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'XULQJ� WKH� ODVW� GHFDGHV� WKH� VR�FDOOHG� HPHUJLQJ� PDUNHWV� KDYH� EHHQ� RI
LQFUHDVLQJ� LQWHUHVW� WR� (8� HFRQRPLF� DFWRUV�� 0RVW� RI� WKLV� LQWHUHVW� ZDV� DQ
DWWHPSW� WR�DFFHVV�PDUNHWV�WKDW�GXULQJ�GHFDGHV�KDG�UHFRUGHG�VWURQJ��JURZWK
UDWHV��0H[LFR�ZDV�RQH�RI�WKRVH�PDUNHWV�ZKLFK�JDLQHG�LQFUHDVLQJ� LPSRUWDQFH
GXH�WR�LWV�IDYRXUDEOH�SRVLWLRQ�DV�SDUW�RI�WKH�1$)7$��WUDGH�DJUHHPHQWV�VLJQHG
LQ������ZLWK� WKH�86$�DQG�&DQDGD�� ,Q�1RYHPEHU������� WKH�(8�DQG�0H[LFR
FRQFOXGHG�D�)UHH�7UDGH�$JUHHPHQW��VHH�ER[�RQ�SDJH�����7KLV�DUWLFOH�ORRNV�DW
WKH� PDLQ� FKDUDFWHULVWLFV� RI� WKH� FXUUHQW� DQG� ILQDQFLDO� DFFRXQW� WUDQVDFWLRQV
EHWZHHQ�WKH�(8�DQG�0H[LFR�LQ�UHFHQW�\HDUV�

6XPPDU\

Trade between the EU2 and Mexico grew continuously and vigorously since
the 1995 Mexican peso crisis. Total current transactions (credit + debit flows)
soared at an average 24% since 1995. Nevertheless, Mexico accounted for
only 1% of EU total current transactions with the rest of the world in 1998.
Trade in services represented 17% of EU total current transactions with
Mexico. The expansion of EU trade in services with Mexico was fuelled by
transportation, travel and business services. European tourists travelling to
Mexico represented half of the total EU imports of services from this country.
EU direct investments in the Latin American region rose significantly during
recent years. However, only a minor part of these investments actually
reached the Mexican market. Dutch direct investors are making up for an ever
increasing share of EU investments in Mexico.

7DEOH����6HOHFWHG�LQGLFDWRUV�LQ�����

(8 0H[LFR

3RSXODWLRQ��PLOOLRQV� 375 96
$UHD�������VT�NP� 3 191 1 953
*'3�DW�PDUNHW�SULFHV��ELOOLRQ�86�� 8 519 413
*'3�FRPSRVLWLRQ����
�����$JULFXOWXUH 2% 6%
�����,QGXVWU\ 31% 26%
�����6HUYLFHV 67% 68%
&XUUHQW�DFFRXQW�EDODQFH����RI�*'3� 0.21% -3.80%
&DSLWDO�DFFRXQW�EDODQFH����RI�*'3� -0.04% 3.90%
)',�LQIORZV����RI�*'3� 2.6 % 1.6 %

Sources: New Cronos (theme2/sec) and Bank of Mexico. GDP breakdown for the EU as for 1997.
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6ROLG�JURZWK�RI�WUDGH�EHWZHHQ�WKH�(8�DQG�0H[LFR�DIWHU�WKH������FULVLV

EU total current transactions with
Mexico, measured as the sum of
credit and debit flows, grew by 24%
on average since 1995, and reached
ECU 20 billion in 1998. Total EU
H[SRUWV to Mexico accounted for
ECU 13.2 bn, almost twice as much
as in 1995 and 21% more than in
1997. EU LPSRUWV from Mexico
lagged behind, amounting to ECU
6.9 bn. The EU current surplus with
Mexico soared to a record ECU 6.3
bn value in 1998, growing at an
average of 29% since 1995.

EU exports to Mexico grew by 25%
on average since the 1995 crisis
with a 22% average increase of EU
imports from Mexico in the same
period. Mexico accounted for 1% of
EU total current transactions with
the rest of the world in 1998.

