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Foreword

The accession discussions already underway with all ten of the Phare countries of
Central and Eastern Europe have further boosted the demand for statistical data
concerning them. At the same time, a growing appreciation of regional issues has
raised interest in regional differences in each of these countries. This volume of the
“Portrait of the Regions” series responds to this need and follows on in a tradition
which has seen four volumes devoted to the current Member States, a fifth to
Hungary, a sixth volume dedicated to the Czech Republic and Poland, a seventh to
the Slovak Republic and the most recent volume covering the Baltic States, Estonia,
Latvia and Lithuania.

Examining the 12 statistical regions of Slovenia, this ninth volume in the series has
an almost identical structure to Volume 8, itself very similar to earlier publications.
Regional topical profiles, enhanced by maps, diagrams and statistical tables, assess
key aspects of the region and its strengths and weaknesses in terms of demograph-
ic and economic issues, the labour market, education, infrastructure and resources.

This issue of the “Portrait of the Regions” series is the outcome of very full co-opera-
tion between Eurostat and the Statistical Office of the Republic of Slovenia. Project
supervision was co-ordinated by CESD Communitaire and the preparation of texts,
graphs and maps was carried out by Eurogramme.

| would like to express my appreciation to all the individuals and organisations, par-

ticularly within the Statistical Office of the Republic of Slovenia, without whose contri-
bution it would not have been possible to produce this valuable reference work.

,
\ﬁl Yves Franchet

Director-General of Eurostat
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This volume was produced with the collaboration of the Statistical Office of the Republic of Slovenia and was co-
ordinated by CESD Communautaire. Preparation of texts, maps, graphs and photographs was entrusted to
Eurogramme. Its publication was made possible by the financial support of the Phare programme. Its contents do
not necessarily reflect the official views of the institutions of the European Communities.

CESD-Communautaire was in charge of the administrative,
financial and contractual co-ordination of the project. CESD-
Communautaire is specialised in the implementation of inter-
national programmes, establishing and promoting advanced
statistical methodologies.

Phare

This project is financed by the European Union’s Phare
Programme, which provides grant finance to support its part-
ner countries in central and eastern Europe to the stage
where they are ready to assume the obligations of European
Union membership.

Statistiini urad Republike Slovenije
Statistical 0ffice of the Republic of Slovenia

Original texts in Slovenian were prepared
by staff of the Statistical Office of Slovenia.

Names of all those who prepared texi:

1. Marjeta Natek, author of text

2. Karel Natek, Ph.D., author of text

3. Roman Simec, translator

4. Matej Gabrovec, Ph.D., reviewer

5. Branko Pavlin, Ph.D., Statistical Office of the Republic of Slovenia, Ljubljana
6. Simona Klasinc, Statistical Office of the Republic of Slovenia, Ljubljana
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Structure of the publication

Slovenia

In each of Slovenia’s 12 Level 3 statistical regions
is presented in accordance with a uniform layout on
six pages:

Page 1:
— regional overview (1)
— strengths and weaknesses (2)

Page 2:

— natural resources (3)
Page 3:

— population (4)

Page 4:

— economic structure (5)
— incomes (6)

Page 5:

— employment (7)
— transport (8)

Page 6:
— environment (9)
— education, culture (10)

The regional portraits are preceded by a national
page: they end with explanatory notes and a
bibliography.

The legend for the regional maps is given on the
last page of the publication.
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SLOVENIA
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Even when part of Yugoslavia, Slovenia
managed to maintain close economic
and cultural ties with Central and
Western European countries. It also
managed to preserve the intellectual
and other cultural resources needed for
the fast and relatively successful estab-
lishment of a democratic system once
independence was gained. Like other
countries in transition, Slovenia was
faced with numerous problems caused
by rapid and fundamental political and
economic changes relating to its acces-
sion to the European Union. In addition,
it carries the heavy burden of its social-
ist past, which cannot be discarded
overnight.

Two important factors also influenced
the development of Slovenia in the
1990s. Firstly, the country has a relative-
ly homogenous ethnic structure (88%

towards national minorities and immi-
grants from other parts of Yugoslavia.
Secondly, Slovenia enjoys a favourable
position in Central Europe in the extreme
north-western part of former Yugoslavia.
This enabled Slovenia to largely avoid
fratricidal Balkan wars, while its
favourable position facilitated its closer
ties with other European countries.

In terms of its land area (20273 km2) and
population (1.98 million), Slovenia is one
of Europe’s smaller countries; however,
thanks to its unique position it is charac-
terised by great scenic and cultural
diversity. At the meeting-point of four
large European regions (the Alps, the
Pannonian Basin, the Mediterranean
and the Dinaric Mountains), a pic-
turesque mosaic of landscapes devel-
oped in this naturally diverse area where
cultural influences from all sides inter-
twined throughout the centuries. This

with the Act on the Establishment of the
Municipalities (1994) and new municipal-
ities were established to undertake local
self-government. Slovenia is now divid-
ed among 192 municipalities (11 of these
are urban municipalities), extremely
diverse in terms of population and eco-
nomic power: the largest in terms of
population is the city municipality of
Ljubljana (271 000), while Hodo$ munic-
ipality has a population of only 371.

The division of Slovenia into 12 statisti-
cal regions was based on the socio-geo-
graphic regionalisation of Slovenia
(functional medium-size  regions).
Statistical regions coincide with the so-
called planning regions determined for
the purposes of spatial planning. They
have no political or administrative func-
tion and, apart from several minor
exceptions, follow the boundaries of the
existing municipalities.
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Pomurska

Border region with extensive
plains

Pomurska, situated in the extreme north-
eastern part of Slovenia, is characterised
by its extensive plains, which proportional-
ly cover more area than in any other
Slovene region. It is essentially a border
region, with Austria to the north, Hungary
on the east and Croatia to the south.

The central part of the region consists of a
wide plain on both sides of the Mura river.
Apart from a belt of floodplain forest rich in
biodiversity, the region is densely populat-
ed and intensively cultivated. With its
abundant arable land, it is a real “bread
basket” for Slovenia. The hilly part of north
Pomurska, called Gori¢ko, is undeveloped
and sparsely populated as a result of its
poor quality, acidic soil and border posi-
tion. There are wine-growing hills along the
Hungarian border near Lendava, while the
southern and western parts of the region
extend into the wine-growing hills around
Slovenske gorice.

In a geographical, climatic and cultural
sense, Pomurska differs somewhat from
other Slovene regions since the area to the
east of the Mura river was part of Hungary
from the 11th century until the end of World
War I. It became part of the Yugoslavian
state only in 1920 with the Treaty of Trianon.
This long separation from the rest of
Slovenia is reflected in the name given to
the territory — Prekmurje, meaning “the
land beyond the Mura river” or “Trans-
Mura”. It also explain the presence of
Protestants (members of the Evangelical
Church) in this part of Slovenia since no
Counter Reformation took place in
Hungary in the 16th and 17th centuries and
Protestants were not driven out as they
were in other areas ruled by the
Habsburgs.

The eastern part of the region is a bilingual
area inhabited by Slovenes and
Hungarians, with the rights of the latter as
an indigenous national minority guaran-
teed by the Slovene constitution.

In terms of traffic, Pomurska has relatively
poor connections with the rest of Slovenia
and with other countries. This situation will
change radically by 2004 when a motor-
way will be constructed as part of a
European traffic corridor, connecting the
region with Ljubljana and later also with
Budapest. Furthermore, a railway connec-
tion between Slovenia and Hungary is also
under construction.

Between the Mura River and its densely populated and cultivated plain is an eco-
logically rich belt of forest (Photograph: Karel Natek)
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Slovenia’s granary remote
from the capital

Its extreme north-east position makes
Pomurska highly peripheral in centralised
Slovenia, far away from the corridors of
economic power and political decision-
making. Furthermore, the region’s periph-
eral position is also reflected in its modest
participation in key economic activities. A
further consequence is the emigration of
its educated workforce to other parts of
the country, especially to Ljubljana and
Maribor.

Pomurska is the most agricultural region in
Slovenia. Here, the share of gross value
added generated by agriculture is three
times higher than the national average. The
position of the agricultural sector is even

<

291
®

\\\‘& N

stronger because of its close ties with the
food processing industry. The latter is cur-
rently facing considerable difficulties since
local markets have started to open up to
imported goods as part of the process
towards free trade within the framework of
EU and CEFTA treaties.

Although extensive areas of top-quality
agricultural land in the plains are an invalu-
able natural resource, growth in productiv-
ity is hindered by an extremely
unfavourable land ownership structure.
Most of the land is owned by small part-
time farmers, and their farms are further
split up into numerous small, widely scat-
tered plots.

The predominance of labour-intensive
industries (especially food processing, tex-

PORTRAIT OF THE REGIONS | =/

eurostat




scaka: 1,750 000

tile and shoemaking) with low capital
investment rate is also extremely
unfavourable.

Untapped potential currently is cross-bor-
der co-operation, especially with Hungary,
where a bilingual population of Hungarian
and Slovene minorities on both sides of
the border could be seen as an important
advantage. There are also good prospects
for the further development of tourism
based on natural mineral and thermal
waters as well as farm tourism based on
the region’s historical, natural and cultural
aspects.

Fertile plain along the Mura
river

Almost half of the region, which covers
1337 km2 (6.6% of the national territory), is
covered by a 50 km long and up to 20 km
wide plain on either side of the Mura river.
The floodplain along the river is 2 km wide,
mostly covered with lowland river-bank for-
est, while the rest is a fertile plain on grav-
el and loam river sediments, which tends
to be slightly wetter in its eastern part
around Lendava. The rest of the region
consists of three areas of low hills rising up
to 100 m above the surrounding plain.
Firstly, Gori¢ko is an area of acidic soil of
poor fertility, built predominately of quartz
river sediments situated in the north along
the Austrian and Hungarian border. Then
there are wine-growing hills above the
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Agricultural land use in 1997 (%)

M Permanent grassland
B Arable land
Permanent crops

5.2%

18.8%

town of Lendava along the Hungarian bor-
der; and finally the Slovenske gorice hills
with wide, gently sloping ridges are in the
southern part of the region.

Pomurska’s climate is moderately conti-
nental with annual precipitation ranging
from 800 to 900 mm (falling mostly in June
and July) and average monthly tempera-
tures between 2.4°C (January) and 19.7°C

(July).

Towns here are all situated on the plain,
with the regional centre of Murska Sobota
with a population of 13300 right in the
middle of the plain. The other main towns
are situated close to the hilly areas:
Lendava (population 3600), Ljutomer
(3600) and Gornja Radgona (3600).

SLOVENIA

Which regions are similar to
Pomurska?

Area:
1 337 km2
Jerichower Land (D)
Novara (I)
lifov (RO)
Land use:

47% agriculture
Franche-Comté (F)
Oberdsterreich (A)

Latgale (LV)

Employment structure:
12% agriculture
Andalucia (E)
Banskobystricky (SK)
Molise (I)

Agriculture 1997

Number of private farms 11 887
Persons working in agriculture 5 743
Total agricultural area (ha) 62 929
Total livestock 264 613
Cattle per 100 ha of total

agricultural land 81.5
Pigs per 100 ha of total

agricultural land 335.9

Main products - proportion of arable
land devoted to production of:

Cereals 75.0
Sugar beet 6.9
Fodder plants 11.8
Potatoes 2.2

The most important natural resources are
fertile soil on the plains and in the southern
hills, and water. Although the Mura river
has substantial energy potential, a plan to
construct a chain of five hydroelectric
plants was dropped because it was
strongly opposed by environmentalists and
the general public. Rich groundwater sup-
plies, the main source of drinking water,
are accumulated in gravel sediments. In
several places, large quantities of mineral
and thermal water are pumped from great
depths, spurring the development of sev-
eral health resorts. Very small quantities of
oil and natural gas have been extracted in
the vicinity of Lendava where unexploited
lignite deposits are also located.

Arable land covers more than half the
plain, and vineyards cover more than 10%




of land in the Lendava and Jeruzalem hills
(south of Ljutomer).

Population by age-groups (1 000)
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A slight population decline

At the end of 1998, the region’s population
numbered 125000 (6.3% of the total
Slovene population). Despite extensive
plains, the region is relatively sparsely set-
tled (94 people per km2). The majority of
the population lives in the plains where in
some areas population density exceeds
200 people per km2, while in hilly areas it
ranges between 30-70 people per kmz2.

Since 1985 the population has been
decreasing persistently, resulting in a
decline of 6.2% in the period between
1985 and 1998. The main reason for this
decline is the relatively high mortality rate,
which surpasses the region’s birth rate. The
disparity between the two rates is larger
only in neighbouring Podravska. The con-
tribution of migration to the decline of the
population is negligible since migratory
flows are very weak. Nevertheless, the
migration balance in Pomurska during the
1990s has mostly been negative.

Although the percentage of people over
the age of 65 is slightly above the national
average in Pomurska, their number is
increasing more slowly than in other parts
of Slovenia. The percentage of people
under the age of 25 has been slightly
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below the national average since 1981,
however this decline is at a faster rate than
the national average.

In the border municipalities of Gori¢ko the
demographic situation is of particular con-
cern, as the average age of the population
is among the highest in Slovenia and
approximately one third of the total popu-
lation is over 65.

Apart from Slovenes, around 8000 mem-
bers of the Hungarian minority live in the
eastern part of the plain around Lendava
and in the villages of eastern Gori¢ko. The
cultural centre of this minority, whose
rights are guaranteed by the constitution,
is Lendava (Lendva). Hungarian is (togeth-
er with Slovenian) an official language in
municipalities settled by the Hungarian
minority. Gypsies live in several villages in
the central part of the region.

Compared to other regions, very few peo-
ple migrated to Pomurska from other parts
of former Yugoslavia after World War Il
Therefore, only 4.9% of the region’s popu-
lation were of non-Slovene or non-
Hungarian origin according to the 1991
census.
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Main enterprises
Name Activity
Mura Murska Sobota Clothing

Splosna bolnisnica
Murska Sobota

Hospital activities

“Mura Murska Sobota, Clothing
DE Ljutomer”

“Mura Murska Sobota, Clothing
DE Gornja Radgona”

“Planika d.d. Kranj, Footwear

obrat Turnisce”
Pomurka Murska Sobota
“Arcont d.d. Gornja
Radgona
Elektromaterial Lendava
Zdravilis¢e Moravci d.d.
“Mura Murska Sobota,
DE Lendava”

Food products
Metal products

Electrical equipment
Spa centres
Clothing
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Gross value-added by sector - 1996 (%)
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The most agricultural region

In terms of economic power, Pomurska is
among the weakest Slovene regions, con-
tributing only 4.9% to national GDP.
Furthermore, it has the lowest GDP per
capita. Although the highest level of value
added from agriculture (12.8%) occurs
here, the service sector is the major con-
tributor (47.8%) to the local economy, fol-
lowed by industry (39.2%).

Agriculture dominates the plains. Apart
from wheat, fodder crops such as silage
corn and grain corn are mostly grown,
forming the basis for dairy farming and pig
raising. Large areas are also under sugar
beet cultivation. Small farms prevail, while
in the central part of the plains large com-
plexes of farmland belong to the Raki¢an
agricultural company. There are also sever-
al large pig farms. Wine growing is impor-
tant in Lendavske gorice and Slovenske
gorice. The relatively strong food-process-
ing industry, located mainly in Murska
Sobota, Gornja Radgona and Lendava,
has close links with agriculture (flour mills,
meat and milk products). There is a large
bottling plant for natural mineral water and
non-alcoholic beverages in Radenci.

After World War Il industry was mostly
established in towns on the plains. Labour-
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intensive industries (such as textile and
footwear) prevail. The most important com-
pany is Mura from Murska Sobota with
several branches in other parts of the
region. It is the largest producer of clothing
for men and women in Slovenia. In
Lendava there is the only Slovene petrole-
um refinery, as well as some chemical
industries (organic basic chemicals). Other
important industrial sectors include the
manufacturing of metal products in Gornja
Radgona (containers) and electronics in
Lendava. The small business and con-
struction sectors are less developed than
in other parts of Slovenia.

Value added generated by the services
sector is below the national average, how-
ever it is similar to the majority of other
regions with the exception of Obalna-
kraska and Osrednjeslovenska. The posi-
tion of trade and tourism is relatively strong
in Pomurska. Tourism is based on abun-
dant natural mineral and thermal water
sources, and health resorts have been
developed in Radenci, Moravske Toplice,
Lendava and Banovci. The annual agricul-
ture and food industry fair in Gornja
Radgona is important within Slovenia and
further afield.

Compared to Podravska, Pomurska’s
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SLOVENIA

economy was not affected so severely by
the transition from a centrally planned to a
market economy. The problem, however, is
that the region’s economy is oriented
towards sectors with low capital invest-
ment (food production, and other labour-
intensive industries). A lack of entrepre-
neurs has led to low levels of capital
investment and few new start-up compa-
nies, while skilled labour tends to find work
in other regions.

