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PART 3
Tariff elimination and reduction - Japan
SECTION A
Notes for the Schedule of Japan

For the purposes of Article 2.8, the followiragegories indicated in Column "Category"” in

the Schedule of Japan in Section D apply:

(&) in addition to customs duties on originatin@d® classified under the tariff lines which
are not listed in the Schedule of Japan, custortisgdan originating goods classified
under the tariff lines indicated with "A" shall béminated entirely, and these goods

shall be duty-free as from the date of entry imiecé of this Agreement;

(b) customs duties on originating goods classifiader the tariff lines indicated with "B3"
shall be eliminated in four equal annual instalmeahnd these goods shall be duty-free

as from 1 April of the fourth year;
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(c) customs duties on originating goods classifiader the tariff lines indicated with "B5"
shall be eliminated in six equal annual instalmeatsl these goods shall be duty-free as

from 1 April of the sixth year;

(d) customs duties on originating goods classifieder the tariff lines indicated with

"B5*" shall be eliminated as follows:

() the customs duties shall be reduced by 20 eet of the base rate on the date of

entry into force of this Agreement; and
(i) the customs duties shall be eliminated from légvel set out in subparagraph (i) in
five equal annual instalments beginning on 1 Apfilhe second year, and these

goods shall be duty-free as from 1 April of thetlsiyear;

(e) customs duties on originating goods classiiieder the tariff lines indicated with

"B5**" shall be eliminated as follows:

(i) the customs duties shall be reduced by 50 eet of the base rate on the date of

entry into force of this Agreement; and
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(f)

(@)

(i) the customs duties shall be eliminated from lével set out in subparagraph (i) in
five equal annual instalments beginning on 1 Apfrilhe second year, and these

goods shall be duty-free as from 1 April of thetlsiyear;

customs duties on originating goods classifieder the tariff lines indicated with
"B5***" shall remain at the base rate until 31 Mharef the fifth year, and these goods

shall be duty-free as from 1 April of the sixth yea

customs duties on originating goods classifieder the tariff lines indicated with

"B5****" shall be eliminated as follows:

() the customs duties shall be reduced to 25 eetad valorem and 40 yen per

kilogramme on the date of entry into force of tAgreement; and
(i) the customs duties shall be eliminated from ligvel set out in subparagraph (i) in

five equal annual instalments beginning on 1 Apfilhe second year, and these
goods shall be duty-free as from 1 April of thetlsiyear;
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(h)

(i)

()

customs duties on originating goods classifiader the tariff lines indicated with

"B5*****" ghall be eliminated as follows:

(i) the customs duties shall be reduced to 35 eetad valorem and 40 yen per

kilogramme on the date of entry into force of tAgreement; and

(i) the customs duties shall be eliminated from ligvel set out in subparagraph (i) in
five equal annual instalments beginning on 1 Agfrithe second year, and these

goods shall be duty-free as from 1 April of thetlsiyear;
customs duties on originating goods classifieder the tariff lines indicated with "B7"
shall be eliminated in eight equal annual instalisieand these goods shall be duty-free

as from 1 April of the eighth year;

customs duties on originating goods classifieder the tariff lines indicated with

"B7*" shall be eliminated as follows:

(i) the customs duties shall be reduced by 50 eet of the base rate on the date of

entry into force of this Agreement; and
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(k)

0

(i) the customs duties shall be eliminated from lével set out in subparagraph (i) in
seven equal annual instalments beginning on 1 Apthe second year, and these

goods shall be duty-free as from 1 April of thehtigyear;

customs duties on originating goods classitiader the tariff lines indicated with
"B7**" shall be eliminated as follows:

() the customs duties shall be reduced by 20 eet of the base rate on the date of

entry into force of this Agreement;

(i) the customs duties shall remain at the lee¢laat in subparagraph (i) until 31
March of the third year; and

(i) the customs duties shall be eliminated frdra tevel set out in subparagraph (i) in
five equal annual instalments beginning on 1 Agfithe fourth year, and these

goods shall be duty-free as from 1 April of thehgigyear;
customs duties on originating goods classifieder the tariff lines indicated with "B8"

shall be eliminated in nine equal annual instalmeand these goods shall be duty-free

as from 1 April of the ninth year;
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(m) customs duties on originating goods classitieder the tariff lines indicated with

(n)

(0)

"B9*" shall be eliminated as follows:

() the customs duties shall be reduced to 2.Zpetad valorem on the date of entry

into force of this Agreement; and

(i) the customs duties shall be eliminated from ligvel set out in subparagraph (i) in
nine equal annual instalments beginning on 1 Agrihe second year, and these

goods shall be duty-free as from 1 April of theHl@¢ar;
customs duties on originating goods classifiader the tariff lines indicated with
"B10" shall be eliminated in 11 equal annual instahts, and these goods shall be duty-

free as from 1 April of the 11th year;

customs duties on originating goods classifieder the tariff lines indicated with

"B10*" shall be eliminated as follows:

(i) the customs duties shall be reduced by 50 eet of the base rate on the date of

entry into force of this Agreement; and
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(i) the customs duties shall be eliminated from lével set out in subparagraph (i) in
10 equal annual instalments beginning on 1 Aprthefsecond year, and these

goods shall be duty-free as from 1 April of thehl{¢ar;

(p) customs duties on originating goods classifieder the tariff lines indicated with
"B10**" shall be:

(i) from the date of entry into force of this Agrmeent until 31 March of the 10th

year, the difference between:

(A) the sum of:

(1) the value per kilogramme obtained by multiptythe value of the
customs duty per kilogramme by a Coefficient wisbtlall be the
difference between 100 per cent plus the ratewgahdColumn 3 of
the table below and the value obtained by dividivgvalue per
kilogramme set out in Column 2 of the table belon867.59 yen per

kilogramme; and

(2) the value per kilogramme set out in Column gheftable below; and
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(ii)

1 2 3
Year Value p((a;ekrill)ogramme I?(;)t)e
1 307.87 4.3
2 269.50 3.7
3 231.13 3.2
4 192.75 2.7
5 154.38 2.2
6 128.65 1.8
7 102.91 1.4
8 77.19 1.1
9 51.46 0.7
10 25.72 0.3

(B) the value for customs duty per kilogramme; and

zero, as from 1 April of the 11th year;
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(q) customs duties on originating goods classifieder the tariff lines indicated with

"B10***" shall be eliminated as follows:

() the customs duties shall be reduced to 4.3petad valorem on the date of entry

into force of this Agreement;

(i) the customs duties shall be reduced to 2.Zpatad valorem from the level set
out in subparagraph (i) in four equal annual ims&its beginning on 1 April of

the second year; and
(i) the customs duties shall be eliminated frdra tevel set out in subparagraph (ii)
in six equal annual instalments beginning on 1 Agfrthe sixth year, and these

goods shall be duty-free as from 1 April of thehl{¢ar;

() customs duties on originating goods classitiader the tariff lines indicated with

"B10****" shall be eliminated as follows:

(i) the customs duties shall be reduced by 25 eet of the base rate on the date of

entry into force of this Agreement; and
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(s)

(t)

(i) the customs duties shall be eliminated from lével set out in subparagraph (i) in
10 equal annual instalments beginning on 1 Aprthefsecond year, and these

goods shall be duty-free as from 1 April of thehl{¢ar;

customs duties on originating goods classiiieder the tariff lines indicated with
"B12*" shall be eliminated as follows:

() the customs duties shall be reduced by 50 eet of the base rate on the date of

entry into force of this Agreement; and
(i) the customs duties shall be eliminated from lével set out in subparagraph (i) in
12 equal annual instalments beginning on 1 Aprthefsecond year, and these

goods shall be duty-free as from 1 April of theHlar;

customs duties on originating goods classitiader the tariff lines indicated with

"B12**" shall be eliminated as follows:

(i) the customs duties shall be reduced by 20 eet of the base rate on the date of

entry into force of this Agreement;
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(u)

(i) the customs duties shall remain at the lee¢lat in subparagraph (i) until

31 March of the sixth year; and
(i) the customs duties shall be eliminated frdra tevel set out in subparagraph (ii)
in seven equal annual instalments beginning onrll Apthe seventh year, and

these goods shall be duty-free as from 1 Aprihef13th year;

customs duties on originating goods classifieder the tariff lines indicated with

"B12***" shall be eliminated as follows:

(i) the customs duties shall be reduced by 50 eet of the base rate on the date of
entry into force of this Agreement;

(i) the customs duties shall remain at the lee¢laut in subparagraph (i) until 31

March of the sixth year;

(i) the customs duties shall be reduced by 25ceeit of the base rate from the level
set out in subparagraph (ii) on 1 April of the geheyear;
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(v)

(w)

(iv) the customs duties shall remain at the leeglogit in subparagraph (iii) until 31
March of the 12th year; and