7DEOH����(8�FXUUHQW�DFFRXQW�ZLWK�0H[LFR� ��������������0LR�(&8�

���� ���� ���� ���� ���� ���� ����

&UHGLW 8 705 8 485 9 124 6 856 7 679 10 850 13 171

'HELW 3 745 3 617 3 564 3 870 4 196 5 599 6 896

%DODQFH 4 960 4 869 5 561 2 986 3 483 5 252 6 275
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7UDGH�LQ�VHUYLFHV�UHSUHVHQWHG�����RI�(8�WRWDO�FXUUHQW�WUDQVDFWLRQV�ZLWK�0H[LFR�LQ�����

7DEOH����(8�FXUUHQW�WUDQVDFWLRQV�ZLWK�0H[LFR �0LR�(&8�

&UHGLWV 'HELWV 1HW
���� ���� ���� ���� ���� ���� ���� ���� ����

&XUUHQW�DFFRXQW 8 705 6 856 13 171 3 745 3 870 6 896 4 960 2 986 6 275

��*RRGV 5 876 4 342 9 124 2 478 2 747 4 486 3 398 1 595 4 639
��6HUYLFHV 1 042 905 1 760 611 673 1 600 431 232 160
��,QFRPH 1 576 1 530 2 097 528 337 647 1 048 1 193 1 451
��&XUUHQW�WUDQVIHUV 76 79 186 118 114 165 -42 -35 21

([SDQVLRQ�RI�(8�WUDGH�LQ�VHUYLFHV�ZLWK�0H[LFR�IXHOOHG�E\�7UDYHO�	�%XVLQHVV�VHUYLFHV

7DEOH����(8�WUDGH�LQ�VHUYLFHV�ZLWK�0H[LFR������� ��0LR�(&8

([SRUWV ,PSRUWV

���� ���� &KDQJH ���� ���� &KDQJH

7RWDO�&RPPHUFLDO�VHUYLFHV 895 1 745 95% 647 1 573 143%

��7UDQVSRUWDWLRQ 254 516 103% 198 356 80%

��7UDYHO 141 419 198% 223 827 270%

��2WKHU�VHUYLFHV� 487 807 66% 221 387 75%

�����2I�ZKLFK

����5R\DOWLHV�	�OLFHQFH�IHHV 66 118 77% 12 36 203%

����2WKHU�EXVLQHVV� 219 439 101% 153 246 61%

*   Excluding Government services, n.i.e.. %XVLQHVV�VHUYLFHV can be considered as a broad approximation to Other services

** 2WKHU�EXVLQHVV�VHUYLFHV cover highly varied services such as trade earnings, legal fees, accounting, management, consulting, advertising,

market research, public opinion polling, research & development, architecture, engineering, agriculture, mining, etc.

(8�FUHGLW�IORZV�ZLWK�0H[LFR�LQ�����
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(8���0H[LFR�)UHH�7UDGH�$JUHHPHQW
The Commission formally approved on 18 January 2000 the results of the Free Trade negotiations between Europe and
Mexico concluded by Commissioner Lamy and Mexican Trade Minister Blanco in November 1999. On the basis of the
agreed package, EU exports of JRRGV to Mexico will be granted similar treatment to that enjoyed by the USA and Canada in
real time. By 2003 over 50% of exports will enter duty-free and remaining tariffs will be reduced to a residual maximum of
5%. All duties will disappear at the latest by 2007. Mexican exports to the EU will enter duty-free in 2003. In VHUYLFHV, EU
operators will benefit from the best possible treatment offered by Mexico and will have guaranteed access to Mexico's
markets in SXEOLF�SURFXUHPHQW. EU operators will also benefit from a high level of protection for their LQWHOOHFWXDO�SURSHUW\.
Substantive disciplines on FRPSHWLWLRQ will ensure a level playing field for economic operators.
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0DLQ�FRQWULEXWRUV�WR�(8�WUDGH�LQ�&RPPHUFLDO�VHUYLFHV�ZLWK�0H[LFR��7UDQVSRUWDWLRQ�
7UDYHO�	�2WKHU�EXVLQHVV�VHUYLFHV

(XURSHDQ�WRXULVWV�WUDYHOOLQJ�WR�0H[LFR�UHSUHVHQW�KDOI�RI�(8�LPSRUWV�IURP�WKLV�FRXQWU\

0H[LFR�ZDV�WKH�GHVWLQDWLRQ�RI�����RI�DOO�(8�)',�DVVHWV�LQ�/DWLQ�$PHULFD�DW�HQG�����«

Brazil was by far the preferred market in Latin
America for EU direct investors (47% of all assets in
Latin America) at the end of 1997. With a 14% stake
Mexico ranked third after Argentina which hosted
17% of the other EU engagements in this region.