Below average earnings

Due to the Slovene system of General
Collective Agreements on the national
level, regional wage inequalities are very
small. From these agreements, Branch
Collective Agreements - which were also
adopted at the national level and are oblig-
atory for all employers - were derived.

A severe economic crisis and high inflation
rates at the end of the 1980s and in the
early 1990s caused significant fluctuations
of wages in real terms. They have been
increasing slowly but steadily since 1991
when they reached their lowest level. In the
period between 1995 and 1998 wages in
Pomurska increased by only 11% which
was the smallest increase among all
Slovene regions.

In Pomurska, the average net monthly
wage at the end of 1998 was 474 ECU
which was 12% below the national aver-
age. Wages were lower only in Koroska.
The lowest wages were recorded in labour-
intensive industries, where they reached
only two thirds of the average net wage in
Slovenia. Average wages in market ser-
vices in Pomurska are also 12% below the
national average.

Wages and salaries represent more than
half of all household income, while one
third comes from pensions and other
social security payments. In rural areas
some additional income is brought in to
the household from farming since house-
holders produce the majority of the food
they consume and then sell the surplus at
market.




High unemployment, few new
jobs

As a typically agricultural region, Pomurska
has throughout the 20th century been per-
manently faced with a larger workforce
than it can use. Before World War |l, people
used to work as seasonal labourers in the
surrounding regions, while in the 1960s
and 1970s many found temporary jobs in
Austria and Germany. Part of the workforce
from rural areas was attracted to local
towns, especially where industry was
expanding, although there were never
enough jobs locally for the entire work-
force.

Industry employs the largest share of the
workforce (45.9%), especially in labour-
intensive industries. 42.2% of the work-
force is employed in the service sector
which is below the national average, while
its share in agriculture is three times the
national average. As in other parts of
Slovenia, the majority of employees are
employed on a full-time basis, with one
fifth employed on a temporary basis. The
number of employees from other regions is
very low.

More than one fifth (20.8%) of the work-
force in Pomurska is unemployed, which is

Employment by sector (%)

7 Break in
methodology
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far above the national average. The unem-
ployment rate is higher only in Podravska.
The number of people unemployed almost
doubled between 1990 and 1991 due to
the severe economic crisis in former
Yugoslavia and has continued to increase
since then. There are two main factors con-
tributing to this persistent rise in unem-
ployment levels. Firstly, workers are being
laid off as production processes are ratio-
nalised, and then there is a lack of new job
opportunities.

While the share of women among the
unemployed in Pomurska is the lowest in
Slovenia, it is worrying that the unemploy-
ment rate is increasing most rapidly
among people who have been seeking a
job for a long period of time and among
those under 26. No major reduction in
unemployment is anticipated in the near
future. New job opportunities can be
expected only in the service sector and are
related to the construction and operation
of new railway and motorway connections
with Hungary.

Furthest from the heartland

Pomurska is the region most remote from
the central part of the country and remains
off the main Slovene traffic axes. Its posi-
tion along the Austrian and Hungarian bor-
ders has became an advantage only
recently, almost a decade after the collapse
of the Iron Curtain, while in the past it was
the main obstacle to cross-border cooper-
ation between neighbouring countries.

During the 1990s, transit freight transport
through Pomurska increased dramatically
and the existing main road, running from
Pesnica, via Lenart, Murska Sobota and
Lendava to where it crosses the border at
Dolga vas, can hardly cope. The situation
will not improve until the motorway con-
nection with Hungary in the direction of the
5th European traffic corridor (Venice-
Ljubljana-Budapest-Kiev) is constructed.
According to the Slovene National
Motorway Construction Programme, the
motorway will be constructed by 2004.

Nevertheless, the region has a dense net-
work of local roads. In the plains, they are
mostly paved, while in hilly areas there is
still a large portion of unpaved local roads.
They are very important for commuter traf-
fic between rural areas and the main

Resident employment

by sex (%) Male

60 Female M
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40
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employment centres. However, Pomurska,
with 42 000 cars, has the lowest level of car
ownership with 335 cars per 1000 persons.

Pomurje has 56 km of railway track. The
most important is the Ormoz-Ljutomer-
Murska Sobota line. The railway connect-
ing Murska Sobota with Hungary, con-
structed in 1907, was removed in 1968. At
present, the Murska Sobota-Hodos-
Zaladvé (Hungary) railway line is being re-
built along almost the same route.

Pomurje has no airport and the nearest air-
ports are in Maribor and Graz (Austria).
Rivers in the region are not navigable.
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Surfaced public roads — 1997

Pomurska Slovenia

Length in km per km2 0.24 0.23
Length in km per

1 000 population 2.5 2.4
Length in km per 1 000

private passenger cars 7.5 6.1
% private passenger cars

in total number of vehicles 73 86
Number of accidental deaths

per 1 000 private passenger cars 0.6 0.5

Agriculture a major pollutor

Pomurska is densely populated in parts
and intensively cultivated, which makes
agriculture a major source of pollution in
the region. Since there is plenty of air
movement above the open plains, emis-
sions of harmful substances rarely exceed
the legal values. However, intensive agri-
culture causes high levels of pollution in
the groundwater deposits in gravel sedi-
ments on both sides of the Mura river
which are the only source of drinking water
in the region. Especially serious are high
and still increasing levels of nitrates and
chlorinated organic solvents.

Rivers are also considerably polluted in
Pomurska. The Mura is already polluted
when it enters Slovenia from Austria. This
poses a serious threat to flood-plain
forests along the river, where there is a
wide range of biodiversity. The most pollut-
ed are small rivers such as the Ledava and
Scavnica, which receive municipal waste
water and waste water from livestock
farms. Conditions are not improving since
it is only in several of the larger towns that
sewage is treated by municipal treatment
plants.

Virtually all settlements in the plains are
connected to municipal water supply sys-
tems, while in the hilly areas of Goric¢ko
and Slovenske gorice wells are also used.
Most municipal waste is disposed of at the
Puconci landfill, where the first waste sort-
ing and recycling programme in Slovenia
was initiated, and at a landfill near Dolga
vas.

Almost all households are connected to
the national electricity network. The major-
ity of industry in Murska Sobota, Lendava,
Gornja Radgona and Ljutomer, as well as
an increasing number of households, is
connected to the natural gas network. The
penetration of telephones is the lowest in
Slovenia as Pomurska has only 236 tele-
phone lines per 1000 inhabitants, which is
only two thirds of the national average.

=771 PORTRAIT OF THE REGIONS

eurostat

Current expenditure for
environmental protection - 1997

B Waste removal
Water

Pannonian culture

Pomurska has high school centres in
Murska Sobota and Lendava, offering var-
ious courses at high-school and vocation-
al level. Bilingual education in both Slovene
and Hungarian at pre-school, primary and
secondary levels was introduced in 1959 in
the area settled by both Slovenes and
Hungarians.

There are four bilingual kindergardens with
about 400 children, 4 bilingual elementary
schools with about 1000 pupils and a
bilingual secondary school in Lendava with
about 400 students.

Students normally continue their tertiary
education at either Maribor or Ljubljana
university.There are no large research insti-
tutions in the region.

There is a general hospital in Murska
Sobota serving the region. Complementary
health services are also available in resorts
with natural mineral and thermal water,
especially in Radenci and Lendava.

Murska Sobota is the main cultural centre
in Pomurska, with a regional museum and
a study library in a castle built in the 16th
century in the Renaissance style and a

SLOVENIA

Utilities - 1997

Pomurska Slovenia

Dwellings connected to

water supply system (%) 93.7 97.6
Dwellings connected to

sewerage system (%) 93.7 97.6
Per capita consumption

of water (m3) 43.7 71.9
Telephone connections

per 1000 population 236 357
Number of doctors

per 1000 population 1.6 2.2
Number of hospital beds

per 1000 population 41 5.7

local radio station.

Lendava is the cultural centre of the
Hungarian ethnic minority in Slovenia. They
publish a weekly paper in Hungarian and
the local radio station is also of great
importance for preserving the national
identity and culture of the ethnic minority.
There is a local museum and art gallery in
the Lendava castle.

Number of pupils - 1998

Pre-school 3 808
Primary 11 856
Lower secondary 1160
Higher secondary

(vocational/general) 5314
Tertiary

(higher education) 2497
Total 24 635




Podravska

Slovenia’s second city

Ranking fourth among Slovenian regions
by its size and second in terms of popula-
tion, Podravska is situated between the
Austrian border in the north and the
Croatian border in the south-east. Its cen-
tre, Maribor, was established on the banks
of the Drava river where its narrow valley
opens up and the river enters the extensive
Drava plain.

The region consists of two geographically
very different parts. The larger eastern sec-
tion comprises hills on the western edge of
the Pannonian Plain (among them espe-
cially the Slovenske gorice hills between
the Drava and Mura rivers and the steep
Haloze hills along the Croatian border), and
the densely populated Drava and Ptuyj
plains along the Drava river. The western
part of the region, geographically belong-
ing to sub-alpine mountains, is entirely dif-
ferent, consisting of the heavily forested
and sparsely populated Pohorje and
Kozjak ranges, broken up by numerous
watercourses and separated from each
other by the narrow Drava valley.

Historically, the region was part of Styria, a
hereditary Habsburg possession centred
on Graz (Austria), from the beginning of
14th century until the end of World War I.
The present border between Austria and
Slovenia was drawn up following the disin-
tegration of the Austro-Hungarian Empire
in 1918.

Podravska is characterised by its accessi-
bility from all sides since it lies on the main
traffic route between the former Habsburg
capital, Vienna, and the port of Trieste on
the Adriatic coast, which was declared an
imperial free port in 1719 by Emperor
Charles VI. Its role was further reinforced
by the construction of the Southern
Railway in the middle of the 19th century.
As a consequence, Maribor took over the
role of regional centre previously held by
the ancient town of Ptuj situated further
along the Drava river. The motorway con-
nection between Vienna and Trieste, which
will be completed by 2004, follows the old
trade route.

The region is divided among 34 municipal-
ities, ranging from the city municipality of
Maribor, the second largest municipality in
Slovenia in terms of population, to smaller
rural municipalities in hilly areas lacking
more distinctive local centres since they
were established only in 1994.

Old Lent in Maribor, where timber rafts from the mountains once landed, is now a
venue for summer festivals (Photograph: Karel Natek)

Main indicators
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Eternally second with severe
economic problems

For decades, Maribor has been ‘“con-
demned” to forever being in second posi-
tion in the country. Moreover, centralisation
even reinforced Ljubljana’s prime position
after Slovenia gained its independence. In
the socialist period, Maribor was a
markedly industrial town when compared
to Ljubljana, while during the process of
ownership transformation and opening up
to the world market several large compa-
nies that were established after World War
Il went bankrupt. This caused above aver-
age unemployment and social problems in
the town itself. In addition, its smaller pop-
ulation and decreasing purchasing power,
in comparison with Ljubljana, also con-
tributed to the fact that the first, large-
scale, direct foreign investment in the ser-
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vice sector, i.e. trade and banking, avoided
Maribor and concentrated on Ljubljana.

To date, Maribor’s weak position as a
regional capital for the entire north-eastern
part of Slovenia has not improved despite
the transfer of certain state administration
and governmental functions (such as the
National Post Administration and the
Ministry of Small Enterprises and Tourism)
to Maribor. One of Maribor’s plus points is
its successful university providing a sub-
stantial share of highly educated gradu-
ates for Maribor and neighbouring regions.

Among the advantages of the region, suc-
cessful specialisation of agriculture in fruit
and wine growing in several hilly areas is
worth mentioning. In other areas, the
unfavourable land ownership structure
(such as occurs in Haloze in the southern
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part of the region) has accelerated the
abandonment of agriculture, depopulation
and the decline in cultural facilities.

Apart from being the region’s most impor-
tant source of drinking water, the plains are
also characterised by their dense popula-
tion, industry and intensive agriculture.
Therefore, one of the essential problems of
the region is also the increasing groundwa-
ter pollution in gravel sediments on the
Drava and Ptuj plains.

Sub-alpine forests and wine-
growing hills

Podravska covers 2 170 km2 (10.7 % of
the national territory) and is composed of
two entirely different parts: the plains and
hills in the eastern part, and forested
mountains in the west. The hilly area can
be divided into the low Slovenske gorice
hills between the Drava and Mura rivers,
and the much more dissected and steeper
Haloze hills along the Croatian border in
the south-east.

The climate is moderately continental with
average temperatures between -1.3°C
(January) and 19.6°C (July) and annual pre-
cipitation around 1000 mm (falling mostly
in June and July).

In the west, Podravska extends into the
Pohorje and Kozjak mountains to the south
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Agricultural land use in 1997 (%)

B Permanent grassland
W Arable land
Permanent crops

38.5%

and north of the Drava river, an area built of
metamorphic and igneous rocks and cov-
ered with vast coniferous and deciduous
forests. Villages are scattered over wide
ridges, reaching an altitude of approxi-
mately 900 m, while the narrow valleys are
mostly uninhabited.

The central part of the region comprises
densely settled and intensively cultivated
plains along the Drava river. The three main
plains are the Drava Plain between Maribor
and Ptuj, the Ptuj Plain between Ptuj and
Ormoz and the SrediS¢e Plain on the same
side of the river downstream from Ormoz.
The plains are characterised by numerous
roadside villages, some of them several
kilometers long. Along the edges of the
plains are situated the towns of Maribor
(population 101 000), Ptuj (19 500),
Slovenska Bistrica (7000) and Ormoz

SLOVENIA

Which regions are similar to
Podravska?

Population:
319 000 inhabitants
Oost-Zuid-Holland (NL)
Arezzo (|)
Pazardzhik (BG)

Population density:
147 inhabitants per km2
Isere (F)
Mansfelder Land (D)
tédzkie (PL)

Land use:
36% agriculture
Thessalia (EL)
Corse (F)
Kurzeme (LV)

Agriculture 1997

Number of private farms 15 257
Persons working in agriculture 5 204
Total agricultural area (ha) 77 350
Total livestock 246 927
Cattle per 100 ha of total

agricultural land 102.0
Pigs per 100 ha of total

agricultural land 210.7

Main products - proportion of arable
land devoted to production of:

Cereals 66.8
Sugar beet 5.2
Fodder plants 21.2
Potatoes 2.3

(2300). Only RuSe in the Drava valley
(4700) and Lenart v Slovenskih goricah
(2600) are not located on the plains.

The region has no ore or fossil fuel
deposits. Its most important natural
resources are the fertile soil, water and for-
est. Arable land covers more than half of
the Ptuj and SrediSCe plains, one third of
the Drava Plain and around one fifth of the
hills. The Drava river is the most important
hydroelectric power source in Slovenia.
Three hydroelectric plants are located on
the Drava in this region, while the Drava
Plain boasts the second most abundant
aquifer in Slovenia, the main source of
drinking water for most of the region. On
the plains, there are several gravel and clay
pits for the local building materials indus-
try, while in Cezlak (the Pohorje massif)
there is a quarry mining decorative stone.
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Population in slight decline

With 319 000 inhabitants (16.1 % of the
national population) at the end of 1998,
Podravska is the second largest Slovenian
region in terms of population. The region
also ranks second by population density,
with 147 people per km2, which is well
above the national average of 98 people
per km2. Population density is highest in
the city municipalities of Ptuj and Maribor
and in the plains, where it exceeds 200
people per km2, while in hilly parts it
ranges between 60 and 100 people per
km2.

Podravska’s population decreased by 2.7
% in the period between 1990 and 1998
(1.1 % in Slovenia as a whole). As the
region’s economic problems escalated in
the mid-1990s, this decline became more
rapid. The main cause of the declining
population is the low birth rate, which is
lower only in Obalno-kraska. By 1997 the
mortality rate exceeded the birth rate by 25
%. Population decline cannot really be
attributed to migratory factors, since the
region, as well as Slovenia as a whole, is
characterised by weak migratory flows.

The age structure of the population is very
close to the national average, the only
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exception being the percentage of people
under the age of 25 which is slightly below
the national average. The age structure has
altered considerably in the last decade, as
in the period between 1990 and 1998, the
number of young people decreased more
rapidly than in other parts of Slovenia (a
14.8 % decrease) which is already reflect-
ed in the below-average birth rate.

According to the 1991 census, the per-
centage of non-Slovenes in the population
was 8%. These are mostly immigrants from
other parts of former Yugoslavia, Croats
(2.3 %) and Serbs (1.2 %) and their
descendants, who live almost exclusively
in the larger towns.