(v) the customs duties shall be eliminated, anddtgmods shall be duty-free as from
1 April of the 13th year;

customs duties on originating goods classitiader the tariff lines indicated with
"B13" shall be eliminated in 14 equal annual ins&hts, and these goods shall be duty-
free as from 1 April of the 14th year;

customs duties on originating goods classitiader the tariff lines indicated with

"B15" shall be eliminated in 16 equal annual instahts, and these goods shall be duty-
free as from 1 April of the 16th year;
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(x) customs duties on originating goods classitiader the tariff lines indicated with
"B15*" shall be:

(i) from the date of entry into force of this Agmeent until 31 March of the 15th
year, the lesser of:

(A) the difference between the value for custonty geer each and the value per

each obtained by multiplying 20,400.55 yen per dacth00 per cent plus

the rate set out in Column 3 of the table belovd an
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(B) the value per each set out in Column 2 of #ibet below; and

1 2 3

vear Value per each Rate

(yen) (%)
1 18,288.75 7.9
2 17,069.50 7.4
3 15,850.25 6.9
4 14,631.00 6.3
5 13,411.75 5.8
6 12,192.50 5.3
7 10,973.25 4.7
8 9,754.00 4.2
9 8,534.75 3.7
10 7,315.50 3.1
11 6,096.25 2.6
12 4,877.00 2.1
13 3,657.75 1.5
14 2,438.50 1.0
15 1,219.25 0.5

(i) zero, as from 1 April of the 16th year;
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)

)

customs duties on originating goods classitiader the tariff lines indicated with

"B20*" shall be eliminated as follows:

(i) the customs duties shall be reduced by 80 eet af the base rate in 11 equal
annual instalments beginning on the date of eniiyforce of this Agreement;
and

(i) the customs duties shall be eliminated from ligvel set out in subparagraph (i) in
10 equal annual instalments beginning on 1 Aprthef12th year, and these

goods shall be duty-free as from 1 April of thet24sar;

customs duties on originating goods classifiader the tariff lines indicated with "R1"

shall be reduced as follows:

() the customs duties shall be reduced to 27.5eetad valorem on the date of

entry into force of this Agreement;
(i) the customs duties shall be reduced to 20cpatad valorem from the level set

out in subparagraph (i) in nine equal annual instaits beginning on 1 April of

the second year;
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(i) the customs duties shall be reduced to 9gesitad valorem from the level set out
in subparagraph (ii) in six equal annual instalradrgginning on 1 April of the

11th year; and

(iv) the customs duties shall remain at 9 per edntalorem from the 16th year;

(aa) customs duties on originating goods classiireder the tariff lines indicated with "R2"

shall be the lesser of:
() the difference between the value for customy g@er kilogramme and the value

per kilogramme obtained by multiplying 393 yen kigsgramme by 100 per cent
plus the rate set out in Column 3 of the table Wweknd
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(i) the value per kilogramme set out in Columnf2he table below:

1 2 3

vear Value p?;ekril)ogramme I?(;)t)e
1 93.75 2.2
2 93.75 1.9
3 93.75 1.7
4 93.75 1.4
5 52.50 1.2
6 49.50 0.9
7 46.50 0.7
8 43.50 0.4
9 40.50 0.2
tlhoe?enadfter 37.50 0

(bb) customs duties on originating goods classifieder the tariff lines indicated with "R3"

shall be the lesser of:
(i) the difference between the value for custonty ger kilogramme and the value

per kilogramme obtained by multiplying 524 yen kgosgramme by 100 per cent
plus the rate set out in Column 3 of the table Wweknd
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(i) the value per kilogramme set out in Columnf2he table below:

1 2 3
vear Value p?;ekril)ogramme I;\’Ozt)e

1 125 2.2

2 125 1.9

3 125 1.7

4 125 14

5 70 1.2

6 66 0.9

7 62 0.7

8 58 0.4

9 54 0.2

10 and 50 0
thereafter

(cc) customs duties on originating goods classifieder the tariff lines indicated with "R4"

shall be reduced as follows:

(i) the customs duties shall be reduced to 39 eetadl valorem on the date of entry

into force of this Agreement;
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(i) the customs duties shall be reduced to 20cpatad valorem from the level set
out in subparagraph (i) in nine equal annual instgits beginning on 1 April of

the second year;

(i) the customs duties shall be reduced to 9gesitad valorem from the level set out
in subparagraph (ii) in six equal annual instalradygginning on 1 April of the
11th year; and

(iv) the customs duties shall remain at 9 per edntalorem from the 16th year;

(dd) customs duties on originating goods classifieder the tariff lines indicated with "R5"
shall be reduced as follows:

() the customs duties shall be reduced by 50 eet of the base rate in 11 equal
annual instalments beginning on the date of emiiyforce of this Agreement;

and

(i) the customs duties shall remain at the lee¢lat in subparagraph (i) from the
11th year,

...{Annex 2-Al/en 19



(ee) customs duties on originating goods classiiieder the tariff lines indicated with "R6"

shall be reduced as follows:

(i) the customs duties shall be reduced by 50 eet of the base rate in six equal
annual instalments beginning on the date of eniiyforce of this Agreement;

and

(i) the customs duties shall remain at the lee¢laut in subparagraph (i) from the

sixth year;

(ff) customs duties on originating goods classifiedler the tariff lines indicated with "R7"
shall be reduced by 5 per cent of the base ratheodate of entry into force of this

Agreement and shall remain at that level thereafter

(gg) customs duties on originating goods classifieder the tariff lines indicated with "R8"

shall be reduced as follows:

() the customs duties shall be reduced by 25 eet of the base rate in six equal
annual instalments beginning on the date of emiiyforce of this Agreement;

and
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(i) the customs duties shall remain at the lee¢laat in subparagraph (i) from the

sixth year;

(hh) customs duties on originating goods classifieder the tariff lines indicated with "R9"

shall be reduced as follows:

() the customs duties shall be reduced to 5 petr akthe base rate as set out in the
table below in six equal annual instalments begigmin the date of entry into

force of this Agreement; and

Customs duties other than the
Levy
Year levy
(yenikg) (yen/kg)
1 77.43 255.87
2 62.87 207.73
3 48.30 159.60
4 33.73 111.47
5 19.17 63.33
6 4.60 15.20

(i) the customs duties shall remain at the lee¢laut in subparagraph (i) from the

sixth year;
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(i) customs duties on originating goods classifiedler the tariff lines indicated with

"R10" shall be reduced as follows:

() the customs duties shall be reduced to 5 petr akthe base rate as set out in the
table below in six equal annual instalments begigmin the date of entry into
force of this Agreement; and

Customs duties other than the
Levy
Year levy
(yenikg) (yen/kg)
1 83.33 274.38
2 67.65 222.77
3 51.98 171.15
4 36.30 119.53
5 20.62 67.92
6 4.95 16.30

(i) the customs duties shall remain at the lee¢lat in subparagraph (i) from the
sixth year;
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() customs duties on originating goods classifiedier the tariff lines indicated with

"R11" shall be reduced as follows:

(i) the customs duties shall be reduced to 35 eetad valorem and 40 yen per

kilogramme on the date of entry into force of tAgreement;
(i) the customs duties shall be reduced by 7Ccpat of the level set out in
subparagraph (i) in 10 equal annual instalmentgbety on 1 April of the

second year; and

(i) the customs duties shall remain at the lesatlout in subparagraph (ii) from the
11th year,

(kk) customs duties on originating goods classitiader the tariff lines indicated with

"R12" shall be reduced as follows:

() the customs duties shall be reduced to 25 eetad valorem and 40 yen per

kilogramme on the date of entry into force of tAgreement;
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(i) the customs duties shall be reduced by 70cpat of the level set out in

subparagraph (i) in 10 equal annual instalmentgbety on 1 April of the

second year; and

(i) the customs duties shall remain at the lesatlout in subparagraph (ii) from the
11th year,

(I customs duties on originating goods classifiedler the tariff lines indicated with
"R13" shall be reduced by 15 per cent of the basean the date of entry into force of
this Agreement and shall remain at that level thitee,

(mm) customs duties on originating goods classifieder the tariff lines indicated with
"R14" shall be reduced by 25 per cent of the basean the date of entry into force of
this Agreement and shall remain at that level thitee,
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(nn) customs duties on originating goods classifieder the tariff lines indicated with

"R15" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 15 eet of the base rate in six equal
annual instalments beginning on the date of eniiyforce of this Agreement;
and

the customs duties shall remain at the leeglait in subparagraph (i) from the

sixth year;

(00) customs duties on originating goods classifieder the tariff lines indicated with

"R16" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 50 eet of the base rate in four equal
annual instalments beginning on the date of emiyforce of this Agreement;

and

the customs duties shall remain at the leeglait in subparagraph (i) from the

fourth year;
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(pp) customs duties on originating goods classifieder the tariff lines indicated with

"R17" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 75 eet of the base rate in 11 equal
annual instalments beginning on the date of eniiyforce of this Agreement;
and

the customs duties shall remain at the leeglait in subparagraph (i) from the
11th year,

