�DV��FDSLWDO�WUDQVIHUV��
7KH�YDOXH�RI�WKLV�DLG�ZLOO�QR�ORQJHU�HQWHU�LQWR�WKH�FDOFXODWLRQ�RI�LQFRPH�

5HYLVLRQV�ZKLFK�KDYH�KDG�QR�LPSDFW�RQ�WKH�PHDVXUHPHQW�RI�LQFRPH��DOO�WKLQJV�EHLQJ�HTXDO��FRQFHUQ�

�� 7KH�YDOXDWLRQ�RI�RXWSXW�DW�EDVLF�SULFHV���7KH�EDVLF�SULFH�LV�GHILQHG�DV�WKH�SULFH�UHFHLYHG�E\�WKH�SURGXFHU��DIWHU�GHGXFWLRQ�RI�DOO�WD[HV�RQ�SURGXFWV�EXW
LQFOXGLQJ�DOO�VXEVLGLHV�RQ�SURGXFWV�

�� 7KH� DEDQGRQPHQW� RI� WKH� FRQFHSW� RI� QDWLRQDO� IDUP�� � EHVLGHV� RXWSXW� VROG�� VWRFNHG� RU� IRU� RZQ�FRQVXPSWLRQ� E\� DJULFXOWXUDO� XQLWV�� WKH� RXWSXW� RI� WKH
DJULFXOWXUDO� LQGXVWU\�QRZ�LQFOXGHV�D�SDUW�RI�RXWSXW�XVHG�DV� LQWHUPHGLDWH�FRQVXPSWLRQ�E\�WKH�VDPH�XQLW� �IRU�H[DPSOH��JUDLQ�RU� IRUDJH�XVHG� LQ�DQLPDO
IHHG��
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