Before World War I, an economically pow-
erful German minority (approximately 10
000 people) lived mainly in Maribor, Ptuj
and some other Slovenian towns. However,
most of them had emigrated by the end of
the war. The remaining Germans, who are
now scattered all over Slovenia (in Maribor
they number 115), continue to strive to gain
ethnic minority status.

<25
2565 Ml
> 65 .
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Age-sex pyramid in 1998 (1000)
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Main enterprises

Name

Splosna bolnisnica
Maribor

Paloma-Sladkogorska Paper products
tovarna papirja

ISS-Servisystem
d.o.o. Maribor

ZD dr. Adolfa
Drolca Maribor

Talum d.d. Kidri¢evo

Impol d.d. Slovenska
Bistrica

Perutnina Ptuj d.d

Carrera Optyl d.o.o.

Schmidt Kidricevo

Nova kreditna banka
Maribor

Activity
Hospital activities

Industrial cleaning
Medical practice activities

Aluminium production
Metal products

Poultry products
Optical instruments
Leather goods
Financial services
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Gross value-added by sector - 1996 (%)
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Second weakest region;
industry facing crisis

In the past, Podravska’s economy was
based both on industry and agriculture.
Today service activities generate more
than half (59.6 %) of the region’s gross
value added, followed by the secondary
sector (35.1 %), while agriculture and
forestry contribute 5.4 %. Heavy industry,
car manufacturing, machine-building and
other industries, established in the social-
ist period after World War I, largely failed
to survive the demanding transition to a
modern, market-oriented economy. This is
also the main reason why the region’s per
capita GDP is the second lowest in
Slovenia, followed only by Pomurska.

The most important agricultural areas are
the plains along the Drava and surrounding
hills. However, despite abundant land,
small farms prevail, and only about 10 %
of farms have more than 5 hectares of agri-
cultural land. Agriculture is quite diverse, a
number of different crops are grown and
today there is a tendency towards dairy
farming and poultry production. A sub-
stantial part of the food processing indus-
try depends on the latter. Fodder crops
(silage corn and grain corn) are grown on
most of the fields, while sugar beet is
becoming more and more popular.
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Podravska Ml
Slovenia M

Non-market
services

Market

construction services

Fruit growing areas (apples and pears) can
be found in the northern parts of
Slovenske gorice and the Pohorje foothills,
while the main wine growing areas are
around Maribor, in Slovenske gorice to the
north-east of Ptuj and in the eastern part
of Haloze.

Maribor is the largest industrial town.
Metal products are still manufactured here,
as well as chemicals (detergents), textiles
and wood-processing products. During
World War Il, a hydrated alumina and alu-
minium plant was constructed in
Kidricevo, which was intended to use
Hungarian bauxite and cheap electricity
from the nearby hydroelectric power plants
on the Drava river. Later, it was trans-
formed into an aluminium plant which
today is connected with a semi-manufac-
tured aluminium goods plant in Slovenska
Bistrica. Other industries include a paper
factory in Sladki Vrh, the manufacturing of
spectacles and sugar refining in Ormoz
and the production of ferro-alloys, carbide
and fertilizers in RuSe.

All types of service activities are well devel-
oped in Maribor but the region is rather
weak in tourist and catering services which
are mainly developed in Maribor, in the
Pohorje massif (skiing centre) and in Ptuj

Agricullise
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(thermal health resort). Several specialised
trade-fairs also take place in Maribor.

Following the difficult transition period at
the start of the 1990s, Podravska’s econo-
my is now gradually beginning to improve,
if somewhat slowly. An important advan-
tage for the region is the presence of
Maribor university, which covers the major-
ity of the demands from the local economy
for highly skilled graduates.

Wages slightly below the
national average

In the period between 1995 and 1998 aver-
age net wages in Podravska increased by
13.6 %, which equals the Slovenian aver-
age. The highest increase was recorded in
agriculture, the construction sector and in
non-commercial service activities, while
the smallest increases in wages went to
those working in the energy sector and in
market services.

The lowest wages were recorded in the
industrial and construction sectors at 444
and 466 ECU respectively. Those
employed in services, and especially non-
commercial activities financed from the
national and municipal budgets, received
salaries which were relatively close to the
national average. Wages were above the
national average by sector for agricultural
workers who were paid an average salary
of 551 ECU, representing 4% more than
the Slovenian average in this sector.

With wages tied to General Collective
Agreements negotiated at a national level,
in 1998, the average net monthly wage in
Podravska at 511 ECU was 5 % below the
national average of 538 ECU. This is also
because of the small number of well-paid
government jobs in Maribor, since most
are concentrated in the capital Ljubljana. In
spite of the university, the number of bet-
ter-paid intellectuals with additional
incomes from copyright royalties and simi-
lar sources is much smaller here.

To some degree, the people in the country-
side are at an advantage over those in
towns, because a large number of mixed
farmer-employee households get addition-
al income from farming, partly from selling
of some market surpluses and partly from
the production of the food for own con-
sumption.
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Worryingly high unemploy-
ment

Due to the planned industrial development
of Maribor and several other towns after
World War Il, Podravska became one of the
most important industrial areas in
Slovenia. New factories employed most of
the local workforce who could no longer
find work in agriculture and led to wide-
spread immigration from neighbouring
regions. A substantial number of smaller
industrial plants were also established in
less developed parts of Podravska. The
employment of at least one family member
in such a plant enabled the existence of
numerous small farms in hilly areas where
there was not enough income generated
from the land to enable survival from that
alone.

The employment structure changed con-
siderably in the 1990s due to the severe
crisis faced by industry during the transi-
tion from a planned to a market economy.
Between 1991 and 1998 the workforce
employed in industry dropped from 54.5
% 10 39.7 %, which was below the nation-
al average. In the same period the share of
the service sector rose from 41.5 % to
55.2 %, making the service sector in
Podravska the third strongest in Slovenia,

Employment by sector (%)
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Employment structure by residency - 1998

Residents
Non-residents

95.35%

4.65%
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behind Obalno-kraska and Osrednje-
slovenska.

These changes were felt most dramatically
in Maribor, which by the end of the 1990s
was gradually being transformed from a
classical industrial into a service sector
economy.

For Podravska the worst period was
between 1991 and 1993, when the unem-
ployment rate increased by 132 % and
has remained practically unchanged since
then. Especially worrying is the trend
towards increasing long-term unemploy-
ment. Those who lost their jobs from now
bankrupt metal manufacturing and
machine-building companies remain
unemployed, while the rationalisation of
production in other branches of the econ-
omy adds more people to the long-term
unemployed. Skilled labourers, over the
age of 40 with vocational and secondary
education, form the hard-core of the
unemployed. Such people are hard to
retrain, while at the same time revitalisation
of these industrial sectors is anticipated,
as considerable state investment is being
made in these areas.

Important sub-alpine trans-
port route

Podravska is situated on an important sub-
alpine traffic route that connects Central
Europe with the Mediterranean along the
eastern edge of the Alps. The Southern
Railway between Vienna and Trieste, con-
structed between 1841-1857, runs along
this route, as well as the main E57 Wels-
Graz-Maribor-Ljubljana road and the E59
Vienna-Graz-Maribor-Zagreb road. The
Podravska section of the E57 road is
almost entirely motorway, while the con-
struction of a section of motorway from
Maribor to the Croatian border via Ptuj is
planned after 2004. At the moment, how-
ever, the region has only 39 km of motor-
way.

The most important major roads include
the Pesnica-Lenart-Murska Sobota-
Hungarian border road (the main transit
road towards Hungary), the Pragersko-
Ptuj-Ormoz-Varazdin (Croatia) road and
the Maribor-Dravograd-Klagenfurt (Austria)
road. There is also a dense network of local
roads in the plains and in hilly areas, which
are for the most part paved. All settlements
are accessible by car, even in mountainous
areas.

Resident employment
by sex (%) Male
60 Female .
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There are 114 000 cars in Podravska or 357
cars per 1000 persons which is slightly
below the national average. Although pas-
senger cars prevail in commuter traffic,
Maribor and Ptuj each has a dense net-
works of local buses connecting the two
towns with nearby settlements.

With 130 km of railway track in the region,
the Vienna-Trieste railway is the most
important line. It is a double-track line,
except between Maribor and the Austrian
border, and is entirely electrified. From this
main railway, two other lines branch off.
These are the Pragersko-Cakovec
(Croatia)-Nagykanizsa (Hungary) line,
constructed in 1860, and the Maribor-
Dravograd-Villach (Austria) line, construct-
ed in 1864.

Maribor airport with a 2500 m long runway
was constructed in 1976, but it has never
developed into an airport with more than
just a marginal role, carrying modest
amounts of freight and charter passenger
traffic. Furthermore, rivers in Podravska
are not navigable.
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Surfaced public roads — 1997

Podravska Slovenia

Length in km per km2 0.25 0.23
Length in km per

1 000 population 1.7 2.4
Length in km per 1 000

private passenger cars 4.8 6.1
% private passenger cars

in total number of vehicles 86 86
Number of accidental deaths

per 1 000 private passenger cars 0.4 0.5

Serious groundwater pollution

The densely settled plains in Podravska
have intensive agriculture, a lot of industry
and a dense road network. Due to frequent
winds, air pollution does not represent a
serious problem in the region although
concentrations of sulphur dioxide, mainly
from domestic heating, and nitrogene
oxides, from dense traffic, periodically
exceed the legal values. The largest indus-
trial air polluter in the region is the alumini-
um plant in Kidri¢evo (sulphur dioxide, car-
bon monoxide, fluorohydrogen), however
emissions were reduced considerably with
the introduction of improved technology.

A more serious problem relates to the pol-
lution of groundwater in the Drava and Ptuj
plains, the source of drinking water for the
majority of the region’s population. The
nitrate content is still increasing, although
high values of pesticides and heavy metals
have been decreasing recently. Surface
water is considerably polluted as well, with
the main sources of pollution coming from
agriculture, industry and municipal waste
water. There is only one large treatment
plant in the region, which is situated in
Ptuj.

The majority of municipal waste is dis-
posed of at municipal landfills without hav-
ing been treated. lllegal waste disposal
sites still represent a large problem.
Several companies from Podravska collect
and process hazardous industrial waste.

On the plains all settlements are connect-
ed to municipal water supply systems,
while local and private water supply sys-
tems and wells are also used in the hilly
areas. Municipal water supply systems use
groundwater from the Drava and Ptuj
plains, therefore disturbances in the sup-
ply, caused by groundwater pollution,
occur periodically.

All settlements are connected to the
national electricity network. Natural gas is
becoming more and more important as an
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industrial and household energy source,
and the largest local natural gas network is
in Maribor. There are 322 telephone lines
per 1 000 inhabitants in Podravska which
is 10 % below the national average.

Current expenditure for
environmental protection - 1997

B Waste removal
Air
Water
Nature & Landscape
Other

1%

7%

The University city of Maribor

Maribor is the second most important cul-
tural and educational centre in Slovenia,
following Ljubljana. The university, which
currently includes 9 faculties and 17 000
students, was formally established in 1975
when several colleges were united. It also
has extensive research activities.

Numerous high schools are also situated in
Maribor, ranging from classical grammar
schools to various vocational schools,
which are also attended by pupils from
neighbouring regions. Smaller high-school
centres can be found in Ptuj and RuSe.

There is a large regional general hospital in
Maribor with approximately 1 700 hospital
beds and numerous specialist activities. A
smaller general hospital is located in Ptuj.
There is also a psychiatric hospital in
Ormoz, while in Dornava near Ptuj there is
an institute for the protection and voca-
tional training of young people who are
physically and mentally handicapped.

Maribor and Ptuj are also very active cul-
tural centres. The most distinguished cul-
tural institution in Podravska is the
Slovenian National Theatre in Maribor,
which also includes opera and ballet.

SLOVENIA

Utilities - 1997

Podravska Slovenia

Dwellings connected to

water supply system (%) 95.8 97.6
Dwellings connected to

sewerage system (%) 95.8 97.6
Per capita consumption

of water (m3) 58.9 71.9
Telephone connections

per 1000 population 322 357
Number of doctors

per 1000 population 1.9 2.2
Number of hospital beds

per 1000 population 6.4 5.7

Other important institutions are a new the-
atre in Ptuj, the Art Gallery in Maribor and
regional museums in Maribor and Ptu;j.
Several local radio stations as well as the
regional radio-television centre which is a
part of the National Radio and Television
Network operate in Maribor.

Number of pupils - 1998

Pre-school 8 936
Primary 29 871
Lower secondary 3677
Higher secondary

(vocational/general) 12 979
Tertiary (higher education) 7 683
Total 63 146
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Koroska

3 regional centres in the
3 valleys

Koroska region is situated in mountainous
northern Slovenia along the Austrian bor-
der. It comprises heavily forested moun-
tains and three narrow valleys along the
Drava, Mislinja and Meza rivers. The high-
est mountain ranges are the Pohorje (with
the highest peak, Crni vrh, at 1543 m) and
Kozjak ridges on the southern and north-
ern side of the Drava valley.

While small settlements can be found in
the valleys, isolated farmsteads are a typi-
cal feature of the mountainous areas. Here
harsh natural conditions have been
endured for centuries up to altitudes of 1
300 m. In spite of roads connecting the
highland areas to the valleys below, these
areas today face rapid depopulation, a
diminishing workforce and tough condi-
tions on the crop and timber markets.

Historically, Koroska was part of the medi-
aeval duchy of Carinthia, one of the
Habsburg lands since the 14th century.
After the disintegration of the Austro-
Hungarian Empire in 1918, the present
state border was delimited by the Treaty of
Saint-Germain (1919).

This is the least accessible of all Slovenian
regions, and has very poor links to central
Slovenia. Roads connecting the Drava val-
ley to Maribor and to the Austrian state of
Carinthia are somewhat better.

The region is divided among 12 municipal-
ities, but due to its mountainous terrain
and historical development, Koroska has
no single regional centre. Instead, there is
a local centre in each valley: Sloven;j
Gradec in the Mislinja valley, Dravograd in
the Drava valley and Ravne na Koro$kem in
the Meza valley. Moreover, central func-
tions are further dispersed among several
other smaller towns.
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An isolated mountain farm in the Topla Valley typ/f/es the hardsh/ps of sel't/ement in
the Slovanian Mountains (Photograph: Karel Natek)

Main indicators
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Forested mountains with
industrial centres in the
valleys

At present, Koroska is faced with two
severe problems that can not be solved by
the region alone, and which will not go
away by themselves. Its remoteness repre-
sents the first problem, as the region has a
poor transport infrastructure to central
Slovenia and its peripheral position will
become even more evident after the con-
struction of the trans-Slovenia motorway
which by-passes the region.

The other major problem here relates to
the very strong dependency on mining and
industry, which together provide almost
half the jobs and generate nearly one half
of gross value added in the region. The
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Meza valley has lived for almost 200 years
from lead and zinc mining and iron and
steel manufacturing. After the mine was
closed down, the Ravne steel mill
remained the largest employer in the Meza
valley. However it faces similar problems to
the rest of the European iron and steel
industry. Mining has also caused consider-
able environmental pollution, which will
have to be tackled.

On a more positive note, the reinforcement
of cross-border co-operation with the
state of Carinthia in neighbouring Austria
can be expected in the future.

Farms in this region are relatively large by
Slovenian standards, mostly due to the
extensive forest covering the region.
Following the closure of the mines, the for-
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Scale 1: 750 000

est remains the most important natural
resource of Koroska and a very important
source of timber for the local wood pro-
cessing industry.

A particular problem of the region is how to
preserve mountain farms and existing pat-
terns of land use, since otherwise the land-
scape will be overgrown by forest. While
diversification could be achieved through
beef cattle rearing and agro-tourism, the
latter will not be easy due to the competi-
tion from similarly picturesque but more
easily accessible mountain regions in other
parts of Slovenia and in neighbouring
Carinthia.

Most forested region in
Slovenia

Koroska covers 1041 km2 (5.1% of the
national territory) of mountainous land on
the south-western edge of the Alps. It
mostly consists of forested mountains
belonging to the Central Alps, made of
metamorphic and igneous rocks, with
KoSenjak (1522 m) and Kozjak (1 050 m) to
the north of the Drava river, Strojna (1054
m) and Pohorje (Crni vrh, 1543 m) on its
southern side. In the south-west, the
region extends into the high Karavanke
mountains with their imposing Peca lime-
stone massif (2125 m). The region has a
moderate mountain climate with annual
precipitation between 1 100 and 1 500 mm.
During the winter months, snow covers the
ground for three months of the year in the
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Agricultural land use in 1997 (%)

M Permanent grassland
W Arable land
Permanent crops

2.2%

valleys, while it persists longer in higher
areas. Temperature inversions are also
common in the narrow valleys at this time
of the year.