(qg) customs duties on originating goods classifieder the tariff lines indicated with

"R18" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 10 eet of the base rate in six equal
annual instalments beginning on the date of emiyforce of this Agreement;

and

the customs duties shall remain at the leeglait in subparagraph (i) from the

sixth year;
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()

(ss)

customs duties on originating goods classitieder the tariff lines indicated with

"R19" shall be reduced as follows:

(i) the customs duties shall be reduced by 75 eet af the base rate in six equal
annual instalments beginning on the date of eniiyforce of this Agreement;
and

(i) the customs duties shall remain at the lee¢laut in subparagraph (i) from the

sixth year;

customs duties on originating goods classifieder the tariff lines indicated with
"R20" shall be reduced as follows:

(i) the customs duties shall be reduced by 60 eet of the base rate in six equal
annual instalments beginning on the date of emiyforce of this Agreement;

and

(i) the customs duties shall remain at the lee¢lat in subparagraph (i) from the

sixth year;
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(tt) customs duties on originating goods classitiader the tariff lines indicated with

"R21" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 63 eet of the base rate in six equal
annual instalments beginning on the date of eniiyforce of this Agreement;
and

the customs duties shall remain at the leeglait in subparagraph (i) from the

sixth year;

(uu) customs duties on originating goods classifieder the tariff lines indicated with

"R22" shall be reduced as follows:

(i)

(ii)

the customs duties shall be reduced by 66.&eet of the base rate in six equal
annual instalments beginning on the date of emiiyforce of this Agreement;

and

the customs duties shall remain at the leeglait in subparagraph (i) from the
sixth year;
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(vv) customs duties on originating goods classitieder the tariff lines indicated with
"R23" shall be reduced as follows:

(i) the customs duties shall be reduced by 67 eet of the base rate in six equal

annual instalments beginning on the date of eniiyforce of this Agreement;
and

(i) the customs duties shall remain at the lee¢laut in subparagraph (i) from the

sixth year;

(ww) customs duties on originating goods classitiader the tariff lines indicated with
"TRQ" shall be governed by the terms of tariff rgteta applicable to that tariff line, as
set out in Section B;

(xx) customs duties on originating goods classitiader the tariff lines indicated with "Xb"
shall be excluded from any commitment of tariffrehation or reduction, and remain at
the base rate;

(yy) originating goods classified under the taliiies indicated with "Xql1", for which tariff

rate quotas are set out in Japan's Schedule W@ Agreement, shall be excluded

from any tariff commitment under this Agreement;
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(zz) originating goods classified under the tdnfés indicated with "Xq2", for which tariff
rate quotas are set out by relevant cabinet oafelapan, shall be excluded from any

tariff commitment under this Agreement; and

(aaa) originating goods classified under the tdints indicated with "X" shall be excluded
from any tariff commitment referred to in paragrdpbf Part 1 and subparagraphs (a)
to (xx).

Originating goods classified under the tarifiels indicated with "SG-n" in Column "Note" in

the Schedule of Japan shall be subject to the gioms of Section C.
The treatment of originating goods classifiedemnthe tariff lines indicated with "S" in
Column "Note" in the Schedule of Japan shall bgesitbo review pursuant to paragraphs 3

and 4 of Article 2.8.

Paragraph 6 of Part 1 shall not be appliedeatse of customs duties on originating goods
classified under the tariff lines 210610.219 an@64D.283.
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1.

SECTION B

Tariff rate quotas of Japan

General provisions

(@)

(b)

For the purposes of subparagraph 1(ww) of 8ei customs duties on originating
goods classified under the tariff lines indicatathWTRQ-n" in Column "Note" in the
Schedule of Japan shall be governed by the terrtieedriff rate quota (TRQ) for that
specific tariff line, as set out in this Sectioeginning on the date of entry into force of

this Agreement.

For the purposes of implementing the TRQ seéirothis Section, where the first year is
less than 12 months, the aggregate quota quaatithé first year set out in each TRQ
shall be reduced to a part of the aggregate quaatiy that is proportional to the
number of complete months remaining in the firgtry&or the purposes of this
subparagraph, any fraction of less than 1.0 skatblbinded to the nearest whole number
(in the case of 0.5, the fraction shall be rounttetl.0), provided that the unit specified

in relevant provisions in this Section shall apply.
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(€)

In this Section, the descriptions of producprrducts in the title of each TRQ are not
necessarily exhaustive. These descriptions araded solely to assist users in
understanding this Section and shall not alteupessede the coverage for each TRQ

established by reference to the relevant tariédin

2.  TRQ-1: Wheat products

(@)

The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraph (d), is

set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

100
120
140
160
180
200

For the seventh year and for each subsequenttheaaiggregate quota
guantity shall remain at 200 metric tonnes.

OO~ W|IN|F
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(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff
lines 190410.221, 190420.221, 190430.010, 190492t 210690.214.

TRQ-1 shall be established outside the taaité quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by the sftipiof Agriculture, Forestry and
Fisheries of Japan (hereinafter referred to in 8astion as "MAFF"), or its successor,

as a State Trading Enterprise using a simultaneoysell (hereinafter referred to in

this Section as "SBS") mechanism. Japan may cdahledmport mark-up for goods
imported under the TRQ-1. The amount of the impmatk-up shall not exceed the
amount permitted for the goods under Japan's Séhealthe WTO Agreement.
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3.

TRQ-2: Mixes and doughs and cake mixes

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free

is set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

10,400
11,160
11,920
12,680
13,440
14,200

For the seventh year and for each subsequenttpesaggregate quota
quantity shall remain at 14,200 metric tonnes.

Ol |~ wW|IN]|PF

(b) The rate of customs duty on originating goofdthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedufrom any tariff commitment under

this Agreement.
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(c) Subparagraphs (a) and (b) shall apply to tiggr@ting goods classified under the tariff
lines 190120.222, 190120.232, 190120.235 and 192420

(d) TRQ-2 shall be administered by Japan, in adisaoriminatory manner, through a first-
come, first-served import licensing procedure pansuo which a certificate of tariff

rate quota shall be issued by Japan.
TRQ-3: Food preparations made primarily of wheat
(@) The aggregate quota quantity in a particular yé originating goods of the European

Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free

is set out in the table below:

pooegste eta ety
1 2,000
2 2,200
3 2,400
4 2,600
5 2,800
6 3,000
For the seventh year and for each subsequenttheaaggregate quota
quantity shall remain at 3,000 metric tonnes.
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(b)

(€)

(d)

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff
lines 190190.242, 190190.247, 190190.252 and 192690

TRQ-3 shall be administered by Japan, in adisaoriminatory manner, through a first-

come, first-served import licensing procedure pansuo which a certificate of tariff
rate quota shall be issued by Japan.
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5.

TRQ-4: Wheat flour, pellets, rolled and foodgagations

(@)

(b)

The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraph (d), is

set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

3,700
3,800
3,900
4,000
4,100
4,200

For the seventh year and for each subsequenttheaaiggregate quota
guantity shall remain at 4,200 metric tonnes.

OO |~ W|IN|F

The rate of customs duty on originating goofihe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.
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(c) Subparagraphs (a) and (b) shall apply to tiggr@ting goods classified under the tariff
lines 110100.011, 110100.091, 110290.210, 110301 1010319.210, 110320.110,
110320.510, 110419.111, 110419.121, 110429.114201.021, 110811.010,
190120.131, 190120.151, 190190.151 and 190190.171.

(d) TRQ-4 shall be established outside the taaiti quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by MAFHRtsosuccessor, as a State
Trading Enterprise using a SBS mechanism. Japarcoibect the import mark-up for
goods imported under the TRQ-4. The amount ofrtieort mark-up shall not exceed
the amount permitted for the goods under Japahisdbte to the WTO Agreement.

6. TRQ-5: Wheat

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraphs (e) and
(f), and the maximum import mark-up to set the mimm selling price for each year for

those goods are set out in the table below:
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(b)

()

Aggregate quota quantity Maximurn.import mgrk-up to set the

Year (metric tonnes) minimum selling price
(yen/kg)
1 200 16.2
2 212 15.3
3 223 145
4 235 13.6
5 247 12.8
6 258 11.9
7 270 111
8 270 10.2
9 270 9.4

For the 10th year and for each subsequent yeaagiegate quota quantity shall
remain at 270 metric tonnes. For the 10th yearfandach subsequent year, the
maximum import mark-up to set the minimum selling@ shall remain at 9.4 yen

per kilogramme for the originating goods.

The rate of customs duty on originating goofihe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.
Subparagraphs (a) and (b) shall apply to tiggrating goods classified under the tariff

lines 100111.010, 100119.010, 100191.011, 100191 110199.011, 100199.019 and
100860.210.
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(d)

(€)

(f)

TRQ-5 shall be established outside the taaif quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by MAFHRtsosuccessor, as a State

Trading Enterprise using a SBS mechanism.