EU FDI assets amounted to less than one third of
the United States’ FDI capital invested in the
Mexican market by the end of 1997. This relatively
higher focus by American investors is most likely the
result of the proximity of Mexico as well as the plans
to establish a free trade zone in the beginning of the
nineties.

7DEOH����(8�DQG�8QLWHG�6WDWHV�)',�DVVHWV�LQ�/DWLQ�$PHULFDQ�FRXQWULHV

)',�DVVHWV�������0LR��(&8�
3DUWQHU EU15 (excl. intra-EU) % United States %

:RUOG 658 570 100 783 846 100

   of which

������/DWLQ�$PHULFD 50 546 7.7 161 659 20.6

         of which

������������1,&V�/$ 42 866 6.5 70 866 9.0

               of which

������������������0H[LFR 6 859 1.0 21 899 2.8

����1HZ�LQGXVWULDOL]HG�FRXQWULHV�RI�VHFRQG�ZDYH�LQ�/DWLQ�$PHULFD��%UD]LO��$UJHQWLQD��&KLOH��0H[LFR
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«EXW�RQO\�IHZ�RI�UHFHQW�\HDUV
�LQFUHDVLQJ�)',�IORZV�WR�/DWLQ�$PHULFD�UHDFKHG�0H[LFR

EU FDI flows to Latin America rose significantly in the
nineties, particularly during 1997 and 1998. These new
engagements can be seen as an attempt by EU

investors to establish a strong position in markets that
are expected to expand strongly at the beginning of the
new century.   

7DEOH����7RWDO�(8�)',�RXWZDUG�IORZV�WR�/DWLQ�$PHULFD��(&8�0LR��HTXLW\�DQG�RWKHU�FDSLWDO�

7RWDO�RXWZDUG�IORZV�WR�/DWLQ�$PHULFD

3DUWQHU 1992 1993 1994 1995 1996 1997 1998

([WUD�(8�� 17 828 24 157 24 129 45 580 47 412 90 095 190 498

   of which

������/DWLQ�$PHULFD 878 598 3 345 3 475 6 125 15 568 26 916

         of which

������������1,&V�/$ 659 574 1 291 2 753 4 625 10 514 21 916

               of which

������������������0H[LFR 235 88 383 1 010 449 2 696 922

A review of FDI flows to Latin America, shows that most
of these new investments were destined to the
NICs2LA* which received up to 80% of all FDI capital
flowing into the region. Table 6 shows that inside this
group,  Mexico did not keep up with the other three

countries in terms of attracting EU direct investments,
particularly after 1995. While investments in the
NICs2LA doubled every year since 1995, a diminishing
fraction of these flows actually reached the Mexican
market.

______________________________
�1HZ�LQGXVWULDOL]HG�FRXQWULHV�RI�VHFRQG�ZDYH�LQ�/DWLQ�$PHULFD�
��%UD]LO��$UJHQWLQD��&KLOH��0H[LFR

(8�)',�RXWIORZV�WR�/DWLQ�$PHULFD
�EQ��(&8�

0

4

8

12

16

20

1992 1993 1994 1995 1996 1997 1998

M exico NICs2LA Other Latin America

(8����DQG�8QLWHG�6WDWHV�)',�IORZV�WR�
0H[LFR��EQ�(&8�

-0.5

0

0.5

1

1.5

2

2.5

3

1992 1993 1994 1995 1996 1997 1998

EU 15 United States



� 6WDWLVWLFV�LQ�IRFXV — Theme 2 — 19/2000 ————————————————————————— A

The moderate interest by EU direct investors in the
Mexican market is shared by their American
counterparts. Thus, since 1996, direct investments from
the EU and the United States have been largely

comparable. Over the period 1992-98, however, EU
direct investments in Mexico appear to be some of the
most recent in Latin America. About 70% of all EU FDI
assets were in fact established during this period.