The vast majority of the population lives in
the three main valleys where all the towns
are situated. Dravograd (population 3 500),
Radlje ob Dravi (2700) and Muta (2500)
are in the Drava valley, Slovenj Gradec
(8000) in the Mislinja valley and Ravne na
KoroSkem (8200), Prevalje (4700) and
MezZica (3600) in the Meza valley.

Forest, covering over 70% of the region, is
its most important natural resource and
extends from the bottom of the valleys up
to 1800 m. Arable land comprises less
than 4% of the region, and is found almost
exclusively on river terraces at the bottom

SLOVENIA

Which re‘g;ions are similar to
Koroska?

Population density:
71 inhabitants per km2
Mostviertel-Eisenwurzen (A)
Ribe amt (DK)
Gorj (RO)

Age structure:
12% over 65
Vilnius (LT)
Noord-Brabant (NL)
Madeira (P)

Employment structure:
40% services
Podkarpackie (PL)
Centro (P)
Dytiki Makedonia (EL)

Agriculture 1997

Number of private farms 3082
Persons working in agriculture 1 693
Total agricultural area (ha) 21 320
Total livestock 41716
Cattle per 100 ha of total

agricultural land 121.3
Pigs per 100 ha of total

agricultural land 53.6

Main products - proportion of arable
land devoted to production of:

Cereals 17.6
Sugar beet 0.7
Fodder plants 66.0
Potatoes 12.1

of wider valleys. Meadows and pastures
cover slightly over 10%, mostly on steep
slopes in the mountains. The Drava river,
fed by glaciers high in the Alps, has peak
discharges in June which makes it the
most suitable river for hydroelectric-power
generation in the country, as a result of
which five hydroelectric plants are located
in the narrow Drava valley downstream
from Dravograd. Other rivers are fast-flow-
ing torrents and have only a few small pri-
vate hydroelectric plants installed.

The extraction of lead and zinc ore at the
foothills of the Peca mountain was very
important for almost two centuries. The
peak of mining activities was reached after
World War Il when over 2000 people were
employed in the Mezica mine. The extrac-
tion of ore was abandoned in 1993 as the
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ore ran out, and the mine is scheduled to
be completely shut down by the year 2000.

Population by age-groups (1 000)
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40
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H Il EB
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Residents of foreign nationality as a percentage of region's population

Natural increase offset by
high emigration

74 000 inhabitants (3.7% of the national
population) lived in this predominantly
mountainous region in 1998, resulting in an
average density of 71 people per km2. The
majority of the population is concentrated
in the three river valleys, while the sur-
rounding mountains are sparsely settled.

With one third of Koroska’s population
under the age of 25, this is considerably
higher than the national average. In con-
trast, the percentage of people above the
age of 65 (11.9%) is the lowest among the
Slovenian regions. Both of these figures
are quite stable, and they have remained
virtually unchanged since 1990.

As the region’s birth rate still slightly
exceeds the mortality rate, this should help
to create a positive demographic account,
although the number of births is decreas-
ing at the same rate as in other parts of
Slovenia and between 1985 and 1997 it
dropped by 37%. However, overall demo-
graphic trends are rather unfavourable
when the migration balance is taken into
consideration, as, since 1991, the highest
deficits in Slovenia have been recorded in
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Koroska. People are migrating predomi-
nantly to the regions of Podravska,
Savinjska and Osrednjeslovenska. The
result of such demographic trends has
been a minimal decrease in the population
since 1991.

Despite the region’s border position, there
are no ethnic minorities. According to the
1991 census, the region also has the low-
est percentages of non-Slovene inhabi-
tants at 3.1%. Due to its lack of employ-
ment opportunities and remoteness, the
region was not a popular immigration des-
tination for people from other parts of for-
mer Yugoslavia in the 1970s and 1980s.

<25
2565 [l
> 65

1995 1997 1999

Age-sex pyramid in 1998 (1000)
Males Females
I 85+ W
H 80-84 I
M 75-79

I 15-10
N 10-14 I
I 5o I
[ P ]
5 4 3 2 1 0 0o 1 2 3 4 5
Main enterprises
Name Activity

Tus-Prevent d.d. Textile articles
Slovenj Gradec
SZ-Matal Ravne Iron and steel products
Johnson Controls-NTU Plastic products
d.o.0. Slovenj Gradec
SZ-Stroji in tehnoloska Machine-tools
opre. Ravne
Splosna bolnisnica
Slovenj Gradec
“Tus-Prevent d.d.
Slovenj Gradec,
PE Radlje”
Rudnik Mezica TAB
d.d. Mezica
Livarna Vuzenica Iron casting
Inpod d.o.o. Otiski Vrh  Social work activities
Nova oprema d.d. Furniture
Slovenj Gradec

Hospital activities

Textile articles

Vehicle batteries
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Gross value-added by sector - 1996 (%)
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Industrial region with weak
services sector

Of all the Slovenian regions, Koroska is the
most industrial. Industry generates 50.9%
of the region’s gross value added. On the
other hand, the share of the service sector
is the second lowest in Slovenia (42.9%),
while the contribution of agriculture and
forestry is 5.7%.

In agriculture, dairy and beef cattle farming
prevail, as a consequence of which fodder
crops (silage corn) are also grown on farm-
land in the valleys. Isolated farmsteads,
characteristic of the region’s mountainous
parts, are very large by Slovenian stan-
dards. They generate most of their income
through cattle raising and timber. Although
roads were constructed after World War I
to connect all of them with the valleys,
massive emigration of young people is
causing a shortage of labour and is putting
the survival of these farms in question.

The Meza valley is the most industrial val-
ley in the region. A steel mill was estab-
lished in Ravne na Koroskem in the 19th
century which was the basis for the devel-
opment of machine production. In the
harsh economic conditions after Slovenia’s
independence, the mill managed to survive
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construction services

through specialising in the production of
alloy steel, industrial knives and industrial
machinery components. It is part of the
Slovenske Zelezarne concern and is entire-
ly state owned. A lead smelter operated for
many decades at the Mezica lead and zinc
mine. After the mine was closed down,
only a factory producing batteries in
MezZica has remained in operation.
Recently, its production was redirected
into waste battery processing.

In the past, there was not much industrial
development in the Mislinja valley around
Slovenj Gradec. It started to flourish only in
the 1990s when capital was injected by the
European automobile industry to start
local production of seat covers for cars
and plastic foam for car seats. There are
five hydroelectric plants in the Drava valley,
with a total capacity of 21-59 MW, and sev-
eral plants manufacturing metal products
in different places in the valley. Vast forests
provide a good base for the well developed
wood processing industry in the Drava and
Mislinja valleys, where sawn timber, fibre-
board, plywood, and furniture are pro-
duced.

The weak services sector is a result of the
peripheral position of Koroska. Among the
larger institutions are the regional hospital
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and high-school centre in Slovenj Gradec.
A fragmented trade sector started to
emerge only in 1999 under the pressure of
competition from other regions.

Compared to Podravska, KoroSka was rel-
atively successful in overcoming the diffi-
culties of the transition period. In part, this
was due to considerable funds from the
state budget for the closure of the Mezica
mine, and the reorganisation of the Ravne
steel mill, and partly through the attraction
of foreign capital. All its large companies
are highly export-oriented, while the small-
er ones depend on domestic raw materials
and labour. The region has, however, limit-
ed possibilities for investment in research

and development due to a lack of capital
and a sufficiently educated workforce.

Monthly salaries are
Slovenia’s lowest

In the period between 1995 and 1998, the
12.1% increase in average net wages in
Koroska was below the national average,
mainly due to the weak development of the
services sector.

At the end of 1998, employees in Koroska
earned the lowest average net monthly
wage of all the Slovenian regions. With
average earnings running at 472 ECU, they
were 12% below the national average.

As in other parts of Slovenia, the lowest
net wages recorded here were in the
industry and construction sectors. With
earnings in the services sector some 15%
below the national average, this pulls the
overall average earnings downwards.
Furthermore, the region has failed to devel-
op service activities of supra-regional
importance.

In rural areas, mixed farmer-employee
households predominate, where additional
income is earned from agriculture and
forests and, in some cases, from tourism,
too.
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Highest percentage of indus-
trial employees

Mountainous Koro$ka has been predomi-
nantly a mining and industrial region since
the second half of the 19th century. It has
the second highest percentage of workers
employed in industry in the country as a
whole, and at 54.4% this figure is sur-
passed only in Zasavska. The share of the
workforce employed in the services sector
is the second lowest in Slovenia (40.4%),
and it is lower only in Zasavska. Agriculture
and forestry employ slightly over 5% of the
workforce.

Among other factors, rapid industrialisa-
tion of Koroska after World War Il enabled
the survival of numerous mountain farms.
During this period road connections with
the valleys were built, enabling at least one
family member in most mountain farms to
find a job outside agriculture, predomi-
nantly in industry. Such conditions are also
the main reason that the share of women
among employees is slightly lower than in
other parts of Slovenia. While full-time
employment still prevails, almost one quar-
ter of employees are now employed on
temporary contracts.

In contrast to Podravska, where the eco-

Employment by sector (%)
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20 Break in Y
methodology
40
Services
30
20
10 Agriculture
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Employment structure by residency - 1998

Residents
Non-residents

97,3%

27%

18

nomic crisis led to a substantial increase in
unemployment, the unemployment rate in
Koroska (12.8%) is among the lowest in
Slovenia and 2 percentage points below
the national average. Despite the gradual
closure of lead mining and smelting in the
Meza valley, a relatively successful retrain-
ing programme of redundant workers was
carried out with the help of funds from the
national budget. A simultaneous boom in
light industry in the neighbouring Mislinja
valley further off-set rising unemployment,
and meant that the overall number of
employees in the industrial sector was cut
by only 14%, substantially less than in
other regions. Some of the unemployed
and the majority of new job seekers found
jobs in the rapidly developing services sec-
tor where the number of employees in the
period between 1991 and 1998 increased
by 47%. Others were, however, obliged to
move to larger Slovenian towns.

Region remains inaccessible
as motorway links by-pass it

Koro$ka is the least accessible Slovenian
region, connected to the rest of Slovenia
only by road and railway through the Drava
valley towards Maribor and by road
through the Paka valley towards Velenje.
After the construction of the Slovenian
motorway hub, Koro$ka and Zasavska will
be the only regions without motorway con-
nections. The closest motorway access will
be near Maribor (63 km away) and at St.
Paul in neighbouring Austria (30 km away).

Main roads running through the three main
valleys converge in Dravograd: the road
through the Drava valley leads to Maribor
and Klagenfurt (Austria), the road through
the Mislinja valley connects Koroska with
Velenje, while the regional road through the
Meza valley leads to Bleiburg in Austria.
These roads serve as a back-bone to the
network of local and forest roads, which
are mostly unpaved and which connect all
the settlements and isolated farmsteads
with the valleys. With passenger cars of
vital importance for the residents who
commute daily to the valleys, the region
has 26 000 passenger cars or 352 cars per
1000 persons which is slightly below the
national average.

Resident employment
by sex (%) Male
60 Female |
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A single-track railway, constructed in 1864,
runs through the Drava and Meza valleys,
connecting Maribor, Dravograd and Villach
(Austria). However, traffic is relatively light
both for passenger and freight transport.

Koroska has no airports or navigable
rivers. Dravograd is 120 km from Ljubljana
airport and 65 km from Klagenfurt airport.
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Surfaced public roads — 1997

Koroska Slovenia

Length in km per km2 0.15 0.23
Length in km per

1 000 population 2.2 2.4
Length in km per 1 000

private passenger cars 6.1 6.1
% private passenger cars

in total number of vehicles 90 86
Number of accidental deaths

per 1 000 private passenger cars 0.4 0.5

Environment upgraded after
mine closures

Two hundred years of lead and zinc ore
exploitation and processing have caused
considerable environmental damage in the
narrow Meza valley. The vegetation has
almost entirely disappeared from the sur-
roundings of the Zerjav smelter due to sul-
phur dioxide emissions, while the Meza
and Drava rivers suffered from high lead
concentrations. After mining was aban-
doned in the 1990s, many negative
impacts were rectified, as environmental
recovery gradually started to occur
through natural processes.

A more serious problem in the entire area
of KoroSka is the severe damage to
forests, especially spruce, due to heavy
sulphur dioxide emissions from the Sostan;
thermal power plant, the iron works in
Ravne na Koroskem and the lead smelter
in Zerjav, which is now closed down. In the
worst hit areas, 30-40% of the trees are
damaged.

Most settlements are located in narrow
valleys where the air gets heavily polluted
in the autumn and winter as a result of
temperature inversions combined with air
pollution from households, industry and
traffic. Conditions have been improving
lately due to the increased use of natural
gas.

The majority of municipal waste water
ends up in septic tanks, while the condi-
tions in industry have improved consider-
ably with the introduction of modern tech-
nology and closed water cycles. Municipal
solid waste is mostly disposed of at
municipal landfills. Since Koroska is
sparsely settled, waste does not represent
a major environmental problem in the
region.

Due to its mountainous terrain and the
prevalence of impermeable rock, water
sources are abundant here. Settlements in
the valleys are connected to municipal
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water supply systems, while almost every
farm in the mountains has its own water
supply system. Despite the mountainous
terrain, all households are connected to
the national electricity network. Koroska
has 322 telephone lines per 1000 inhabi-
tants which is 10% below the national
average. Nevertheless, almost all isolated
farmsteads have telephone lines.

Current expenditure for
environmental protection - 1997

B Waste removal
Air
Nature & Landscape

34%

Activities dispersed among
smaller towns

Since the region has no distinct centre,
educational establishments and other
activities are dispersed among several
small towns. Thanks to its successful eco-
nomic development, Slovenj Gradec has a
high-school centre, which includes a
grammar school and several other spe-
cialised high schools and vocational
schools, and is gradually establishing a
firmer position as a regional centre. There
are smaller high-schools in Ravne na
KoroSkem and Muta. Students continue
their tertiary education at the universities
of Maribor and Ljubljana.

There are no large research institutions in
Koroska. In Slovenj Gradec there is a gen-
eral hospital serving the region and in Crna
na Koroskem there is a centre for the pro-
tection and vocational training of young
people who are physically and mentally
handicapped.

Other important cultural institutions
include the Koro$ka Central Library and
the KoroSska Museum in Ravne na
Koroskem and the Koroska Regional
Museum, the Gallery of Fine Arts and a
local radio station in Slovenj Gradec.

SLOVENIA

Utilities - 1997

Koro$ka Slovenia

Dwellings connected to

water supply system (%) 98.4 97.6

Dwellings connected to

sewerage system (%) 98.5 97.6

Per capita consumption

of water (m3) 69.4 71.9

Telephone connections

per 1000 population 322 357

Number of doctors

per 1000 population 1.7 2.2

Number of hospital beds

per 1000 population 5.0 5.7

Number of pupils - 1998

Pre-school 2058

Primary 7 899

Lower secondary 1053

Higher secondary

(vocational/general) 3 266

Tertiary (higher education) 1983

Total 16 259
19



Savinjska

From one side of Slovenia to
the other

Savinjska is the second largest region in
Slovenia, and it is the third in terms of pop-
ulation size. It extends from the Austrian
border in the north-west to the Croatian
border in the south-east. Its core area is
the 30 km long and 10 km wide Lower
Savinja valley in the middle part of the
Savinja river, where Celje, the third largest
Slovenian city and regional centre, was
established at the confluence of several
rivers.

The region is geographically very diverse,
from the high, rugged Kamnik and Savinja
Alps in the north-west to low, gently rolling
wine-growing hills in the east. The popula-
tion and economic centres of the region
are the hop-growing Lower Savinja Valley
with Celje and Zalec as the main towns,
and the smaller Velenje Basin, the energy
producing centre of Slovenia, with Velenje
as its main town.

In the late Middle Ages, the region was
owned by the local feudal family, the Dukes
of Celje. As the allies of the Habsburgs and
through strategic family links, the Dukes
firmly established themselves in 15th cen-
tury south-eastern Europe, an area which
still resisted the expansion of the Ottoman
Empire at that time. After the family had
died out (1456), their property was taken
over by the Habsburgs and remained part
of the Habsburg monarchy until the end of
World War I.

Due to its position on the subalpine traffic
route, the region is easily accessible from
all sides, since numerous routes towards
neighbouring regions fork out from the
road and railway junctions at Celje.
Nevertheless, the mountainous part of the
region in the upper reaches of the Savinja
is quite far-off and is connected with the
rest of Slovenia only by two regional roads,
while there is not a single local road con-
necting the region with Carinthia in Austria.