For the purposes of TRQ-5, "maximum import mapkto set the minimum selling
price” means the maximum amount that MAFF, oruiscessor, may add to the amount
paid for goods when it sets the minimum selling@at or above which MAFF, or its
successor, shall not reject a bid in an SBS tendiess the tender amount in the SBS

tender is fully subscribed through higher bids.

The difference between the amount paid by tinelpaser in an SBS transaction for
goods and the amount paid by MAFF, or its succe$sothe goods shall be retained
by MAFF, or its successor, as the import mark-upttie goods, which can be more
than the maximum import mark-up to set the mininaeting price but shall not
exceed the amount permitted for the goods undem@chedule to the WTO

Agreement.
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7. TRQ-6: Udon

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff line set out ubparagraph (c) that shall be duty-free is

set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

1 10

For the second year and for each subsequent eaaggregate quota
guantity shall remain at 10 metric tonnes.

(b) The rate of customs duty on originating goofdthe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

(c) Subparagraphs (a) and (b) shall apply to tiggr@ting goods classified under the tariff
line 190219.092.

(d) TRQ-6 shall be administered by Japan, in adisaoriminatory manner, through a first-

come, first-served import licensing procedure parguo which a certificate of tariff

rate quota shall be issued by Japan.
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8.

TRQ-7: Barley flour, groats and pellets

(@)

(b)

(€)

The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraph (d), is

set out in the table below:

Ao eote ta et

1 100

2 120

3 140

4 160

5 180

6 200

For the seventh year and for each subsequenttheaaiggregate quota
guantity shall remain at 200 metric tonnes.

The rate of customs duty on originating goofihe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff
lines 110290.110, 110319.110, 110320.410, 110409 14110429.410 and 190410.231.
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(d)

TRQ-7 shall be established outside the taaif quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by MAFHRtsosuccessor, as a State
Trading Enterprise using a SBS mechanism. Japarcoibect the import mark-up for
goods imported under the TRQ-7. The amount ofrtieort mark-up shall not exceed

the amount permitted for the goods under Japahisdbde to the WTO Agreement.

9. TRQ-8: Food preparations of barley

(@)

The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraph (d), is

set out in the table below:

pooegate eta et

1 100

2 120

3 140

4 160

5 180

6 200

For the seventh year and for each subsequenttheaaiggregate quota
guantity shall remain at 200 metric tonnes.
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(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
lines 190120.141, 190190.161, 190420.231, 19049ad 210690.216.

TRQ-8 shall be established outside the taait quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by MAFHRt{sosuccessor, as a State
Trading Enterprise using a SBS mechanism. Japancoikect the import mark-up for
goods imported under the TRQ-8. The amount ofrtiygoirt mark-up shall not exceed

the amount permitted for the goods under Japahsdbde to the WTO Agreement.
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10. TRQ-9: Barley

(@)

The aggregate quota quantity in a particular pé originating goods of the European

Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free,
subject to an import mark-up applied by Japan asiged for in subparagraphs (e) and
(f), and the maximum import mark-up to set the mimm selling price for each year for

those goods are set out in the table below:

Aggregate quota quantity Maximum_import mgrk-up_ to set the
Year (metric tonnes) minimum selling price
(yen/kg)
1 30 7.6
2 30 7.2
3 30 6.8
4 30 6.4
5 30 6.0
6 30 5.6
7 30 5.2
8 30 4.8
9 30 4.4

For the 10th year and for each subsequent yeaagipegate quota quantity shall
remain at 30 metric tonnes. For the 10th year anédch subsequent year, the
maximum import mark-up to set the minimum selling@ shall remain at 4.4 yen pe
kilogramme.

=
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(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota

guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff
lines 100310.010 and 100390.019.

TRQ-9 shall be established outside the taaité quota set out in Japan's Schedule to the
WTO Agreement and shall be administered by MAFHRt{sosuccessor, as a State
Trading Enterprise using a SBS mechanism. A losbgping period based on a

trading contract between an importer and a prodsicailt be allowed.
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(e)

(f)

For the purposes of TRQ-9, "maximum import mapkto set the minimum selling
price” means the maximum amount that MAFF, oruiscessor, may add to the amount
paid for goods when it sets the minimum selling@at or above which MAFF, or its
successor, shall not reject a bid in an SBS tendiess the tender amount in the SBS

tender is fully subscribed through higher bids.

The difference between the amount paid by tinelpaser in an SBS transaction for
goods and the amount paid by MAFF, or its succe$sothe goods shall be retained
by MAFF, or its successor, as the import mark-upttie goods, which can be more
than the maximum import mark-up to set the mininaeting price but shall not
exceed the amount permitted for the goods undemla@chedule to the WTO

Agreement.
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11.

TRQ-10: Malt

(@)

(b)

(€)

The aggregate quota quantity in a particular pé originating goods of the European

Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free

is set out in the table below:

Year

Aggregate quota quantity
(metric tonnes)

1

185,700

For the second year and for each subsequent eaaggregate quota
guantity shall remain at 185,700 metric tonnes.

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota

guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff

lines 110710.029 and 110720.020.
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(d) TRQ-10 shall be administered by Japan, in adisariminatory manner, through a
first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
12. TRQ-11: Coffee, tea mixes, food preparatiorss@dwughs
(@) The aggregate quota quantity in a particular pé originating goods of the European

Union classified under the tariff lines set ousubparagraph (c) that shall be duty-free

is set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

1,270
1,321
1,372
1,423
1,474
1,525
1,576
1,627
1,678
1,729
11 1,780

Ol ([Nl || W|IN]|PF

=
o

For the 12th year and for each subsequent yeaagipegate quota quantity
shall remain at 1,780 metric tonnes.

...{Annex 2-Al/en 49



(b)

(€)

(d)

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigrating goods classified under the tariff
lines 170290.219, 190120.239, 190190.217, 190180120190.253, 210112.110,
210112.246, 210120.246, 210690.251, 210690.27B8FLA72 and 210690.281.

TRQ-11 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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13. TRQ-12: Food preparations

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff line set out ubparagraph (c) that shall be duty-free is

set out in the table below:

Aggregate quota quantity

Year (metric tonnes)

150.0
157.5
165.0
172.5
180.0
187.5
195.0
202.5
210.0
217.5
11 225.0

Ol | Nl |~ W|IN|PF

[N
o

For the 12th year and for each subsequent yeaagiegate quota
guantity shall remain at 225 metric tonnes.
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(b)

(€)

(d)

The rate of customs duty on originating goofitthe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
line 210690.590.

TRQ-12 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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14. TRQ-13: Glucose and fructose

(@) The aggregate quota quantity in a particular pé originating goods of the European

Union classified under the tariff lines set ousubparagraph (d) is set out in the table

below:
Year A o omnes)

1 1,780

2 2,136

3 2,492

4 2,848

5 3,204

6 3,560

7 3,916

8 4,272

9 4,628

10 4,984

11 5,340

For the 12th year and for each subsequent yeaagiheegate quota quantity
shall remain at 5,340 metric tonnes.
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(b)

(©)

(i)

(ii)

The in-quota rate of customs duty on oraging goods of the European Union
classified under the tariff lines set out in sulagaaph (d)(i) shall be duty-free.

The in-quota rate of customs duty other tha@ levy on originating goods of the
European Union classified under the tariff linesae in subparagraph (d)(ii)
shall be 21.5 yen per each kilogramme of the spgeion of those originating
goods, on which Japan may charge a levy. The fdteblevy shall be no greater
than that of a levy applicable at the time of intpton on originating goods
classified under the tariff line 170199.200. Thgauyportion of those originating
goods of the European Union classified under th# limes set out in
subparagraph (d)(ii) shall be determined by theghteof sucrose (dry matter

basis), contained in those originating goods.

The rate of customs duty on originating goofithe European Union classified under

the tariff lines set out in subparagraph (d) imedrin excess of the aggregate quota

guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.
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(d) () Subparagraphs (a), (b)(i) and (c) shalllgpp the originating goods classified
under the tariff lines 170230.221, 170230.229, #100220, 170260.220 and
170290.529.

(i)  Subparagraphs (a), (b)(ii) and (c) shall api@yhe originating goods classified
under the tariff lines 170230.210, 170240.210 ar@oR60.210.

(e) TRQ-13 shall be administered by Japan, in adiscriminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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15. TRQ-14: Food preparations

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff line set out ubparagraph (c) and the in-quota rate of

customs duty for each year are set out in the tadll@w:

Year Aggregatg guota quantity In-quota rate of customs duty
(metric tonnes) (%)
1 3,500 14.0
2 3,850 14.0
3 4,200 14.0
4 4,550 14.0
5 4,900 14.0
6 5,250 14.0
7 5,600 14.0
8 5,950 14.0
9 6,300 14.0
10 6,650 14.0
11 7,000 14.0
For the 12th year and for each subsequent yeaagiegate quota quantity shall
remain at 7,000 metric tonnes. For the 12th yedrfaneach subsequent year, the
in-quota rate of customs duty shall remain at 14.0%
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(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
line 190190.211.

