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In 1997, expenditure on pensions in EU-15 accounted for 13.0% of GDP.  In
Italy, expenditure represented approximately 16% of GDP, followed by Austria
and the Netherlands where the ratio was higher than 14%.
In contrast, Ireland spent less than 5% of GDP on pensions and Iceland less
than 6%.

Between 1990 and 1997, expenditure on pensions in EU-15 as a percentage
of GDP increased by 1.2% from 11.8% to 13.0%.
This was a general trend in EU-15, with the exception of Ireland, the
Netherlands and Greece where there was a decrease in expenditure.  The
ratio also decreased in Norway between 1990 and 1997.
The increase was particularly pronounced in Portugal and Italy (more than 2%
as a percentage of GDP).

The differences between countries can be partly explained by the proportion
of the population in the age group 65 and over.  In 1997, more than 17% of
Italy’s population was in this age group as opposed to less than 12% in
Ireland and compared to an EU-15 average of 15.8%.
In 1997, old age pensions accounted for approximately 75% of expenditure on
pensions in EU-15.
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The different regulations concerning early retirement
and disability benefits partly explain these results.

For example, in Ireland and Austria expenditure on early
retirement benefits(1) accounted for more than 12% of
total expenditure on pensions compared to an EU-15
average of approximately 5%.  In contrast expenditure
was less than 1% in Sweden.
In Ireland and Austria more than 40% of the population
in the 50-59 age group was inactive compared to an
EU-15 average of 36% in 1997.  In Sweden, on the

other hand, the rate was less than 15%.

In 1997, for example, in the Netherlands, Portugal and
Finland, disability pensions accounted for more than
20% of total expenditure on pensions compared to an
EU-15 average of approximately 10%.  This was also
the case in Iceland and Norway.

In France, on the other hand, disability pensions
accounted for less than 5% of total expenditure on
pensions.
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In 1997, in the majority of Member States, expenditure
on pensions took the largest share of expenditure on
social protection, namely 48% of total expenditure in
EU-15.
This was particularly true for Italy, where pensions
accounted for over 64% of total benefits.
In Portugal, Greece, Austria and Spain, expenditure on
pensions was more than 50% of total social benefits.

In contrast, in Ireland and Sweden, expenditure on
benefits in kind(2) was higher than expenditure on
pensions.  This was also true in Iceland and Norway.
In Denmark the proportion of benefits in kind was
almost the same as pensions i.e. more than 36% of the
total.
In Italy, on the other hand, benefits in kind only
represented 5.7% of GDP compared to an EU-15
average of 8.3%.

Other cash benefits i.e. cash benefits excluding
pensions(3) represented 22% of total benefits in EU-15
or 5.9% of GDP in 1997.

In contrast, they represented more than 30% of the total
in Ireland and less than 15% of the total in Portugal,
Italy and Greece.
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ERGLHV� LQWHQGHG� WR� UHOLHYH� KRXVHKROGV� DQG� LQGLYLGXDOV� RI� WKH� EXUGHQ� RI� D� GHILQHG� VHW� RI� ULVNV� RU� QHHGV�� SURYLGHG� WKDW� WKHUH� LV� QHLWKHU� D� VLPXOWDQHRXV
UHFLSURFDO� QRU� DQ� LQGLYLGXDO� DUUDQJHPHQW� LQYROYHG�� � 7KH� OLVW� RI� ULVNV� RU� QHHGV� WKDW�PD\� JLYH� ULVH� WR� VRFLDO� SURWHFWLRQ� LV� IL[HG� E\� FRQYHQWLRQ� DV� IROORZV�
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