The national and ethnic border between
Slovenia and Croatia is the Sotla river, and
there are several border crossings here
since the population from both sides has
been tightly connected for centuries. The
region is administratively divided among
32 municipalities, of which several are
among the strongest economically in
Slovenia (Velenje, Celje), although the
majority of the rural municipalities in the
mountainous parts of the region are eco-
nomically weak and endangered by
depopulation.
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For more than a century, the Lower Savinja Valley has been an important hop pro-
ducer and exporter (Photograph: Karel Natek)

Main indicators
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Hop-growing and electricity

The region’s diverse landscape and its very
location dictate its division into two eco-
nomically developed nuclei and two eco-
nomically less developed areas with a
weak economy and declining population,
each with different advantages and disad-
vantages.

The Lower Savinja Valley and the Velenje
Basin are among the most economically
developed areas of Slovenia with a well-
developed infrastructure and a large skilled
workforce. A considerable share of labour-
intensive industry in the Lower Savinja
Valley is distributed among rural settle-
ments. In this way, close ties with local
communities are maintained, enabling the
majority of the local population to combine
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intensive agriculture with employment in
non-agricultural sectors. In the 1990s, a
severe world-wide hop-growing crisis
brought a high level of uncertainty into the
region, although this should be off-set by
the development possibilities afforded by
the region’s position along the newly con-
structed motorway.

Lignite is the main source of prosperity and
also the main problem of the Velenje Basin.
It gives jobs to many people from the area
who work in the mine and thermal power
plant, which on the other hand are the
cause of the highly polluted environment
and the loss of a considerable part of the
basin floor due to subsidence.

The Alpine part of the region in the upper
reach of the Savinja river and the hilly area
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south-east of Celje are economically very
weak since it is virtually impossible to
make a living from agriculture due to the
unfavourable natural conditions and the
structure of land ownership.

Despite the fact that agro-tourism (com-
bined with forestry) has been an important
source of income for mountain farms in the
Upper Savinja Valley and surrounding
mountains since the end of World War |, it
is now facing difficulties, mainly because
of a decreasing demand for such recre-
ational and holiday activities among the
Slovenian population.

In the Savinja river basin

The region covers 2384 km2 (11.8% of the
national territory), of which only around
150 kmz2 is a plain in the Lower Savinja
Valley. The rest of the region is covered by
forested mountains in the upper reaches of
the Savinja drainage basin, extending into
the high Kamnik and Savinja Alps towards
the west. In the south-eastern part the
Kozjansko hills are severely broken up by
deep valleys, while in the south, forested
ridges in the Sava Mountains reach up to 1
204 m. Except in the alpine part where the
mountain climate becomes more extreme
with increasing altitude, the region has a
moderate continental climate. Average

temperatures are between -1.8°C
(January) and 19.2°C (July) and precipita-
tion between 1000-1200 mm.

Temperature inversions are common in the

=71 PORTRAIT OF THE REGIONS
eurostat

Agricultural land use in 1997 (%)

B Permanent grassland
W Arable land
Permanent crops

41%

Lower Savinja Valley and the Velenje Basin
during autumn and winter months.

The largest town in the region is Celje
(population 39 700). Other towns are Zalec
(5200), the centre of the hop growing area,
Velenje (27 600) which developed rapidly
after World War |l thanks to the lignite
mine, Mozirje (2 100), Slovenske Konijice (4
900) and Sentjur (4 700).

A layer of lignite up to 164 m thick is locat-
ed under almost the entire Velenje Basin. It
is extracted underground (approximately 4
million tonnes annually) and is mostly used
in the nearby Sostanj thermal power plant.

The next most important natural resource
in Savinjska is its fertile soil, especially on
gravel deposits in the Lower Savinja Valley.

SLOVENIA

Which regions are similar to
Savinjska?

Land use:
28% agriculture
Provence-Alpes-Cote d’Azur (F)
Peloponnisos (EL)
Kesk-Eesti (EE)

Population:
255 000 inhabitants
Goppingen (D)
Vasternorrlands lan (S)
Vratsa (BG)

Population density:
107 inhabitants per km2
Unterallgdu (D)
Constanta (RO)
Udine (1)

Agriculture 1997

Number of private farms 13 807
Persons working in agriculture 5 747
Total agricultural area (ha) 67 076
Total livestock 131 547
Cattle per 100 ha of total

agricultural land 128.8
Pigs per 100 ha of total

agricultural land 56.8

Main products - proportion of arable
land devoted to production of:

Cereals 39.1
Sugar beet 0.7
Fodder plants 42.6
Potatoes 5.6

This zone offers extremely favourable con-
ditions for hop growing, and arable land
covers more than half of the area. In other
parts of Savinjska agricultural land is found
only at the bottom of the valleys and on
gentler sunny slopes. Forests cover more
than half of the region; the most important
are coniferous and mixed forests in the
Upper Savinja Valley.

There are substantial groundwater sup-
plies in the Lower Savinja Valley, while sev-
eral thermal springs serve as a basis for
the development of health resorts around
Celje and in the eastern part of the region.
Like its tributaries, the Savinja river’s fluc-
tuating level makes it unsuitable for power
generation. Due to its low volume in sum-
mer months, the river also has little water
available for irrigation.
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Stable, slightly declining pop-
ulation

The population of the third most populated
region in Slovenia numbered 255000
(12.9% of the national population) in 1998.
Population density at 107 people per km?2
substantially exceeds the national average,
especially if the relatively small proportion
of lowland and more gently sloping terrain
is taken into consideration.

The municipalities of Celje and Velenje
have the highest population density,
exceeding 400 people per km2; while in
hilly areas in the east the figure is around
80 people per km2, and in mountainous
areas to the west it ranges between 10 and
40 people per kmz2.

In overall terms, between 1985 and 1998
the population of Savinjska increased
slightly, although a gradual decline started
after 1991. In the same period, the number
of births in the region decreased by one
third, while immigration slightly surpassed
emigration during the 1990s.

The age structure of the region’s popula-

tion deviates very slightly from the national
average, with the younger population
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decreasing in the last few years, while the
older population is increasing. A similar sit-
uation is found with other demographic
indicators, too, but only if we consider the
region as a whole. Within the region the
demographic trends are not so favourable,
because most of the villages in the moun-
tainous area around the Upper Savinja
Valley and in the hills south-east of Celje
are faced with depopulation and ageing of
the remaining population.

While there are no indigenous ethnic
minorities in Savinjska, according to the
1991 census, 10.5% of the region’s popu-
lation are non-Slovene. Their number
increased rapidly in the 1980s when a
great number of people came from other
parts of former Yugoslavia to work in the
Velenje lignite mine. Together with their
families, they represent almost one third of
the present population of Velenje.
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Main enterprises
Name Activity

Gorenje d.d. Velenje Electrical equipment

Premogovnik Velenje d.d.Lignite mining

Unior d.d. Zrece Manufacture of tools

Steklarna Rogaska d.d. Glass products
Rogaska Slatina

Polzela tovarna
nogavic Polzela

Gorenje notranja
oprema Velenje

Knitted garments

Kitchen furniture

Termoelektrarna Electricity supply
Sostanj d.o.o.
Alpos Sentjur pri Celju Steel tubes

Radece papir
Comet ZreGe

Paper and cardboard
Abrasive products
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Gross value-added by sector - 1996 (%)
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Maijor contributor to Slovene
economy

Savinjska is the third Slovenian region in
terms of economic power (generating
12.2% of the national gross value added).
The region’s industry contributes 15.9% to
the gross value added produced by all
industry in Slovenia, surpassed only by
Osrednjeslovenska region (26.4%). Within
the region’s gross value added, the share
of industry is 47.0%. The contribution of
the service sector (48,4%) is considerably
below the national average (58.0%), while
agriculture and forestry contribute 4.6%.

The region’s main agricultural area is in the
Lower Savinja Valley where hops for export
are the most important crop (accounting
for approximately 3% of world production).
In the central part of the valley, arable
fields, which were at one time merged into
large agricultural complexes, are today
state owned, though hops is also pro-
duced by numerous individual farmers.
Dairy and beef cattle farming are also
important in lowland areas as well as in the
mountainous Upper Savinja Valley where
forests are an important source of income,
too. Fruit is grown along the edges of the
Lower Savinja Valley and in the eastern
part of the region.
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services

Building &
construction
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services

There are two industrial areas in the region:
an older one in Celje and the Lower Savinja
Valley, and another in the Velenje Basin,
established after World War II. Industry was
initiated in Celje soon after the construc-
tion of the Vienna-Trieste railway (1857).
Chemical and food-processing, the manu-
facture of metal products and printing are
important industries today. In the mining
town of Velenje, the Gorenje factory, estab-
lished in the 1960s, is one of the largest
producers of household appliances in
Europe. A large thermal power plant (745
MW), of great importance for electricity
production in Slovenia, is situated in near-
by Sostanj. It generates more than a third
of all Slovenian electricity in winter months,
when the river discharge is at its lowest.

Numerous smaller industrial towns (each
providing 500-2000 jobs) can also be
found here. Among the most successful of
these are ZrecCe (production of forge tools
and artificial grindstones), Rogaska Slatina
(glassworks), Lasko (brewery), Nazarje (fur-
niture) and Polzela (stockings factory).

Service activities are concentrated mainly
in Celje which is the third most important
service centre in Slovenia. It is also an
exhibition centre with the renowned annu-
al International Craft Fair. Health-resort
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tourism is also an important activity.

While Celje and the Lower Savinja Valley
had to face a severe crisis in several areas
of industry after Slovenia became indepen-
dent, other areas took advantage of their
qualified work-force and established them-
selves successfully in the world market.
Considerable investment by larger compa-
nies in research and development as well
as the successful development of small
businesses in smaller settlements should
ensure rapid economic development for
Savinjska in the future.

Wages still below the national
average

In the period between 1995 and 1998 aver-
age net wages in Savinjska increased by
12.8% which was slightly below the
national average. The highest increase was
recorded in the construction and industry
sectors and non-commercial service activ-
ities, while those working in agriculture
recorded the smallest increase in this peri-
od.

In Savinjska, the average net monthly
wage at the end of 1998 was 501 ECU,
which was 7% below the national average.
The lowest net monthly wages were
recorded in industry (466 ECU) and agri-
culture (471 ECU), the highest in non-com-
mercial service activities (582 ECU) and
energy production (581 ECU). Earnings in
the agricultural and market services sec-
tors deviated furthest from the national
average, being over 10% lower in each
case as compared to the sectorial average.

The presence of labour-intensive industry
in the countryside and commuting to both
larger industrial centres have contributed
to the widespread formation of mixed
farmer-employee households, so even in
the fertile Lower Savinja Valley there are
very few pure agricultural households at
all. Such a situation has considerably miti-
gated the negative effects of workforce
reduction in the 1990s, because the own-
ership of good agricultural land made it
possible for many households to earn
additional income from producing food for
their own consumption and from selling
the surplus at the local market.

In the mountainous parts of the region
incomes from large private forests is of
vital importance for many isolated farm-
steads, while in the health resorts some
extra income comes from tourist-related
activities.
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A persistently high unemploy-
ment rate

Savinjska has a rather balanced employ-
ment structure since all three sectors are
important and none of them prevails sub-
stantially. Industry employs the largest
share of the workforce (49.2%), which is
significantly above the national average of
421%. 45.6% of the workforce is
employed in the service sector and 5.1%
in agriculture and forestry, and these pro-
portions have been relatively stable for a
considerable period of time.

As elsewhere in Slovenia, the number of
employees in industry has been decreasing,
and in fact it dropped by 14.5% between
1991 and 1998. At the same time, employ-
ment in the services sector increased by
34% in the same period. The vast majority
of employees live and work in the region,
and commute daily to nearby Celie and
Velenje. The jobs are mostly full-time, as is
the case for other parts of Slovenia.
Approximately one fifth of the workforce is
employed on a temporary contract.

For decades, a special feature of the Lower
Savinja Valley has been the employment of a
seasonal workforce for spring time work on
hop fields and for picking hops in late sum-
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mer. This workforce used to come mostly
from economically less developed parts of
eastern Slovenia and the region of Hrvatsko
zagorje in Croatia, whereas in the 1990s it
has come almost exclusively from Croatia.

At 16.4% the unemployment rate in
Savinjska is slightly above the national
average. It is lower in the Velenje Basin
where mining, energy production and other
areas of industry successfully avoided a
severe crisis following independence. The
rate is higher in the wider Celje area and
the Lower Savinja Valley where many peo-
ple have lost their jobs due to the crisis in
the metal-working and wood processing
industries or due to the rationalisation in
other, labour-intensive branches, especial-
ly the textile industry.

As well as overall unemployment increas-
ing throughout the 1990s, long-term
unemployment has also been rising. By
1998 two-thirds of the unemployed had
been out of work for more than year, a fig-
ure which is above the national average
and the second highest in Slovenia.
Considering the existing economic struc-
ture (labour intensive industry and agricul-
ture), no rapid reduction of unemployment
is expected in Savinjska. It is of concern
that the number of young unemployed
people almost doubled between 1990-
1992, has shown no decrease since then
and today a third of the unemployed are
young people.

At the crossroads of major
transport routes

The regional centre of Celje is the third
most important traffic hub in Slovenia.
Here, roads from Koroska, Spodnje-
posavska and neighbouring Croatia join
the sub-Alpine traffic route connecting
Central Europe and the Mediterranean. The
E57, a major road connecting Wels-Graz-
Maribor-Celje-Ljubljana, runs through the
region. It is motorway except for the sec-
tion crossing the Trojane pass which will be
constructed by 2004.

There are 628 km of major roads in the
region. Apart from the aforementioned E57
road, the most important are the Celje-
Sentjur-Rogaska Slatina-Krapina (Croatia)
road, the Arja vas-Velenje-Slovenj Gradec-
Dravograd road and the Celje-Lasko-
Zidani Most road. The main traffic route in
the mountainous part of Savinjska is the
regional Sentrupert-Mozirje-Sol¢ava road,
which has not yet been extended to con-
nect the region with Austria.

A dense network of mostly paved local
roads covers the plains and hilly areas of
Savinjska, while local and forest roads
connect villages and isolated farmsteads
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with the valleys in mountainous areas.
Savinjska has 91800 passenger cars or
358 cars per 1000 persons which is slight-
ly below the national average.

There are 161 km of railway track in
Savinjska. The most important is the
southern railway line between Vienna and
Trieste, constructed between 1841 and
1857. Its Savinjska section is an entirely
electrified double-track railway. In the
important railway junction at Zidani Most,
another line of the same category (con-
structed in 1862) branches off, leading
towards Zagreb. Other local lines include
the Savinjska track (constructed in 1891)
connecting Celje and Velenje, in Grobelno
a local track leading towards Rogatec and
Krapina (Croatia) branches off, while in
1960, the Stranje-Kumrovec-Harmica line
was constructed through the Sotla valley,
leading towards Zagreb.

There are no airports in Savinjska,
Ljubljana international airport is 75 km
from Celje, and rivers in the region are not
navigable.
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Surfaced public roads — 1997

Savinjska Slovenia

Length in km per km2 0.23 0.23
Length in km per

1 000 population 2.1 2.4
Length in km per 1 000

private passenger cars 6.0 6.1
% private passenger cars

in total number of vehicles 88 86
Number of accidental deaths

per 1 000 private passenger cars 0.6 0.5

The largest investment in
environmental protection

The environment in the Velenje Basin and
around Celje, which had been consider-
ably affected, has already improved in the
1990s thanks to a huge investment in envi-
ronmental protection measures. In 1996,
half of all investment funds intended for
environmental protection in Slovenia were
disbursed in the region, mostly for the
installation of a desulphurisation unit on
part of the Sostanj thermal power plant.
Despite this investment the power plant is
still the largest “producer” of sulphur diox-
ide (SOy) in Slovenia, and to combat this a
similar unit is currently being installed on
another area of the plant.

Due to the power plant operation, critical
SO> concentration levels are commonly
exceeded in the Velenje Basin and the sur-
rounding mountains. Additional environ-
mental damage in the Velenje Basin is
caused by the subsidence of the basin
floor, which is the result of mining, and the
huge quantities of ash which are generated
during the combustion of low quality lignite
and then deposited in the subsiding area.

In Celje and its surroundings, the environ-
mental pollution is caused by industry, traf-
fic and domestic heating, with the problem
exacerbated by temperature inversions in
the autumn and winter months.

A serious problem in Savinjska is the con-
siderable damage to forests caused by the
SO2 emissions from the Sostanj and the
Trbovlje thermal power plants. Rivers are
seriously polluted as well and even Celje
has no waste water treatment plant.
Concentrations of nitrates, pesticides and
heavy metals in groundwater in the Lower
Savinja Valley, an important source of
drinking water for Celje, are also too high.

The majority of the population is connect-
ed to municipal water supply networks.
Environment pressures were reduced con-
siderably after the construction of a natur-
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al gas network in Celije and some other
towns. A district heating system using hot
water from the thermal power plant was
constructed in 1971 in Velenje and Sostanj.
All settlements and almost all isolated
farmsteads in the mountains are connect-
ed to the telephone network, however tele-
phone penetration at 289 telephone lines
per 1000 inhabitants is 20% below the
national average.