TRQ-14 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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16. TRQ-15: Food preparations containing more Btaper cent of sucrose, and cocoa powder

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (d) is set out in the table

below:

Aggregate quota quantity

Year (metric tonnes)

100
103
106
109
112
115
118
121
124
127
11 130

|| N[O |u || W|DN|PF
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For the 12th year and each subsequent year, thegagg quota quantity
shall remain at 130 metric tonnes.
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(b)

(i)

(ii)

The in-quota rate of customs duty on oréding goods of the European Union
classified under the tariff lines 170113.000, 14120, 200540.190,
200551.190, 200599.119, 210690.282 and 2106901dIDke duty-free.

The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 190190.219 an@62D.284 shall be reduced as

follows:

Year

In-quota rate of customs duty
(%)

28.7

27.6

26.5

25.4

24.3

23.3

22.2

21.1

O | N[O~ |W[IN]|PF

20.0

[E=Y
o

18.9

11

17.9

For the 12th year and for each subsequent yeain-ipeota rate of customs

duty shall remain at 17.9%.

...{Annex 2-A]/en 59




(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff line 180610.100 shallrbduced as follows:

In-quota rate of customs duty

Year (%)

28.4
27.0
25.7
24.3
23.0
21.6
20.3
18.9
17.6
16.2
11 14.9

O | N[O~ | W|IN|PF

[E=Y
o

For the 12th year and for each subsequent yeain-tpgota rate of
customs duty shall remain at 14.9%.

(c) The rate of customs duty on originating goofdthe European Union classified under
the tariff lines set out in subparagraph (d) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.
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(d) Subparagraphs (a) to (c) shall apply to thgioating goods classified under the tariff
lines 170113.000, 170114.190, 180610.100, 19019020540.190, 200551.190,

200599.119, 210690.282, 210690.284 and 210690.510.

(e) TRQ-15 shall be administered by Japan, in adiscriminatory manner, through a
first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.

17. TRQ-16: Sugar

(@) The in-quota rate of customs duty on origirqagoods of the European Union
classified under the tariff lines set out in sulaggaph (c) shall be duty-free, subject to
levies which shall be refunded in accordance withlaws and regulations of Japan,

when:

(i) the aggregate volume of the originating goodparted from the European Union
in any year does not exceed the aggregate quotdityuset out in the table

below; and
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(b)

()

(d)

Aggregate quota quantity

Year (metric tonnes)

1 500

For the second year and for each subsequent eaaggregate quota
guantity shall remain at 500 metric tonnes.

(i) the originating goods are imported with cedafte of product testing and
development which certifies the originating goodseircriteria and conditions set

out in the laws and regulations of Japan.

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a)(i) shall beweded from any tariff commitment

under this Agreement.

Subparagraphs (a) and (b) shall apply to tiggrating goods classified under the tariff
lines 170112.100, 170112.200, 170114.110, 170104 210191.000, 170199.100,
170199.200, 170290.110, 170290.211, 170290.52240690.221.

TRQ-16 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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18. TRQ-17: Starch

(@) The aggregate quota quantity in a particular pé originating goods of the European

Union classified under the tariff lines set ousubparagraph (d) is set out in the table

below:
Year A o omnes)

1 6,400

2 6,550

3 6,700

4 6,850

5 7,000

6 7,150

For the seventh year and for each subsequentthesaggregate quota quantit
shall remain at 7,150 metric tonnes.

(b) () The in-quota rate of customs duty on oraging goods of the European Union
classified under the tariff lines 110812.090, 110890, 110814.090, 110819.019
and 110819.099 shall be duty-free, subject to t#wyp to 25 per cent, only if
those originating goods are imported for manufaetustarch sugar, dextrin,

dextrin glue, dissolve starch, roasted starchacktglue.
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(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff line 110813.090 impdrter other purposes than those
stipulated in subparagraph (b)(i) shall be dutgfoaly if those originating goods
are imported under the following condition:

(A) those originating goods are not used direattyrétail sale or food service
industry; or

(B) the quota quantity to be allocated for eacHiapppon made by an importer
shall not exceed the limit of three multiplied Iy tquantity of the potato
starch, specified in application, produced from dstit potato and used by
the importer in Japan.

(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff line 110820.090 shallduty-free.

The imports under subparagraph (b)(ii)(A) arbeccertified by the Government of Japan as
not being used directly for retail sale or foodvems industry on a certificate of tariff rate
quota.
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(€)

(iv) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff line 110812.090 impdrter other purposes than those
stipulated in subparagraph (b)(i) shall be 12.5qee.

(v) The in-quota rate of customs duty on origingtyopods of the European Union
classified under the tariff lines 190120.159 (nmitaining added sugar) and
190190.179 (not containing added sugar) shall beet@ent.

(vi) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 110814.090, 119819 and 110819.099 imported
for other purposes than those stipulated in sulgpaph (b)(i) shall be 25 per cent.

(vii) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 190120.159 (coniteg added sugar) and
190190.179 (containing added sugar) shall be 25 qar

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (d) imedrin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.
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(d) Subparagraphs (a) to (c) shall apply to thgioating goods classified under the tariff
lines 110812.090, 110813.090, 110814.090, 110899110819.099, 110820.090,
190120.159 and 190190.179.

(e) TRQ-17 shall be administered by Japan, in adiscriminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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19. TRQ-18: Prepared edible fats and oils

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff line set out ubparagraph (c) and the in-quota rate of

customs duty for each year are set out in the tadll@w:

Year Aggregatg guota quantity In-quota rate of customs duty
(metric tonnes) (%)
1 360 20.3
2 380 194
3 400 18.4
4 420 17.4
5 440 16.5
6 460 15.5
7 480 145
8 500 13.6
9 520 12.6
10 540 11.6
11 560 10.7
For the 12th year and for each subsequent yeaagiegate quota quantity shall
remain at 560 metric tonnes. For the 12th yearfandach subsequent year, the in-
guota rate of customs duty shall remain at 10.7%.
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(b)

(€)

(d)

The rate of customs duty on originating goofithe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
line 210690.291.

TRQ-18 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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20. TRQ-19: Food preparations containing cocoa

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff line set out ubparagraph (c) and the in-quota rate of

customs duty for each year are set out in the tadll@w:

Year Aggregatg guota quantity In-quota rate of customs duty
(metric tonnes) (%)
1 580 20.3
2 580 194
3 580 18.4
4 580 17.4
5 580 16.5
6 580 15.5
7 580 145
8 580 13.6
9 580 12.6
10 580 11.6
11 580 10.7
For the 12th year and for each subsequent yeaagiegate quota quantity shall
remain at 580 metric tonnes. For the 12th yearfandach subsequent year, the in-
guota rate of customs duty shall remain at 10.7%.

...{Annex 2-Al/en 69



(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
line 180620.290.

TRQ-19 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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21. TRQ-20: Food preparations containing cocoatfferpreparation of chocolate)

(@) The in-quota rate of customs duty on origirgtyoods of the European Union

classified under the tariff line set out in subggagh (c) shall be duty-free, when:

(i) the aggregate volume of the originating goodparted from the European Union

in any year does not exceed the aggregate quotdityuset out in the table

below; and
Year A et tonmedy
1 440
2 526
3 612
4 698
5 784
6 870
7 956
8 1,042
9 1,128
10 1,214
11 1,300
For thel2th year and for each subsequent yeaagipegate quota
guantity shall remain at 1,300 metric tonnes.
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(i) the quota quantity to be allocated for eacplegation made by an importer shall
not exceed the limit of three multiplied by the gty of the milk powder,
specified in application, produced from domestitkrand used by the importer

for the production of chocolate in Japan.

(b) The rate of customs duty on originating goofdthe European Union classified under
the tariff line set out in subparagraph (c) impdrite excess of the aggregate quota
guantity set out in subparagraph (a)(i) shall beweded from any tariff commitment

under this Agreement.

(c) Subparagraphs (a) and (b) shall apply to tiggr@ting goods classified under the tariff
line 180620.290.

(d) TRQ-20 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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22. TRQ-21: Evaporated milk

(@) The in-quota rate of customs duty on origirgtyoods of the European Union

classified under the tariff lines set out in sulagmaph (c) shall be duty-free, when:

(i) the aggregate volume of the originating goodparted from the European Union

in any year does not exceed the aggregate quotdityuset out in the table

below; and
paregat quts uarty
1 780
2 1,124
3 1,468
4 1,812
5 2,156
6 2,500
For the seventh year and for each subsequentthesaggregate quota
guantity shall remain at 2,500 metric tonnes.

(i) the originating goods are liquid at ordinagntperature, approximately from 1 to

32 degrees Celsius.
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(b)

(€)

(d)

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (c) imedrin excess of the aggregate quota
guantity set out in subparagraph (a)(i) shall beweded from any tariff commitment

under this Agreement.