'XWFK�GLUHFW�LQYHVWRUV�VWHS�XS�WKHLU�SUHVHQFH�LQ�WKH�UHJLRQ

About two thirds of all EU FDI capital in Mexico
originated from German or British investors, the main
EU investors in this market. The figures suggests that
German investors’ role in the Mexican market
diminished in recent years. Thus only 28% of all EU

investments in Mexico originated from Germany during
the 1995-98 period, while investors from the
Netherlands stepped up their engagements in the
market during the same period.

)ORZ�VWRFN�UDWLR
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5HFRYHU\�RI�(8�)',�HDUQLQJV3�LQ�0H[LFR�DIWHU�WKH�������3HVR�FULVLV�

In 1996 and 1997 EU FDI earnings in Mexico recovered
after the effects of the 1995 "Peso crisis". The Mexican
market was still returning lower earnings than the rest of
the region and particularly in comparison to the other
three NICs2LA. This is perhaps is a factor behind the

developments described above. The negative return on
investments recorded in Mexico in 1995 seems to be
unique to the Mexican market and can most probably be
explained by the currency crises Mexico experienced at
that time.

½ �(66(17,$/�,1)250$7,21�±�0(7+2'2/2*,&$/�127(6
l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l

7KH�EDODQFH�RI�SD\PHQWV��%23��RI�WKH�(XURSHDQ�8QLRQ�LV�FRPSLOHG�DV�WKH�VXP�RI�KDUPRQLVHG�EDODQFH�RI�SD\PHQWV�DFFRXQWV�RI�WKH�ILIWHHQ
0HPEHU�6WDWHV��$GGHG�WR�WKH�(XURSHDQ�8QLRQ�DJJUHJDWH�LV�WKH�EDODQFH�RI�SD\PHQWV�RI�WKH�(XURSHDQ�8QLRQ�,QVWLWXWLRQV��7KH�PHWKRGRORJLFDO
IUDPHZRUN�LV�WKDW�RI�WKH�ILIWK�HGLWLRQ�RI�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��%DODQFH�RI�3D\PHQWV�PDQXDO�
7KH�FXUUHQW� DFFRXQW� WDNHV� FDUH� RI� UHDO� UHVRXUFHV� DQG� LV� VXEGLYLGHG� LQWR� IRXU� EDVLF� FRPSRQHQWV�� JRRGV�� VHUYLFHV�� LQFRPH� DQG� FXUUHQW
WUDQVIHUV�
*RRGV� FRYHU�JHQHUDO�PHUFKDQGLVH��QRQ�PRQHWDU\�JROG��JRRGV� IRU�SURFHVVLQJ�� UHSDLUV�RQ�JRRGV�DQG�JRRGV�SURFXUHG� LQ�SRUWV�E\� FDUULHUV�
:KHQ�FDOFXODWLQJ�WKH�EDODQFH�RI�SD\PHQWV�ERWK�H[SRUWV�DQG�LPSRUWV�VKRXOG�EH�YDOXHG�IUHH�RQ�ERDUG��I�R�E���
7UDGH�LQ�VHUYLFHV�LV�WKH�VHFRQG�PDMRU�FDWHJRU\�RI�WKH�FXUUHQW�DFFRXQW��DQG�LW�LV�VXEGLYLGHG�LQ�WKUHH�FRPSRQHQWV��WUDQVSRUWDWLRQ��WUDYHO�DQG
RWKHU�VHUYLFHV�
,QFRPH�FRQWDLQV�WZR�PDLQ�LWHPV��&RPSHQVDWLRQ�IRU�HPSOR\HHV�UHFRUGV�ZDJHV��VDODULHV�DQG�RWKHU�EHQHILWV��LQ�FDVK�RU�LQ�NLQG��HDUQHG�E\
LQGLYLGXDOV�IRU�ZRUN�SHUIRUPHG�IRU�HFRQRPLF�XQLWV�ZKRVH�SODFH�RI�UHVLGHQFH�LV�GLIIHUHQW�IURP�WKHLU�RZQ��,QYHVWPHQW�LQFRPH�FRYHUV�LQFRPH
ZKLFK�D�UHVLGHQW�HQWLW\�GHULYHV�IURP�WKH�RZQHUVKLS�RI�H[WHUQDO�ILQDQFLDO�DVVHWV��FUHGLW��DQG�LQFRPH�QRQ�UHVLGHQWV�GHULYH�IURP�WKHLU�ILQDQFLDO
DVVHWV�LQYHVWHG�LQ�WKH�FRPSLOLQJ�HFRQRP\��GHELW���7KLV�LQFOXGHV�LQWHUHVW�DQG�GLYLGHQGV�RQ�GLUHFW��SRUWIROLR�DQG�RWKHU�LQYHVWPHQWV�
&XUUHQW�WUDQVIHUV�DUH�DOO�WUDQVIHUV�WKDW�DUH�QRW�WUDQVIHUV�RI�FDSLWDO��7KH\�GLUHFWO\�DIIHFW�WKH�OHYHO�RI�GLVSRVDEOH�LQFRPH�DQG�VKRXOG�DIIHFW�WKH
FRQVXPSWLRQ�RI�JRRGV�DQG�VHUYLFHV�
)RUHLJQ�GLUHFW� LQYHVWPHQW��)',�� LV� WKH�FDWHJRU\�RI� LQWHUQDWLRQDO� LQYHVWPHQW� WKDW� UHIOHFWV� WKH�REMHFWLYH�RI�REWDLQLQJ�D� ODVWLQJ� LQWHUHVW�E\�D
UHVLGHQW� HQWLW\� LQ� RQH� HFRQRP\� LQ� DQ� HQWHUSULVH� UHVLGHQW� LQ� DQRWKHU� HFRQRP\�� 7KH� ODVWLQJ� LQWHUHVW� LPSOLHV� WKH� H[LVWHQFH� RI� D� ORQJ�WHUP
UHODWLRQVKLS�EHWZHHQ�WKH�GLUHFW�LQYHVWRU�DQG�WKH�HQWHUSULVH��DQG�D�VLJQLILFDQW�GHJUHH�RI�LQIOXHQFH�E\�WKH�LQYHVWRU�RQ�WKH�PDQDJHPHQW�RI�WKH
HQWHUSULVH��)RUPDOO\�GHILQHG��D�GLUHFW�LQYHVWPHQW�HQWHUSULVH�LV�DQ�XQLQFRUSRUDWHG�RU�LQFRUSRUDWHG�HQWHUSULVH�LQ�ZKLFK�D�GLUHFW�LQYHVWRU�RZQV
����RU�PRUH�RI�WKH�RUGLQDU\�VKDUHV�RU�YRWLQJ�SRZHU��IRU�DQ�LQFRUSRUDWHG�HQWHUSULVH��RU�WKH�HTXLYDOHQW��IRU�DQ�XQLQFRUSRUDWHG�HQWHUSULVH��
)',�IORZV�DQG�SRVLWLRQV��7KURXJK�GLUHFW� LQYHVWPHQW� IORZV��DQ� LQYHVWRU�EXLOGV�XS�D� IRUHLJQ�GLUHFW� LQYHVWPHQW�SRVLWLRQ� WKDW� IHDWXUHV�RQ�KLV
EDODQFH�VKHHW��7KLV�)',�SRVLWLRQ��VRPHWLPHV�FDOOHG�)',�VWRFN��GLIIHUV�IURP�WKH�DFFXPXODWHG�IORZV�EHFDXVH�RI�UHYDOXDWLRQ��FKDQJHV�LQ�SULFHV
RU�H[FKDQJH�UDWHV��DQG�RWKHU�DGMXVWPHQWV�OLNH�UHVFKHGXOLQJ�RU�FDQFHOODWLRQ�RI�ORDQV��GHEW�IRUJLYHQHVV�RU�GHEW�HTXLW\�VZDSV��
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