Current expenditure for
environmental protection - 1997

B Waste removal
Air
Water
Nature & Landscape

13%

Education and culture centred
on Celje

Celje is one of the most important high-
school centres in Slovenia, providing a
wide variety of options ranging from clas-
sical grammar schools to specialised
vocational schools. A technical school of
mechanical engineering and a department
of the Maribor faculty of economics and
business are also located in Celje. In
Velenje, there is a high-school centre and a
technical school of electronics. Students
wishing to continue their studies must do
so at the universitites of Ljubljana and
Maribor.

Research institutions in Savinjska include
the Institute for Hop-Growing and Brewing
in Zalec and the Institute for Environmental
Research in Velenje. The Gorenje factory in
Velenje also has a strong research team.
The region’s general hospital is also sited
in Celje, while there is a smaller hospital in
TopolSica near Velenje and a psychiatric
hospital in Vojnik. Health services are also
available in Dobrna, Lasko, Atomske
toplice near Podcetrtek and Rogaska
Slatina, where there are health resorts with
natural mineral water.

The most important cultural centre is Celje

SLOVENIA

Utilities - 1997

Savinjska Slovenia

Dwellings connected to

water supply system (%) 97.4 97.6
Dwellings connected to

sewerage system (%) 97.4 97.6
Per capita consumption

of water ( m3) 83.2 71.9
Telephone connections

per 1000 population 289 357
Number of doctors

per 1000 population 1.7 2.2
Number of hospital beds

per 1000 population 4.6 5.7

with a professional theatre, a regional
museum, the Gallery of Modern Art and a
study library. Other important institutions
include the Mining Museum in Velenje and
the open-air Ethnology Museum near
Rogatec, as well as local radio and televi-
sion stations in Celje and Velenje.

Number of pupils - 1998

Pre-school 8 094
Primary 26 521
Lower secondary 2 764
Higher secondary

(vocational/general) 11 605
Tertiary (higher education) 6 606
Total 55 590
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Zasavska

Slovenia’s smallest region

The smallest Slovenian region by size and
population, and the only one without an
external border, is situated in the Sava
Mountains in the centre of Slovenia and
was formed around the brown coal
deposits found in the three narrow valleys
of the Sava river’s tributaries. In the 19th
century, these deposits were the key rea-
son to construct the Southern Railway
between Vienna and Trieste through the
narrow and nearly impassable Sava gorge,
since they were at that time the only
source of engine fuel between Graz and
Trieste.

Due to its steep mountainous terrain,
which presents a major constraint on agri-
cultural development, Zasavska remains
largely a mining and industrial region.
Since mining operations in two out of the
three existing mines will close down short-
ly, great structural changes and new chal-
lenges await the region in the forthcoming
years, including tackling the region’s rather
polluted environment.

In the mid-19th century, the mining towns
of Zagorje ob Savi, Trbovlje and Hrastnik
grew from the villages where the three
main mines were established, resulting in a
regional division which has been preserved
until today. Each town acts as a focal point
for its own municipality. Thanks to the
close ties between these towns and their
outlying villages, the Zasavska municipali-
ties are among the few that remained
unchanged after the local self-governance
reform in 1994. Since the 19th century,
when Trbovlje established its position as a
regional centre, it has been performing
certain functions for the entire region.
However, the three town centres retained a
considerable level of individuality and
strong ties with other centres. Zagorje ob
Savi and Trbovlje are closely tied to
Ljubljana, 60 km away, while Hrastnik
maintains strong ties with Ljubljana as well
as with nearby Celje.

Although the railway no longer depends on
Zasavska coal, the role of the railway in the
region remains very important due to its
mountainous terrain.
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To disperse emissions from the Trbovlje power station in the Sava Valley, a 362-m
chimney was built in the 1970s (Photograph: Karel Natek)
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Comprehensive restructuring
required

In the near future, the mining region of
Zasavska will be subject to the most radi-
cal economic and structural changes in the
country, and it is anticipated that they will
largely be financed from the national bud-
get. Due to the region’s poor natural
resource base and unfavourable location,
there are relatively few alternatives for its
further development. A comprehensive
programme of restructuring for the whole
region will have to be carried out at the
same time as the gradual shutdown of the
mines, otherwise the region will find itself
in a very difficult position.

The pull of other, larger regional centres,
especially Ljubljana and Celje, together

!

with the region’s small population, does
not offer many possibilities for the devel-
opment of a services sector, so that the
only viable option would be to attract new
branches of industry.

Factors working in the region’s favour
include its position along the main railway
line, the existing infrastructure, and its pool
of labour with almost two centuries’ expe-
rience of a classical industrial tradition.
Furthermore, favourable conditions for
new investment will be offered by the state
in the framework of the restructuring pro-
gramme.

In addition to its high dependency on
brown coal, the region’s environment is
also heavily polluted by the burning of coal
with a high sulphur content in the Trbovlje
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thermal power plant. The fact that all three
towns are located in narrow valleys, means
that traffic, domestic heating and several
other large industrial plants also contribute
their share of pollution.

Three brown coal mines

Zasavska region, which covers only 264
km2 (1.3% of the national territory), is
located in the central part of the Sava
Mountains with their limestone ridges (the
highest peak, Kum, at 1220 m). Here too,
the Sava river carved a gorge more than 30
km long and up to 500 m deep. A few km
north of the gorge, the Moravce-Trbovlje-
Lasko valley system runs in an east- west
direction. The Sava’s left tributaries carved
their transverse narrow valleys into this
system, facilitating access to brown coal
deposits.

A moderate continental climate is found
here, with annual precipitation around 1
200 mm. In the winter, temperature inver-
sion is common, bringing fog into the val-
leys and causing heavy air pollution.
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Agricultural land use in 1997 (%)

B Permanent grassland
W Arable land
Permanent crops

11.9%

Due to severe faulting of the coalbearing
strata, coal extraction is very difficult and
extractable deposits are nearly depleted.
The Zagorje mine has been gradually shut-
ting down since 1996. The other two mines
are in Trbovlje and Hrastnik, and most of
their coal is used in the Trbovlje thermal
power plant. Besides coal, limestone is
extracted in several quarries for the local
cement and lime industry.

Near the mines, three towns developed in
the 19th century, each in its own valley.
These towns are Zagorje ob Savi (popula-
tion 7200), Trbovlje (16 800) and Hrastnik
(6200).

Due to its mostly steep slopes, agricultural
land covers only one quarter of the region,

SLOVENIA

Which regions are similar to
Zasavska?

Employment structure:
1% agriculture
Karlovarsky (C2)
Surrey, East and West Sussex (UK)
Karlsruhe (D)

Population density:
176 inhabitants per km2
Ascoli Piceno (I)
Kerkyra (EL)
lIfov (RO)

Area:
264 km?
Birmingham (UK)
Delfzijl en omgeving (NL)
Bucuresti (RO)

Agriculture 1997

Number of private farms 1083
Persons working in agriculture 195
Total agricultural area (ha) 6 717
Total livestock 9 448
Cattle per 100 ha of total

agricultural land 104.0
Pigs per 100 ha of total

agricultural land 29.3

Main products - proportion of arable
land devoted to production of:

Cereals 35.6
Sugar beet 0.8
Fodder plants 54.0
Potatoes 8.6

predominately in the lower, more gently
inclined sunny slopes. Almost two thirds of
the area is covered by forest, which is
heavily affected by sulphur dioxide emis-
sions from the thermal power plant and is
therefore of low economic significance.

Although the Sava runs through a narrow
gorge, it is at present not exploited for
energy production. There are, however,
plans to construct hydroelectric plants
here in the future.

27




Population by age-groups (1 000)
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Population concentrated in the
three valleys

Of all the Slovenian regions, Zasavska has
the smallest population with only 46 000
inhabitants (only 2.3% of the national pop-
ulation), however it is by far the most
densely settled region with 176 people per
km2 as against the Slovenian average of
98.

After reaching its peak in 1989, the popu-
lation has been gradually decreasing since
then, showing a 2.8% decline in the period
1990-1998. If other demographic indica-
tors are considered, then a further decline
can be expected in the coming years, as
the mortality rate exceeds the birth rate,
and the number of births has dropped by
one third in the period 1985-1997.
Furthermore, the region also has a nega-
tive migration balance, with people from
the region mostly migrating to
Osrednjeslovenska or Savinjska.

The age structure of the region’s popula-
tion differs somewhat from the national
picture, as the percentage of people under
the age of 25 is a little below the national
average, while the percentage of people
over the age of 65 slightly exceeds the
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national average. The average age of the
population in the region is also above the
national average. Comparing this with the
geographically and economically similar
Koroska region it is obvious that Koroska
has proportionally more young people and
considerably fewer older people.

There are no ethnic minorities in Zasavska,
but a substantial number of people from
other parts of former Yugoslavia were
attracted to the region because of job
opportunities in mining and industry.
However the percentage of non-Slovenes
in the region’s population (12.7%) is only
slightly above the national average
(12.2%). As a consequence of a severe
labour shortage especially in the mines,
their number increased by 85% between
the 1981 and 1991censuses. Among the
immigrants, the most numerous were
Bosnians and Croats from mining areas in
Bosnia and Herzegovina.
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Main enterprises
Name Activity
ETI d.d. Izlake Glass products

Steklarna d.d. Hrastnik Glass products

“Rudnik Trbovlje- Lignite mining
hrastnik d.o.o.,
Rudnik Hrastnik”

“Rudnik Trbovlje- Lignite mining
hrastnik d.o.o.,
Rudnik Trbovlje”

TET Trbovlje Electricity supply

Splosna bolnisnica Hospital activities
Trbovlje

Svea Zagorje ob Savi  Kitchen furniture

SGP Zasavje Construction
Trbovlje d.d.

Rudnik Zagorje v Lignite mining
zapiranju d.o.o.

STT strojegradnja Mining/quarrying
d.d. Trbovlje machinery
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Gross value-added by sector - 1996 (%)
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Mining and industry dominate
the economy

Apart from Koro$ka, Zasavska is the most
industrialised region in Slovenia with the
largest share of gross value added (56.7 %)
generated by the secondary sector and the
smallest share coming from the services
sector (39.9%). The region’s dependency
on mining and industry is also reflected in
its low per capita GDP, a figure which is
lower only in Podravska and Pomurska.

The region’s economy is based on brown
coal. Currently used primarily in the
Trbovlje thermal power plant (188 MW),
brown coal was also a decisive factor in
directing the course of the Vienna-Trieste
railway through barely passable mountains
in the middle of the 19th century. Energy
intensive industries, parts of which are still
in operation (glassworks, the production of
inorganic chemicals in Hrastnik, and the
cement factory inTrbovlje), were developed
due to the presence of coal in the second
half of the 19th century. The production of
machinery for use in the coal mines was
started in Trbovlje after World War II.
Among industrial branches that are not
directly related to coal mining, the produc-
tion of electrical insulation material in
Izlake, the furniture industry and a lime fac-
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tory in Zagorje ob Savi are important.

Due to the region’s small population and
the proximity of other, larger regional cen-
tres the services sector is relatively weak.
Main services, including a regional hospital
and a high school centre, are largely con-
centrated in Trbovlje, while other service
activities are of a local character, with the
exception of a small health resort in
Medijske toplice at the source of a thermal

spring.

With only the Trbovlje mine due to operate
for two more decades, the gradual shut-
down of the coal-mines brings numerous
problems and uncertainty to Zasavska,
which now must face these new chal-
lenges. The mines and the thermal power
plant are owned by the state, therefore a
large part of the shutdown costs and relat-
ed economic restructuring will be covered
by the national budget. Since this process
will result in a considerable surplus of
skilled labour and lead to state-run incen-
tives for new investment, Zasavska will
offer favourable conditions for domestic
and foreign investors in the future, espe-
cially in industry and small businesses.
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Little income generated from
agriculture

In the period between 1995 and 1998 aver-
age net wages in Zasavska increased by
12.9% which was slightly below the
national average. The highest increase was
recorded in the construction sector and
non-commercial service activities, while it
was the lowest in industry, mining and the
commercial services sectors.

In Zasavska, the average net monthly
wage in October 1998 was 515 ECU, which
was 4% below the national average.
Earnings in industry and mining were even
above the national average, which to some
extent can be explained by the high per-
centage of people employed in state mines
who receive allowances for hardship con-
ditions. The relatively poorly developed
services sector remains the furthest
behind the national average.

The region’s geography makes agricultural
development very limited, and therefore
there are few pure farming households. In
contrast to all other Slovenian regions, only
a few households in Zasavska are generat-
ing additional income from agriculture,
mainly from animal husbandry (dairy and
beef cattle, poultry). This characteristic
makes the region the most “classical
industrial region of Slovenia” with the
majority of households completely depen-
dent on monthly salaries and without any
other significant source of income.
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Unemployment on the
increase as mines close down

If the employment structure alone is con-
sidered, then Zasavska is the most indus-
trial region in Slovenia. Industry employs
59.1% of the workforce, while the share of
employees in the services sector is the
lowest in Slovenia (39.9%). Despite the
dominance of mining and industry there
are no large differences between male and
female employment rates since several
medium-size plants were established in
the past by the state, employing women
from mining families.

Considerable employment difficulties are
also alleviated by the 20% of the workforce
who daily commute to work outside the
region, especially to Ljubljana, and the
number of commuters more than doubled
during the 1991-1998 period.
Nevertheless, Zasavska is the only region
in Slovenia where the number of employ-
ees actually decreased in the same period
by just over 10%.

The gradual closing-down of Zasavska’s
coal mines began in 1996, and should lead
to large changes in the employment struc-
ture. Since all three of the mines as well as
the Trbovlje thermal power plant are owned
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by the state, the shutdown and retraining
of redundant labour will mostly be
financed from the national budget and is
not expected to cause additional unem-
ployment. The unemployment rate is
already very high in Zasavska (20.6%), and
is higher only in Podravska and Pomurska.
During the 1980s unemployment was
almost unknown in the region and some
workers also came from other regions and
even from other parts of the former
Yugoslavia. However, unemployment has
been gradually increasing since 1994.

A further disadvantage faced by Zasavska
is its extremely unfavourable unemploy-
ment structure. While more than half of the
unemployed are women, the worst prob-
lems are a permanently high percentage of
young people among the unemployed
(almost a third are under the age of 26) and
a high percentage of long-term unem-
ployed (almost two thirds have been unem-
ployed for more than one year). Due to
their rather low educational level, it will be
extremely difficult to retrain these people.

The Southern Railway divert-
ed for brown coal

Despite its position in central Slovenia,
main traffic routes would have bypassed
the mountainous Zasavska region were it
not for the region’s brown coal deposits.
This was the only reason why the Southern
Railway between Vienna and Trieste was
constructed through the picturesque but
almost impassable Sava gorge. Zasavska’s
three main towns are situated only a few
kilometers away from the Sava valley, and
they depend on the railway more than
other Slovenian towns.

The region’s most important road connec-
tion is the Ljubljana-Litija-Zidani Most road
running through the Sava valley. When the
Ljubljana-Celje motorway is constructed
(due by 2004), the regional road running
through Hrastnik-Trbovlje-Zagorje ob Savi-
Trojane will become the main connection
between Zasavska and the Slovenian
motorway network.

Local paved or tarmacked roads connect
all villages and isolated farmsteads in the
mountains with towns in the valleys. Most
of the residents commute daily to work by
car. The region has 15700 passenger cars
or 336 cars per 1000 persons, which is,
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together with Pomurska, the lowest num-
ber in all of Slovenia.

Zasavska has no airports; Ljubljana inter-
national airport is 75 km from Trbovlje.
Plans were made to construct a navigable
waterway through the Sava valley that
would connect the Sava river basin with
the Adriatic Sea, but these were finally
abandoned in the 1990s.
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Surfaced public roads — 1997

Zasavska Slovenia

Length in km per km2 0.26 0.23
Length in km per

1 000 population 1.4 2.4
Length in km per 1 000

private passenger cars 4.3 6.1
% private passenger cars

in total number of vehicles 91 86
Number of accidental deaths

per 1 000 private passenger cars 0.8 0.5

High rates of environmental
pollution

Due to its unfavourable terrain, charac-
terised by narrow valleys, the region has
the most polluted environment in Slovenia.
Furthermore this is already reflected in the
local population’s health, where there are
signs of deterioration due to prevailing
environmental conditions. The main reason
for this is brown coal with its high content
of non-combustible substances and sul-
phur.