Subparagraphs (a) and (b) shall apply to tigr@ating goods classified under the tariff
lines 040291.129 and 040291.290.

TRQ-21 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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23.

TRQ-22: Whey

(@)

The in-quota rate of customs duty on origirgyoods of the European Union
classified under the tariff lines 040410.139, 040449, 040410.189, 040490.118,
040490.128 and 040490.138 shall be duty-free. igpidta rate of customs duty on
originating goods of the European Union classifieder the tariff lines 040410.129

and 040410.169 shall be eliminated as follows:

In-quota rate of customs duty

In-quota rate of customs duty

Year (containing added sugar) (not containing added sugar)

(%) (%)
1 31.8 22.7
2 28.6 20.5
3 25.5 18.2
4 22.3 15.9
5 19.1 13.6
6 0.0 0.0

For the seventh year and for each subsequentthean-quota rate of customs duty shall

remain at zero.
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(b) The in-quota rate of customs duty set out iopswagraph (a) shall be applied when:

() the aggregate volume of the originating goadparted from the European Union

in any year does not exceed the aggregate quotdityuset out in the table

below; and
Year A o omnes)
1 6,200
2 6,520
3 6,840
4 7,160
5 7,480
6 7,800
7 8,120
8 8,440
9 8,760
10 9,080
11 9,400
For the 12th year and for each subsequent yeaagiegate quota
guantity shall remain at 9,400 metric tonnes.
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(i) the following condition is satisfied:

(A) the ash content of the originating goods clessiunder the tariff lines
040410.129 and 040410.169 are more than or equd! per cent;

(B) the originating goods classified under theftdines 040410.149,
040410.189, 040490.118, 040490.128 and 0404901E38tzey and

products consisting of natural milk constitutionsed for infant formula; or

(C) the originating goods classified under thefftéines 040410.139 and
040410.149 are whey permeate with protein coness than 5 per cent.
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(€)

(d)

The rate of customs duty on originating goofithe European Union classified under
the tariff lines 040410.129, 040410.139, 040410,D49410.169 and 040410.189
imported in excess of the aggregate quota quaseitput in subparagraph (b)(i) shall
be determined in accordance with categories "Radl"™'&12" for the originating goods
containing a milk protein content of less than 25 gent and the originating goods
containing a milk protein content equal to or geedlhan 25 per cent but less than 45
per cent, "B5****" and "B5*****" for the originating goods containing a milk protein
content equal to or greater than 45 per cent orf6Athe originating goods for
manufacturing mixed feeds containing added col@umniratter, as set out in
subparagraphs 1(jj), 1(kk), 1(g), 1(h) and 1(apeesively of Section A. The rate of
customs duty on originating goods of the Europeaioklclassified under the tariff
lines 040490.118, 040490.128 and 040490.138 imghamtexcess of the aggregate
guota quantity set out in subparagraph (b)(i) dhalexcluded from any tariff

commitment under this Agreement.
Subparagraphs (a) to (c) shall apply to thginating goods classified under the tariff

lines 040410.129, 040410.139, 040410.149, 040420(040410.189, 040490.118,
040490.128 and 040490.138.
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24,

(e) TRQ-22 shall be administered by Japan, in adiscriminatory manner, through a
first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.

TRQ-23: Butter, skimmed milk powder, milk powdeutter milk powder and condensed

milk

(@) The aggregate quota quantity in a particular pé originating goods of the European
Union classified under the tariff lines set ousubparagraph (e), expressed in terms of
whole milk equivalent (metric tonnes) calculatedhwa conversion factor listed in

subparagraph (c) is set out in the table below:

Aggregate quota quantity
Year (whole milk equivalent
(metric tonnes))

12,857
13,286
13,714
14,143
14,571
15,000

O |~ W[IN|EF

For the seventh year and for each subsequentthesaggregate quota quantit
shall remain at 15,000 whole milk equivalent (ntetannes).
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(b) (i) The in-quota rate of customs duty on oraing goods of the European Union
classified under the tariff lines 040510.129, 040229, 040520.090, 040590.190
and 040590.229 shall be reduced as follows:

Year In-quota rate of customs duty for butter

35% + 290 yen/kg
35% + 261 yen/kg
35% + 232 yen/kg
35% + 203 yen/kg
35% + 174 yen/kg
35% + 145 yen/kg
35% + 116 yen/kg
35% + 87 yen/kg
35% + 58 yen/kg
35% + 29 yen/kg
11 35%

O (N[O~ |W[IN|PF

[N
o

For the 12th year and for each subsequent yeam-pgota rate of
customs duty shall remain at 35%.
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(ii)

The in-quota rate of customs duty on origingtgoods of the European Union

classified under the tariff lines 040210.129, 04m212, 040210.229,
040221.212, 040221.229 and 040229.291 shall beceedas follows:

In-quota rate of customs duty for

In-quota rate of customs duty for|

Year skimmed milk powder skimmed milk powder
(not containing added sugar) (containing added sugar)

1 25% + 130 yen/kg 35% + 130 yen/kg

2 25% + 117 yen/kg 35% + 117 yen/kg

3 25% + 104 yen/kg 35% + 104 yen/kg

4 25% + 91 yen/kg 35% + 91 yen/kg

5 25% + 78 yen/kg 35% + 78 yen/kg

6 25% + 65 yen/kg 35% + 65 yen/kg

7 25% + 52 yen/kg 35% + 52 yen/kg

8 25% + 39 yen/kg 35% + 39 yen/kg

9 25% + 26 yen/kg 35% + 26 yen/kg

10 25% + 13 yen/kg 35% + 13 yen/kg

11 25% 35%

For the 12th year and for each subsequent yeain-peota rate of customs duty shall
remain at 25% for skimmed milk powder not contajnamided sugar, or 35% for skimme

milk powder containing added sugar.

...{Annex 2-A]/en 81



(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 040221.119, 040229, 040229.119,
040229.129, 040390.113, 040390.123 and 040390HaABk= reduced as

follows:
In-quota rate of In-quota rate of
customs duty for | customs duty for butter In-guota rate of customs
Year butter milk powder milk powder dﬂt for milk powder T
(not containing added  (containing added y P
sugar) sugar)

1 25% + 200 yen/kg 35% + 200 yen/kg 30% + 210 ygn/k

2 25% + 180 yen/kg 35% + 180 yen/kg 30% + 189 ygn/k

3 25% + 160 yen/kg 35% + 160 yen/kg 30% + 168 ygn/k

4 25% + 140 yen/kg 35% + 140 yen/kg 30% + 147 ygn/k

5 25% + 120 yen/kg 35% + 120 yen/kg 30% + 126 ygn/k

6 25% + 100 yen/kg 35% + 100 yen/kg 30% + 105 ygn/k

7 25% + 80 yen/kg 35% + 80 yen/kg 30% + 84 yen/kg

8 25% + 60 yen/kg 35% + 60 yen/kg 30% + 63 yen/kg

9 25% + 40 yen/kg 35% + 40 yen/kg 30% + 42 yen/kg

10 25% + 20 yen/kg 35% + 20 yen/kg 30% + 21 yen/kg

11 25% 35% 30%

For the 12th year and for each subsequent yeain-ipgota rate of customs duty shall
remain at 25% for butter milk powder not containauged sugar, 35% for butter milk
powder containing added sugar, or 30% for milk pemwd

(iv) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 040299.129 an@299.290 shall be duty-free.
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(c) For the purposes of TRQ-23, the conversiorofastt out in the right column of the
table below indicates the coefficient for a caltiolato obtain the weight in whole milk
equivalent of the respective originating goodssifael under the tariff lines set out in

the left column of the table below:

Tariff line Conversion factor

040210.129 6.48
040210.212 6.48
040210.229 6.48
040221.119 8.9
040221.129 13.43
040221.212 6.84
040221.229 6.84
040229.119 8.9
040229.129 13.43
040229.291 6.84
040299.129 6.69
040299.290 3.65
040390.113 6.48
040390.123 8.57
040390.133 13.43
040510.129 12.34
040510.229 15.05
040520.090 12.34
040590.190 12.34
040590.229 15.05
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(d)

(€)

(f)

The rate of customs duty on originating goofidthe European Union classified under
the tariff lines set out in subparagraph (e) imgoin excess of the aggregate quota
guantity set out in subparagraph (a) shall be ebedifrom any tariff commitment under

this Agreement.

Subparagraphs (a) to (d) shall apply to thgimating goods classified under the tariff
lines 040510.129, 040510.229, 040520.090, 040590040590.229, 040210.129,
040210.212, 040210.229, 040221.212, 040221.2222%0A91, 040221.119,
040221.129, 040229.119, 040229.129, 040390.1139mM023, 040390.133,
040299.129 and 040299.290.

TRQ-23 shall be administered by Japan, in adisariminatory manner, through a

first-come, first-served import licensing procedpregsuant to which a certificate of

tariff rate quota shall be issued by Japan.
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25. TRQ-24: Milk powder (for the preparation of cbtate)

(@) The in-quota rate of customs duty on origirgtyoods of the European Union

classified under the tariff lines set out in sulagmaph (d) shall be duty-free, when:

(i) the aggregate volume of the originating goodparted from the European Union
in any year does not exceed the aggregate quotdityy@xpressed in terms of
whole milk equivalent (metric tonnes) calculatedhsa conversion factor listed in

subparagraph (b), set out in the table below; and

Aggregate quota quantity
Year (whole milk equivalent
(metric tonnes))

5,242
6,312
7,382
8,451
9,521
10,591
11,661
12,731
13,800
14,870
11 15,940

For the 12th year and for each subsequent yeaagiegate quota
guantity shall remain at 15,940 whole milk equivélénetric tonnes).

O | N[O |~ | W|IDN|PF

[E=Y
o
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(b)

(€)

(i) the quota quantity to be allocated for eacplegation made by an importer shall
not exceed the limit of three multiplied by the gty of the milk powder,
specified in application, produced from domestitkrand used by the importer

for the production of chocolate in Japan.

For the purposes of TRQ-24, the conversiorofastt out in the right column of the
table below indicates the coefficient for a caltiolato obtain the weight in whole milk
equivalent of the respective originating goodssifaexl under the tariff lines set out in

the left column of the table below:

Tariff line Conversion factor

040221.119 8.9

040221.129 13.43

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (d) imedrin excess of the aggregate quota
guantity set out in subparagraph (a)(i) shall beweded from any tariff commitment

under this Agreement.
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(d) Subparagraphs (a) to (c) shall apply to thgioating goods classified under the tariff
lines 040221.119 and 040221.129.

(e) TRQ-24 shall be administered by Japan, in adiscriminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of
tariff rate quota shall be issued by Japan.
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26. TRQ-25: Cheeses

(@ (i) The aggregate quota quantity in a particyéar of originating goods of the
European Union classified under the tariff linesaé in subparagraph (d) from

the first year until the 16th year is set out ia table below:

Year A et tormed)
1 20,000
2 20,600
3 21,200
4 21,800
5 22,500
6 23,200
7 23,900
8 24,600
9 25,300
10 26,100
11 26,900
12 27,700
13 28,500
14 29,300
15 30,200
16 31,000
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(i) From the 17th year, the aggregate quota qtiafar each year shall be calculated
every five years based on the calculation methodwen subparagraphs (A) to
(C), and shall be stipulated by laws, regulationsimisterial ordinances of
Japan:

(A) if there is a positive growth in total cheesssumption in Japan over the
six preceding fiscal yedrsthe aggregate quota quantity for each of the next
five years shall be calculated based on the congbannual growth rate in
total cheese consumption in Japan over the sixedneg fiscal years,
calculated every five years in accordance with augraph (B) using the
official statistics published by the MAFF, or itsceessor, and on the
aggregate gquota quantity in the year immediatedg@ding each year for
which the calculation is made;

For the purposes of TRQ-25, "fiscal year" meadaganese fiscal year beginning on 1 April
and ending on the following 31 March.
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(B)

(®)

in calculating the compound annual growth raferred to in subparagraph
(A), the total cheese consumption in Japan in bwetfiscal year which is
two fiscal years prior to the first fiscal yeartbé next five fiscal years and
the fiscal year which is seven fiscal years priothie first fiscal year of the

next five fiscal years shall be used; and
if there is no positive growth in total cheesmsumption in Japan over the

six preceding fiscal years, the aggregate quotatgudor each of the next

five years shall remain at the level in the moserg year.
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(b) (i) The in-quota rate of customs duty on oraing goods of the European Union
classified under the tariff line 040610.020 shalldiminated as follows:

Vear In-quota rate of customs duty
(%)
1 21.0
2 19.6
3 18.2
4 16.8
5 154
6 14.0
7 12.6
8 11.2
9 0.8
10 8.4
11 7.0
12 5.6
13 4.2
14 2.8
15 1.4
16 0.0
For the 17th year and for each subsequent yeain-ifpgota rate of
customs duty shall remain at zero.
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(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 040610.090, 040690 and 040690.090 shall be

eliminated as follows:

vear In-quota rat((a(yg)f customs duty
1 27.9
2 26.1
3 24.2
4 224
5 20.5
6 18.6
7 16.8
8 14.9
9 13.0
10 11.2
11 9.3
12 7.5
13 5.6
14 3.7
15 1.9
16 0.0
For the 17th year and for each subsequent yeain-fpgota rate of
customs duty shall remain at zero.
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(i) The in-quota rate of customs duty on origingtgoods of the European Union
classified under the tariff lines 040620.100 an@@BD.000 shall be eliminated as

follows:
vear In-quota rat((a(yg)f customs duty
1 37.5
2 35.0
3 325
4 30.0
5 27.5
6 25.0
7 225
8 20.0
9 17.5
10 15.0
11 12.5
12 10.0
13 7.5
14 5.0
15 2.5
16 0.0
For the 17th year and for each subsequent yeam-tpgota rate of customs
duty shall remain at zero.
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(€)

(d)

(e)

The rate of customs duty on originating goofithe European Union classified under
the tariff lines set out in subparagraph (d) imedrin excess of the aggregate quota
guantity set out in subparagraph (a)(i) shall beweded from any tariff commitment

under this Agreement.

Subparagraphs (a) to (c) shall apply to thginating goods classified under the tariff
lines 040610.020, 040610.090, 040640.090, 040620040630.000 and 040690.090.

TRQ-25 shall be administered by Japan, in adiscriminatory manner, through a

first-come, first-served import licensing procedpresuant to which a certificate of

tariff rate quota shall be issued by Japan.
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SECTION C

Agricultural safeguard measures

SUB-SECTION 1

Notes for Section C

This Section sets out:

(@) the originating agricultural goods that maysheject to agricultural safeguard measures

pursuant to paragraph 2 of Section A,
(b) the trigger levels for applying such measuaest

(c) the maximum rate of customs duty that may h@ieg in each year for each such good.
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2.

Notwithstanding Article 2.8, Japan may applyagnicultural safeguard measure to the
originating agricultural goods classified under theff lines indicated with "SG1*",
"SG1¥*", "SG2", "SG3", "SG4*", "SG4**", "SG5" or "&6" in Column "Note" in the
Schedule of Japan. Japan may apply such measyrermfér the conditions set out in this

Section and only in accordance with the terms setrothis Section.
If the conditions set out in this Section aries§iad, Japan may, as an agricultural safeguard
measure, increase the rate of customs duty onasuohiginating agricultural good to a level

not exceeding the lesser of:

(@) the most-favoured-nation applied rate of custonty in effect at the time of the
application of the agricultural safeguard measure;

(b) the most-favoured-nation applied rate of custaluty in effect on the day immediately

preceding the date of entry into force of this Agrent; and

(c) the rate of customs duty set out in this Sectio
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Japan shall implement any agricultural safeguagdsure in a transparent manner. Japan
shall, within 60 days of the date of imposing the@ultural safeguard measure, notify the
European Union thereof in writing and provide thedpean Union with relevant data
concerning the measure. Japan shall, on writtemestopf the European Union, respond to
specific questions from, and provide informationttee European Union, including by e-mail,

teleconference, video-conference and in persomydatg the application of the measure.
For greater certainty, no agricultural safeguaehsure may be applied or maintained on or
after the date on which the rate of customs dusrired to in subparagraph 3(c) of this Sub-
Section is zero.

For the purposes of this Section:

(@) "fiscal year" means a Japanese fiscal yeanhagj on 1 April and ending on the

following 31 March; and

(b) "quarter" means a period:

(i) from 1 April until 30 June;

(i)  from 1 July until 30 September;
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(i) from 1 October until 31 December; or

(iv) from 1 January until 31 March.