Mining itself causes considerable environ-
mental damage in the form of surface sub-
sidence, large quantities of tailings and
water pollution caused by coal screening.
Nevertheless, the largest contributor to air
pollution is the Trbovlje thermal power
plant, the second largest source of sulphur
dioxide (SOy) in Slovenia. The problem of
the accumulation of harmful gases in the
narrow valleys was “solved” in the 1970s
by the construction of a 362 m high stack,
however this only caused the dispersal of
the pollution over a wider area. SO con-
centration levels commonly exceed critical
values, resulting in damaged forests and
danger to human health.

Apart from air pollution, rivers in Zasavska
are also heavily polluted by untreated
municipal waste-water combined with
industrial and coal screening waste water.

In terms of network connections, the
majority of the population is connected to
municipal water supply networks using
water sources from the surrounding moun-
tains. Municipal waste is disposed without
prior treatment in more or less adequately
managed landfills, ash from the thermal
power plant is disposed of in a special
landfill, while tailings are mostly used for
filling the abandoned mine shafts.

All settlements in the region are connected
to the national electricity network. The
expansion of local natural gas networks
has already contributed to a reduction in
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air pollution in the most critical winter
months. All settlements are also connect-
ed to a telephone network, however the
telephone penetration rate is more than
25% below the national average at 280
telephones per 1000 inhabitants.

Current expenditure for
environmental protection - 1997

B Waste removal
Air
Water
Nature & Landscape

2%

Educational and cultural infra-
structure rather weak

With regional development mainly centred
on mining and with the strong influence of
near-by Ljubljana, Zasavska is among the
weakest regions in Slovenia in terms of
education and culture. These activities
have been dispersed among the three
towns in the region during recent decades,
althoughTrbovlje has been gradually taking
a leading role.

There is a high-school centre in Trbovlje
with a grammar school and several other
secondary and vocational schools. In
Zagorje ob Savi, there is a high-school for
electronics and catering. Many students
attend schools in Ljubljana and continue
their studies at Ljubljana University.

Zasavska has no important research insti-
tutions. There is a regional general hospital
in Trbovlje.

Cultural institutions of regional importance
include workers’ associations in Trbovlje
and Zagorje ob Savi with well developed
amateur cultural activities, the Revir
Museum and a regional radio and televi-
sion station in Trbovlje.

SLOVENIA

Utilities - 1997

Zasavska Slovenia

Dwellings connected to

water supply system (%) 98.8 97.6

Dwellings connected to

sewerage system (%) 98.8 97.6

Per capita consumption

of water (m3) 64.2 71.9

Telephone connections

per 1000 population 280 357

Number of doctors

per 1000 population 1.5 2.2

Number of hospital beds

per 1000 population 3.4 5.7

Number of pupils - 1998

Pre-school 1 050

Primary 4 562

Lower secondary 462

Higher secondary

(vocational/general) 1926

Tertiary (higher education) 1205

Total 9 205
31




Spodnjeposavska

Historic frontier

Spodnjeposavska is the second smallest
region in Slovenia, situated in its south-
eastern part where the Sava river, flowing
from sub-Alpine mountains, enters the
Pannonian Plain. In the east and south the
region extends to the Croatian border.
Before Slovenia gained its independence
in 1991, most of the region was part of the
wider metropolitan area of Zagreb, the
capital of Croatia.

This is a transitional region between forest-
ed sub-Alpine mountains, reaching 1 023
m, where steep slopes can support only
small villages and isolated farms, and a
wider, cultivated plain at the confluence of
the Sava, Krka and Sotla rivers where cli-
matic, cultural and other influences from
the Pannonian Plain are felt. A belt of low
wine-growing hills separates these two
regions.

The towns of Sevnica, Brestanica, Krsko
and Brezice were established in ancient
times around medieval castles on an
important traffic route along the Sava river
connecting Central and South-Eastern
Europe. The region’s favourable position
along this traffic route and its good traffic
accessibility by road and railway are still an
advantage, spurring border-related service
activities after 1991 at two important road
and railway border crossings.

The region is divided among the munici-
palities of Sevnica, Krsko and Brezice, all
established in 1955. The municipalities
remained unchanged during the local self-
governance reform (1994) after Slovenia’s
independence.

A historical peculiarity  of  the
Spodnjeposavska region is the stable eth-
nic boundary between Croats and
Slovenes, set on the Sotla river, which has
not changed since the early Middle Ages
and which was also the south-eastern bor-
der of the Habsburg Empire for centuries.
This frontier has never represented an
obstacle to cross-border economic coop-
eration which was especially reinforced
after World War Il when Zagreb developed
into one of the most important economic
centres of the former Yugoslavia. The
Spodnjeposavska region - important as a
source of workforce and electricity, as well
as an attractive recreational area - became
a part of Zagreb’s catchment area. While
the formation of a state border in 1991
interrupted some ties, such as the com-
muting of Slovene workers to Zagreb, new
ones, such as trade activity along the bor-
der, were established.
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The BreZice plain on the left bank of the Sava River is a densely populated mosaic
of villages, fields and woods (Photograph: Karel Natek)
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Rival urban centres

Situated along the main Ljubljana-Zagreb
railway and road, the region is easily
accessible from central Slovenia and from
neighbouring Croatia. Its frontier position
results in many jobs at border crossings.

Well developed service activities and dif-
ferences in the economic structure of the
three urban centres (Sevnica, Krsko,
Brezice) mean that there is a variety of
employment options, while local high
schools provide an educated workforce
with considerable employment possibili-
ties in their home region. This became
especially evident after 1991 when the
influx from Croatia of immigrants and com-
muters with high-school or university edu-
cation almost entirely dried up.

N
o & A\
g\\\‘?\ O \\\Q\\\%\%@Q\ @\‘P \\\\Q‘(\\\\ \\Q’ \\ @‘ S @&\\

\\\‘& N
o
?GQQ

The considerable distance from Ljubljana
(110 km) made Spodnjeposavska rather
peripheral when the state border was
established, separating it from Zagreb. So
far, however, it faces fewer difficulties than
other Slovene border regions, which have
been affected by depopulation and declin-
ing economic activity.

More than in other Slovene regions, its fur-
ther economic development depends on
political and economic relations between
Slovenia and Croatia and on the open bor-
der between the neighbouring countries,
which entails some degree of uncertainty.

Apart from Koroska, Spodnjeposavska is
the only region in Slovenia without a dis-
tinctive regional centre. Instead, there are
two competing regional centres 12 km
apart. The older one, Brezice, was built
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around a strategically important mediaeval
castle. Its primacy was challenged by
Krsko’s faster economic development after
World War Il, especially after the nuclear
power plant was constructed in 1982. This
dualism causes unnecessary duplication
of some activities and slight tensions hin-
dering communication within the region.

The Krsko nuclear power plant offers
advantages and disadvantages. One of the
most successful Slovene companies, it is a
major employer of high-school and univer-
sity graduates. There are, however, envi-
ronmental concerns since an appropriate
site for a radioactive waste repository has
not yet been found either in Slovenia or in
Croatia. Waste has thus been accumulat-
ing in a temporary repository at the power
plant.

Extensive water resources

The region covers 885 km2 (4.4% of
Slovenia) and can be divided into four
parts. Its northern and western parts con-
sist of dissected sub-Alpine mountains
with vast forests on steep slopes and mod-
est agricultural possibilities. On the south-
ern foothills of these mountains there is a
10 km-wide belt of low hills with vineyards
and orchards on sunny slopes. The town of
Sevnica (population 5000) is situated in
the Sava valley in the middle of this belt.
The central part of the region is a plain (up
to 10 km wide) along the Sava, Krka and
Sotla rivers. This is the most densely pop-
ulated part of the region with the most
important agricultural areas. Both bigger
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Agricultural land use in 1997 (%)

B Permanent grassland
W Arable land
Permanent crops

10.3%

towns - Kr8ko (population 7070) and
Brezice (population 6880) - are situated
here. The Gorjanci range rises in the south-
ern part of the region along the Croatian
border. It is an almost completely uninhab-
ited, densely forested karst area.

The main natural resources are fertile land
and an abundance of water in the plain,
together with forests in the mountains. In
Senovo, a small coal mine has been
extracting brown coal since 1839, however,
it has been in the process of closing down
since 1995. Near Globoko there are unex-
ploited lignite deposits, while quartz sand
and gravel are extracted at several sites.

Among the three major rivers, the Krka and
the Sotla are slow lowland rivers unsuitable
for electricity production, while on the

SLOVENIA

Which regions are similar to
Spodnjeposavska?

Land use:
48% forest
Caras-Severin (RO)
Ovre Norrland (S)
Luxembourg (B)

Age structure:
15% over 65
Calabria (1)
Greater Manchester (UK)
Léuna-Eesti (EE)

Population density:
80 inhabitants per km2
Nordjyllands amt (DK)
Cuneo (I)
Zala (HU)

Agriculture 1997

Number of private farms 6 027
Persons working in agriculture 1 737
Total agricultural area (ha) 25 403
Total livestock 62 559
Cattle per 100 ha of total

agricultural land 86.3
Pigs per 100 ha of total

agricultural land 151.6

Main products - proportion of arable
land devoted to production of:

Cereals 70.7
Sugar beet 2.2
Fodder plants 18.9
Potatoes 5.5

Sava a chain of hydroelectric power plants
is planned, including three power plants in
the Spodnjeposavska region. The plain is
very rich in groundwater found in gravel
and loam sediments, supplying the major-
ity of the local population with drinking
water. The Catez thermal spa was devel-
oped to exploit abundant wells of naturally
radioactive water with a temperature of up
to 62.5 °C, pumped from a depth of
approximately 300 m.

Two thirds of the plain are covered with
arable fields and one third with meadows.
Fields prevail on river terraces and at the
foot of the hilly area, while meadows pre-
vail in more humid areas and on flood-
plains along the rivers. More than half of
the hilly area is covered with forest, with
vineyards and orchards (5-10% of the area)
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on sunny slopes. Fields and meadows pre-
vail on other gentle slopes. In the moun-
tains, forests cover more than three-quar-
ters of the area, the rest is covered with
meadows which are being gradually over-
grown due to the abandonment of agricul-
ture.

Population by age-groups (1 000)
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Homogenous but ageing pop-
ulation

The region’s population numbered 70533
at the end of 1998. With 79.7 people per
kmz2, the population density in the region is
below the Slovene average (97.6 people
per km2). The average density has
remained almost unchanged since 1971.
However, it does not reflect the large differ-
ences between the densely populated
plain and the Sava valley, where all towns
and numerous larger villages are situated,
on the one hand, and the extremely
sparsely populated mountains on the
other. Most mountain villages have lost half
their population since World War Il, and
there is a continuing trend of emigration to
lower areas.

The age structure of the population is
almost identical to the structure at the
national level. Other demographic indica-
tors also indicate a stable population
development. The population in the region
decreased by 3.5% in the 1990-1998 peri-
od. The natural increment is also almost
identical to the Slovene average, while the
inter-regional migration balance was
slightly negative in the 1991-1997 period.
An absolute population decline (3170 per-
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sons) during 1991-1997 can be attributed
to the emigration of the non-Slovene pop-
ulation after Slovenia’s independence.

As in other parts of Slovenia, the percent-
age of the population over 65 years of age
is increasing due to a considerable
decrease in fertility in the 1990s. At the
same time, the percentage of younger
people has been decreasing. The share of
younger people is close to the national
average, while the share of the population
over 65 is higher.

According to the population census from
1991, 8.2% of the population was of non-
Slovene origin. Of this, one third were
Croats and the rest were immigrants from
other republics of the former Yugoslavia.
The staff of the military airport at Cerklje
ob Krki represented a considerable num-
ber of non-Slovenes in the region and they
left Slovenia together with their families
when the Yugoslav army retreated in the
autumn of 1991. As a result, despite the
region’s location on the Croatian border,
there are no ethnic minorities.
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Age-sex pyramid in 1998 (1000)
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Main enterprises
Name Activity
Lisca d.d. Sevnica Clothing

Nuklearna elektrarna
Krsko d.o.o.

Electricity production

Jutranjka Sevnica Clothing
Terme Catez Spa centres
Labod Libna Krsko Clothing
Kopitarna Sevnica d.d Footwear

Splosna bolni$nica
Brezice

Pohistvo d.d. Brezice

“SZ-Centralne
delavnice Ljubljana,
pro.Dobova”

Lisca d.d. Sevnica
Sivalnica Senovo

Hospital activities

Furniture
Railway repair shops

Clothing
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Gross value-added by sector - 1996 (%)
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Slovenia’s nuclear power plant

Taking into account the number of com-
mercial companies and generated value
added, the most important sector is indus-
try, contributing 46.3% of value added, fol-
lowed by the services sector (45%), energy
and agriculture.

Spodnjeposavska’s lowlands and hills are
among the most important agricultural
regions of Slovenia. Small farms prevail. In
the plain they focus on corn production (for
silage and grain), which is a basis for live-
stock (dairy and meat farms) and pig rais-
ing and to a lesser extent poultry produc-
tion. In the hilly area, wine production is
the most important activity, especially
around Bizeljsko and at the foothills of the
Gorjanci. Fruit growing (apples) is also
important. In the 1990s, strawberry pro-
duction expanded substantially in the
plain, while in Catez ob Savi flowers and
pot plants are grown in greenhouses heat-
ed with natural thermal water.

Industry is concentrated in towns along the
main railway. Medium-size companies with
200 - 300 employees prevail. In Sevnica,
textile industry predominates (ladies’
underwear and clothes, children’s clothes),
while in Brestanica there is a packaging
plant, in KrSko there is a pulp and paper

Wages [national level = 100}

Spodnjeposavska ||

Slovenia M
Market
services

Building &
construction

Non-market
services

mill, and in BreZice a furniture factory and
brickworks. Only the central workshops of
Slovene Railways in Dobova have
remained after 1995 from a once important
metal industry.

The nuclear power plant near Krsko (691
MW power), built in 1982 with joint Slovene
and Croatian capital, makes the region
very important for the Slovene electricity
production sector. Negotiations have been
taking place between the countries since
1991 regarding the distribution of the
plant’s ownership and liabilities. The power
plant used to cover one third of electricity
needs in Slovenia and one fifth in Croatia,
which has been refusing to receive its
share of electricity since 1998. There is a
gas-steam power plant in Brestanica with
a nominal power of 95 MW, used to pro-
vide additional power during peak con-
sumption periods. Its operation is based
on the use of gasoline and natural gas.

Within the service sector, the most impor-
tant activities are trade, with small private
companies prevailing, and tourism con-
trolled by the Terme Catez company. Trade
is noticeably concentrated in Brezice;
since 1991, two shopping malls adapted to
demands of Croatian customers have
been built - one in Brezice and the other
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one at the Obrezje border crossing.

Industry is oriented predominantly towards
the domestic market with the exception of
the metal industry. Local industry was
spared major shocks after 1991 and
adapted to new conditions relatively suc-
cessfully. Domestic private capital prevails,
except for the pulp and paper mill in Krsko
where a Czech investor has been the
majority shareholder since 1997. Since the
entire region is faced with a lack of capital
and new development schemes, it has not
been able to carry out more radical
restructuring. As a consequence, it is
already lagging behind more agile Slovene
regions.

Low wages

After significant fluctuations of wages
caused by high inflation rates at the end of
the 1980s and in the early 1990s, resulting
in decreasing wages in real terms, wages
stabilized after 1992. Since then, they have
been gradually increasing, with the slowest
growth rates in industry and agriculture
and the fastest growth rates in the services
and energy sectors.

Average gross wages in the 1992-1998
period were 12% below the Slovene aver-
age, especially in the construction and
agricultural sectors where they were more
than 20% below average. In contrast to
this, wages in the energy sector were actu-
ally 25% above the national average for the
sector.

Wage inequalities between men and women
are comparable to the national average. The
largest inequalities are found in the work-
force categories of ‘unskilled’, ‘skilled’ and
‘highly educated’ where women are paid
almost 20% less than men. Within the
region, there are no striking wage inequali-
ties with the exception of Krsko, which has
a higher share of employees in the energy
sector receiving higher wages.
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Shift from industry to services

Immediately after World War I, self-suffi-
cient agriculture with small market surplus-
es prevailed, employing one half of the
active population. The non-agrarian popu-
lation, employed in industry, mining and
the services sector, lived only in towns.
Rapid industrialisation in the 1950s and
1960s spurred intensive emigration from
rural areas to nearby towns with satisfac-
tory employment possibilities in labour-
intensive industrial branches. A higher
standard of living and the widespread use
of cars caused rural depopulation and an
abandonment of farming, resulting in the
formation of households with a combined
source of income, i.e. income from agricul-
ture plus one or more family members
employed in other sectors. In the 1990s the
share of the farming population dropped
below 7%, resulting in the non-farming
population being in the majority even in
rural areas.

Of the active population (27900 in 1998
which represents an activity rate of
49.6%), 46% are women which is equal to
the Slovene average. Industry and mining
employ the largest share of employees
(85.1%), followed by trade, hotels and
restaurants, transport and communica-
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tions, finance services and business ser-
vices (26.6%) and public administration,
education, health and other public, com-
munity service and personal service activi-
ties (19.6%). The region’s share of employ-
ees in the last two sectors is below the
national average, while the share of
employees in agriculture/forestry (6.2%)
and energy (4.5%) sectors is above the
national average.

During the period 1991-1998, radical
changes occurred in the employment
structure - the share of employees in
industry and mining dropped from 51.1%
to 35.1% as unprofitable companies
closed down after the transition to a mar-
ket economy. Part of the redundant work-
force joined self-employment schemes
while the rest sought work in service activ-
ities. The number of employees in the ser-
vices sector in the period 1991-1998
increased from 7 300 to 10700 while their
share increased from 35.6% to 46.2%.
Almost all employees are employed full-
time. After 1991 the share of people
employed for a limited period of time
increased, amounting to one fifth of all
employees.

A 60% increase in unemployment in the
period 1991-1998 can be attributed almost
entirely to the discharging of redundant
workers in industry and mining, so that the
unemployment rate in the region (17.3% of
the active population) is above the Slovene
average (14.2%). Among the unemployed,
49% are women and as many as 63% are
long-term unemployed; all these values are
very close to the national average.

Especially worth mentioning is the planned
retraining of former miners from the
Senovo coal mine, financed from the
national budget as part of the mine shut-
down programme.

Extensive road network

Due to its position along the Sava traffic
route, the region is characterized by easy
access in an international and interregion-
al sense. Among major roads (totalling 291
km), the most important are the E70
Ljubljana-Zagreb road (planned to be con-
structed as a motorway by 2004), the
Drnovo-Kr§ko-Sevnica-Zidani Most-Celje
road and the regional road Brezice-
Mestinje through the Sotla valley. Besides
these roads, there is - especially in lowland
and hilly parts of the region - a dense net-
work of local, almost entirely paved roads.
All villages in the mountainous part of the
region are accessible by road.

There are 25100 passenger cars in the
region — 356 cars per 1000 persons, which
is slightly below the national average.

Resident employment
by sex (%) Male
60 Female M
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A 52 km long section of the Ljubljana-
Zagreb railway built in 1862 runs through
the region. This double-track electrified
railway is also the most important connec-
tion between Croatia and other countries
in South-Eastern Europe and Central
Europe. In Sevnica, the single-track local
railway Sevnica-Trebnje branches off from
the main railway.

In Cerklie ob Krki there is a large military
airport, which belonged to the former
Yugoslav army, and is now partly used by
the Slovene army. The nearest civil airport
is Zagreb airport 45 km away, while
Ljubljana airport is 140 km away.

Rivers in the region are not navigable.
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Surfaced public roads — 1997

Spodnjeposavska Slovenia

Length in km per km2 0.25 0.23
Length in km per

1 000 population 3.1 2.4
Length in km per 1 000

private passenger cars 8.7 6.1
% private passenger cars

in total number of vehicles 86 86
Number of accidental deaths

per 1 000 private passenger cars 1.5 0.5

Water pollution from industry
and sewage

The most serious environmental problem is
considerable pollution of all three major
rivers (Sava, Sotla and Krka). In particular,
the border river Sotla is heavily polluted
throughout the year with municipal and
industrial waste-water, while the Sava car-
ries the burden of industrial waste-water
from most of Slovenia. After the construc-
tion of the chain of hydroelectric power
plants on the Sava river, a considerable
reduction of this pollution is planned.

Thanks to Spodnjeposavska’s open posi-
tion and frequent winds, air pollution is low.
Higher sulphur dioxide pollution levels
appear only during temperature inversion
periods in the winter months in the area
around Krsko.

The Kr8ko nuclear power plant has been
operating without major problems; emis-
sions are within legal limit values.

Of 24500 housing units, 99.1% are con-
nected to the public electricity network
and 96.6% to the drinking water supply
network, while 96.7% are connected to
sewerage systems or have their own septic
tanks. The water supply is satisfactory; all
larger settlements are connected to the
public water supply network, while smaller
villages in the mountains are supplied from
local or private water supply networks. The
situation regarding sewerage is less
favourable since septic tanks prevail in
individual houses, while sewerage systems
were built in all towns, however without
wastewater treatment plants. All settle-
ments are also included in the collection of
municipal waste which is disposed off
untreated at the municipal landfill. Only 3%
of waste is recycled.

A natural gas pipeline, from Rogaska
Slatina to Novo mesto, crosses the region.
Apart from larger industrial consumers,
some residential districts in Krsko and
Sevnica are also connected to the pipeline.
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The majority of households in towns and in
rural areas are connected to a fixed tele-
phone network, while the whole area is
also covered with analogue and digital sys-
tems of mobile telephony.

Current expenditure for
environmental protection - 1997

B Waste removal
Air
Water
Other

Well-developed infrastructure

Brezice is among the smaller Slovene high-
school centres with a grammar school, and
a high-school of economics. The technical
high-school is in Krsko. Students continue
their university and post-graduate studies
at Ljubljana University.

A general hospital was built in BrezZice in
1872 for the entire region, while for spe-
cialist treatment people are directed to the
Novo mesto hospital and the Ljubljana
Medical Centre. The Terme Catez spa is a
health resort and recreational centre spe-
cialised in healing rheumatism and dis-
eases of the female reproductive organs.
Primary health care is carried out by health
centres in Brezice, Kr§ko and Sevnica, by
several health stations in smaller settle-
ments and, since 1991 by an increasing
number of private medical and dental clin-
ics.

Brezice is also a regional cultural centre
with a regional museum in the 16th centu-
ry Rennaissance castle, a library and a
local radio station. Krsko and Sevnica are
also smaller culture centres. Kostanjevica
na Krki is a picturesque little town on the
island in the Krka river with the Gorjup
Gallery, the Bozidar Jakac Gallery in the

SLOVENIA

Utilities - 1997

Spodnjeposavska Slovenia

Dwellings connected to

water supply system (%) 96.7 97.6
Dwellings connected to

sewerage system (%) 96.7 97.6
Per capita consumption

of water (m3) 50.8 71.9
Telephone connections

per 1000 population 286 357
Number of doctors

per 1000 population 1.3 2.2
Number of hospital beds

per 1000 population 2.1 5.7

renovated former Cistercian monastery,
and a nearby permanent open-air exhibi-
tion of wooden sculptures known as Forma
viva.

Number of pupils - 1998

Pre-school 2114
Primary 7213
Lower secondary 696
Higher secondary

(vocational/general) 2 996
Tertiary (higher education) 1684
Total 14 708
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Dolenjska

South-east European influence

Dolenjska region is situated in the south-
eastern part of Slovenia in a transitional
area between forested Dinaric Mountains
and gently undulating hills on the extreme
south-western margin of the Pannonian
Plain. Despite relatively low altitudes, the
plain is not extensive, mostly along the
middle reach of the Krka river where the
regional centre Novo mesto is situated. The
landscape is characterised by low, rolling
hills with numerous clustered villages and
churches on hilltops. Relatively sparse
water sources and surface streams reflect
the karst character of the limestone area,
where rainwater disappears underground,
although the karst phenomena are not as
spectacular as in the Dinaric Mountains.

The extreme south-eastern part of the
region, between the forested Gorjanci
range and the Kolpa river on the Croatian
border, is called Bela krajina. This is an
atypical part of Slovenia featuring land-
scape and cultural characteristics of near-
by south-eastern Europe. During the
expansion of the Ottoman Empire in the
15th and 16th centuries, many refugees,
the so-called Uskoks, found refuge in this
area, and in some villages they have pre-
served their Serbian language and ortho-
dox religion until today.

From 1335 until the end of World War |, the
whole Dolenjska region was part of the
duchy of Carniola, a part of the Habsburg
monarchy. Today the region is divided
among 10 municipalities, of which Novo
mesto, covering more than one third of the
region, is the largest municipality by area in
Slovenia, outranking even Ljubljana in
terms of area.

The Ljubljana-Zagreb highway (due to be
upgraded to a motorway by 2004) runs
through central Dolenjska, making these
two places easily accessible. The railway
connecting Ljubljana to Croatia runs
through Novo mesto. Because of its
peripheral  position in  south-east
Dolenjska, Bela krajina will also remain at a
distance from the Slovenian motorway
system in the future.
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Hilltop church in TrSka gora, surrounded by scattered plots of vineyards,
and fields (Photograph: Karel Natek)

Main indicators
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Agricultural region with
successful industry

As early as the second half of the 19th cen-
tury when industrialisation began, this part
of Slovenia was considered undeveloped.
In the socialist period after World War I
some (especially marginal) parts of the
region were exempt from development
schemes for political reasons. This caused
intensive depopulation, accompanied by
farmland reverting to forest, especially in
the karst area of Suha krajina on either side
of the upper Krka valley.

However, this lack of economic develop-
ment “saved” Dolenjska from the presence
of heavy industry, a sector which has been
facing severe problems in all other regions
since Slovenia’s independence.
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Consequently, the region’s automobile,
pharmaceutical and other light industry
has been very successful by Slovenian
standards, especially in Novo mesto,
which is developing into a regional centre
of growing importance, with ambitions to
become a supra-regional centre.

The advantage which central parts of the
region have is their favourable location
along the Ljublijana - Zagreb motorway
(currently under construction), giving good
access from all directions and relatively
good traffic links within the region. Bela
krajina, however, which is separated from
the rest of the region by the Gorjanci
mountain range, remains peripheral in
spite of rail and road links.

Bela krajina is also economically weak,
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divided between two local centres of equal
importance and lacking natural resources
of any worth. An additional problem is also
the fact that it borders an economically
underdeveloped region of neighbouring
Croatia from where no developmental
impetus can be expected.

The entire region faces a considerable
problem in the agricultural sector, mainly
due to the prevalence of small farms with
widely scattered plots, and in some parts
also due to the karst terrain which prevents
the introduction of modern farming meth-
ods. On the other hand, problems relating
to a previously severe shortage of drinking
water have been overcome almost every-
where in the region.

Undulating karst landscape
with few natural resources

Dolenjska region covers 1 684 km2 (8.3%
of the national territory) and is, in spite of
its relatively low altitude, the third most
sparsely populated Slovenian region. In
the west it extends into the Dinaric
Mountains, containing the vast, complete-
ly uninhabited Koc€evski Rog (1 099 m) and
Poljanska gora (864 m) mountain ranges,
and the sparsely populated Suha krajina
karst plateau, dotted with only a few small
villages. Other parts of the region are char-
acterised by an undulating, partially karst
landscape with a colourful mosaic of
fields, meadows and vineyards around
clustered villages, mostly inhabited by no
more than 100 people.
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Agricultural land use in 1997 (%)

B Permanent grassland
W Arable land
Permanent crops

51.5%

Almost a quarter of Dolenjska is comprised
of Bela krajina, a large, low-lying karst
plateau with altitudes between 160-200 m,
which is quite sparsely populated due to
its poor soils.

The climate is moderately continental with
average temperatures between -1.3°C
(January) and 19.4°C (July) and annual pre-
cipitation between 1000-1200 mm, falling
mostly in the summer months.

Extensive plains are found in the Novo
mesto Basin along the Krka river where
more than one third of the region’s popula-
tion is settled. Novo mesto (population
22500), the regional centre, is situated
here. Other local centres are Trebnje on the
Temenica river (3100); Zuzemberk in the

SLOVENIA

Which regions are similar to
Dolenjska?

Age structure:
34% under 25
Pays de la Loire (F)
Vorarlberg (A)
Kaunas (EE)

Land use:
61% forest
Ostra Mellansverige (S)
Galicia (E)
Uusimaa (FIN)

Employment structure:
54% industry
Pernik (BG)
Trenciansky (SK)
Norte (P) 48%

Agriculture 1997

Number of private farms 8 799
Persons working in agriculture 2 393
Total agricultural area (ha) 39 774
Total livestock 71932
Cattle per 100 ha of total

agricultural land 98.7
Pigs per 100 ha of total

agricultural land 48.7

Main products - proportion of arable
land devoted to production of:

Cereals 49.2
Sugar beet 0.2
Fodder plants 42.5
Potatoes 6.4

upper Krka valley (1 100); Crnomelj (5700)
and Metlika (3200) in Bela krajina.

Dolenjska’s fertile soil (agricultural land
covers 23.6% of the region) and forest,
which covers three fifths of the region, are
both of economic importance to the
region. Quartz sand extraction on several
sites is also worth mentioning, while the
Kanizarica brown coal mine has been
gradually winding down its operation since
1995.

Near Novo mesto, natural thermal water
abounds in two locations, and has led to
the development of health resorts.
Otherwise, surface water and springs are
relatively sparse due to the permeable
bedrock. Thanks to their clean water, the
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region’s largest rivers, the Krka and Kolpa,
are popular for leisure pursuits and fishing.
In the northern part of its course the
Temenica river disappears twice and reap-
pears again on its way towards the Krka
valley.

Population by age-groups (1 000)
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Low population density and a
lot of young people

At the end of 1998, the population of
Dolenjska numbered 105000, or 5.3% of
the national population, which is a small
number considering the region’s surface
area and economic potential. With 63 peo-
ple per km2, Dolenjska is among the most
sparsely settled regions in Slovenia, with
population density lower only in the
Goriska and Notranjsko-kraska regions. In
comparison with other regions, the popu-
lation is relatively evenly distributed
throughout the region, ranging between 45
and 75 people per km2. There is a slightly
higher density in the urban municipality of
Novo mesto due to the concentration of
the population in the Novo mesto Basin (83
people per km2).

Dolenjska also differs from other regions
through having had slow but steady popu-
lation growth during the 1990-1998 period,
in the main due to having the highest birth
rate among the Slovenian regions, a low
mortality rate (lower than the birth rate)
and a considerable surplus in its migratory
balance. The number of births is also
declining more slowly than in other
regions, as in the 1985-1997 period it

40
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1 * see explanatory notes

decreased by slightly over 20%.

The age structure of the population is also
favourable compared to the national aver-
age. Dolenjska has the highest percentage
of population below the age of 25 (34.4%)
and the second smallest percentage above
the age of 65 (12.6%), with the percentage
of older people smaller only in Koroska.
Nevertheless, the region’s younger popula-
tion decreased by 7.8% in the 1990-1998
period, while its older population increased
by as much as 27.7% in the same period. It
is also worth mentioning that in all munici-
palities the average age of the population
is below the national average.

Non-Slovenes native to the region include
gypsies around Novo mesto and in Bela
krajina, and orthodox Serbs in three vil-
lages near the Kolpa river. According to the
1991 census, the percentage of non-
Slovene immigrants and their descendants
was 9.9%, showing a slight change from
the 1981 census. The most numerous of
these immigrants are Croats, numbering
over a third of the total.

<25
25-65
>65 M
1995 1997 1999

Age-sex pyramid in 1998 (1000)
Males Females
1 85+ I
N 80-84 I
Il 75-79 N
N 70-74
I 65-69 I
N 60-64 I
I 55-59 I
I 50-54 I

Main enterprises

Name Activity

Revoz d.d. Novo mesto Motor vehicles

Krka Novo mesto d.d.  Pharmaceutical products

Iskra kondenzatorji Electronic components
d.d. Semi¢

Danfoss Compressors
d.o.0. Crnomelj

Splosna bolni$nica
Novo mesto

Novoles d.d. Straza

CP Novo mesto d.o.

“Krka Novo mesto
d.d., Institut”

Konfekcija Komet
Metlika d.d.

Trimo Trebnje

Electrical equipment
Hospital activities
Furniture

Civil engineering
Pharmaceutical R & D

Clothing

Metal products
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Gross value-added by sector - 1996 (%)
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Rapid transition from an
undeveloped to an economi-
cally successful region

Dolenjska can be placed among Slovenia’s
most successful regions economically,
ranking fourth (after Osrednjeslovenska,
Obalno-kraska and GoriSka) according to
generated GDP per capita. The driving
force of the region’s economic develop-
ment is industry, generating 47.6% of the
region’s gross value added, while the share
coming from the services sector is sub-
stantially below the national average
(45.2%). The contribution of agriculture is
almost twice the national average (7.2%).

In terms of agriculture, the region is char-
acterised by mixed farming with a slight
bias towards dairy and beef cattle farming.
In some parts of eastern Dolenjska and on
hills surrounding Bela krajina, fruit (apples,
pears) and wine growing are important.
Due to the unfavourable natural conditions
(stony, mostly uneven terrain), almost all
land remained in private ownership during
the socialist period, resulting in numerous
small farms and plots. This reduces the
economic efficiency of farms on the one
hand, but importantly contributes to land-
scape variety on the other. In marginal, hilly
areas, as farming is abandoned, former

Wages [national level = 100)
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