SUB-SECTION 2

Agricultural safeguard measure for beef

In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG1*" in Column "Note" in the
Schedule of Japan (hereinafter referred to inShis-Section as "SG1* goods") or the
originating agricultural goods classified under taeff lines indicated with "SG1**" in
Column "Note" in the Schedule of Japan (hereina#téerred to in this Sub-Section as
"SG1** goods"), Japan may apply an agriculturakgafird measure only if the aggregate
volume of imports of those originating agricultugalods from the European Union for a
particular year exceeds the trigger level set sdbhows:

(@) 43,500 metric tonnes for the first year, ex@pprovided in paragraph 9;

(b) 44,278 metric tonnes for the second year;
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(€)

(d)

(e)

(f)

(¢))

(h)

(i)

()

(k)

()

45,056 metric tonnes for the third year;

45,833 metric tonnes for the fourth year;

46,611 metric tonnes for the fifth year;

47,389 metric tonnes for the sixth year;

48,167 metric tonnes for the seventh year;

48,944 metric tonnes for the eighth year;

49,722 metric tonnes for the ninth year;

50,500 metric tonnes for the 10th year;

from the 11th year until the 15th year, forlegear, the trigger level of the previous

year plus 385 metric tonnes; and

from the 16th year, for each year, the trigigsmel of the previous year plus 770 metric

tonnes.
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(@) For SG1* goods, the rate of customs dutgrretl to in subparagraph 3(c) of Sub-
Section 1 shall be:

(i) 38.5 per cent from the first year until therthyear,;
(i)  30.0 per cent from the fourth year until th@ti year;
(iif)  20.0 per cent from the 11th year until thel gear;
(iv) 18.0 per cent for the 15th year; and
(v) from the 16th year:
(A) one percentage point less than the rate obousiduty of the previous year,
if Japan did not apply an agricultural safeguar@soee under this Sub-
Section in the previous year; or
(B) the same as the rate of customs duty of theiquie year, if Japan applied

an agricultural safeguard measure under this SebeBen the previous

year.
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(b) For SG1** goods, the rate of customs duty mefeéto in subparagraph 3(c) of Sub-

Section 1 shall be:

(i)  39.0 per cent for the first year;

(i) 38.5 per cent for the second year and thelthear;

(i) 32.7 per cent for the fourth year,;

(iv) 30.6 per cent for the fifth year;

(v) 30.0 per cent from the sixth year until theri@ear;

(vi) 20.0 per cent from the 11th year until thehlyéar;

(vii) 18.0 per cent for the 15th year; and
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(€)

(viii) from the 16th year:

(A) one percentage point less than the rate obousiduty of the previous year,

if Japan did not apply an agricultural safeguar@soee under this Sub-

Section in the previous year; or

(B) the same as the rate of customs duty of theique year, if Japan applied

an agricultural safeguard measure under this SebeBen the previous

year.

If the condition set out in paragraph 1 issfad in one year and, as a result thereof, an
agricultural safeguard measure is in effect dutiegfollowing year pursuant to
subparagraph 3(b) or (c), the rate of customs higyred to in subparagraph 3(c) of
Sub-Section 1 for the purpose of that agricultaedéguard measure shall, for the
duration of that measure, be set at the level epiple for the year in which the

condition set out in paragraph 1 was satisfied.
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An agricultural safeguard measure referred fwairagraph 1 may be maintained:

(@) if the aggregate volume of imports from thedp@an Union of SG1* goods or SG1**
goods in any fiscal year exceeds the trigger Isgebut in paragraph 1 prior to 31

January, until the end of that fiscal year;

(b) if the aggregate volume of imports from thedpean Union of SG1* goods or SG1**
goods in any fiscal year exceeds the trigger Isgebut in paragraph 1 during the
month of February, for a period of 45 days begigron the date of the application of

the agricultural safeguard measure; and

(c) if the aggregate volume of imports from the &agan Union of SG1* goods or SG1**
goods in any fiscal year exceeds the trigger Isgebut in paragraph 1 during the
month of March, for a period of 30 days beginnimgloe date of the application of the

agricultural safeguard measure.

(@) For the purposes of this Sub-Section, t®g@eluring which an agricultural safeguard
measure may be maintained shall commence no katerthe day following the fifth
business day after the end of the publication perderred to in subparagraph (c) in

which the condition set out in paragraph 1 is fatis
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(b)

(€)

For the purposes of this Sub-Section, as aamianal measure taken for the

implementation of this Sub-Section, the customsiagtnation of Japan shall, no later
than five business days after the end of each gatidn period, publish the aggregate
volume of imports of SG1* goods or SG1** goods frtime European Union between:

(i) the beginning of the fiscal year and the enthefpublication period; and

(i) from the 11th year until the 15th year, theimming of the quarter and the end of

the publication period.

For the purposes of this Sub-Section, "pulilicaperiod" means:

(i) the period from the first day of each monthiltite 10th day of that month;

(i) the period from the 11th day of each monthilihe 20th day of that month; and

(i) the period from the 21st day of each monthiluthe final day of that month.
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(@) Notwithstanding paragraph 1, if, during gewr from the 11th year until the 15th year,
the aggregate volume of imports of SG1* goods ot*3@oods from the European
Union in any quarter exceeds the quarterly safebtreyger volume set out in
subparagraph (b), Japan may increase the ratestines duties on such goods in
accordance with paragraph 3 of Sub-Section 1 fuereod of 90 days. The 90 day
period shall commence no later than the day folhgvthe fifth business day after the
end of the publication period in which the aggreggiantity of imports of such goods
in the quarter exceeded the quarterly safeguaygerivolume. The rate of customs duty
referred to in subparagraph 3(c) of Sub-Sectidrttei condition set out in this
paragraph is satisfied shall be:

(i) 20.0 per cent from the 11th year until the 1yidlar; and
(i)  18.0 per cent for the 15th year.
(b) For the purposes of this paragraph, the "gdgrsafeguard trigger volume" means 117

per cent of one fourth of the trigger level setioubparagraph 1(k) for the respective
year.
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(c) Notwithstanding paragraph 1, if, during anyrygam the 11th year until the 15th year,
the aggregate volume of imports of SG1* goods ot*3@oods from the European
Union exceeds the trigger level set out in subpagayl(k) for the respective year, and
at the same time as the aggregate volume of impbttese goods from the European
Union in the quarter exceeds the quarterly safebtragger volume set out in
subparagraph (b), Japan may maintain an agricukafaguard measure under this Sub-
Section until the later of the end of the 90 darqueprovided for in subparagraph (a)
or the end of the periods provided for in paragraph

If, during any four consecutive years after 1béh year, Japan does not apply an agricultural
safeguard measure under this Sub-Section on SGidsgdapan shall not apply any further
agricultural safeguard measures under this Sulig®eah such goods. The same applies to
SG1** goods.
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Notwithstanding paragraph 1, if the importatioto Japan from the European Union of SG1*
goods or SG1** goods has been wholly or substdptsaispended for more than 36 months
due to sanitary concerns, Japan shall not appaganultural safeguard measure under this
Sub-Section to such goods from the European Uriod8 months after the whole or
substantial lifting of the suspension. If the imjption from the European Union of such
goods had been suspended, and a natural disasteras severe drought, disrupts the
recovery of the production of such goods in theopaan Union, the period in which Japan
shall not apply an agricultural safeguard measundeuthis Sub-Section to such goods from

the European Union shall be 60 months.

Japan shall not apply the tariff emergency messon beef referred to in Article 7.5 of the
Temporary Tariff Measures Law of Japan (Law No.B&960) to SG1* goods.

If the first year is less than 12 months, theliapble trigger level for the first year for the
purposes of subparagraph 1(a) shall be determipeaultiplying 43,500 metric tonnes by a
fraction the numerator of which shall be the nunmifanonths between the date of entry into
force of this Agreement and the following 31 Magetd the denominator of which shall be
12. For the purpose of determining the applicatdgér level in accordance with the
previous sentence, any fraction of less than 1all be rounded to the nearest whole number
(in the case of 0.5, the fraction shall be rountetl.0).
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SUB-SECTION 3
Agricultural safeguard measure for pork

In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG2" in Column "Note" in the Schedule
of Japan (hereinafter referred to in this Sub-$ects "SG2 goods"), Japan may apply an

agricultural safeguard measure only if the follogvoondition is satisfied:

(@) inthe first year and the second year, exceprravided in paragraph 6, Japan may
apply an agricultural safeguard measure undeiShis Section to SG2 goods only if the
aggregate volume of imports of SG2 goods from thpgean Union for the respective
year exceeds 112 per cent of the largest annua¢gaig volume of imports of SG2

goods from the European Union during any of thegdeng three fiscal years;

(b) inthe third year and the fourth year, Japay a@ply an agricultural safeguard measure
under this Sub-Section to SG2 goods only if theeggte volume of imports of SG2
goods from the European Union for the respectia gaceeds 116 per cent of the
largest annual aggregate volume of imports of S@slg from the European Union

during any of the preceding three fiscal years;
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(€)

in the fifth year and the sixth year:

(i)

(ii)

Japan may apply an agricultural safeguard nreasnder this Sub-Section to SG2
goods imported at a price equal to or greater tharthreshold pricefor those

SG2 goods only if the aggregate volume of impofrthose SG2 goods from the
European Union for the respective year exceedp#i6ent of the largest annual
aggregate volume of imports of those SG2 goods tr@rEuropean Union during

any of the preceding three fiscal years; or

Japan may apply an agricultural safeguard meaander this Sub-Section to SG2
goods imported at a price less than the threshate for those SG2 goods only if
the aggregate volume of imports of those SG2 gérods the European Union for

the respective year exceeds:

(A) 63,000 metric tonnes for the fifth year; and

For the purposes of subparagraphs (c) and (@gshold price” means:

(@)

(b)

399 yen per kilogramme for the originating aegltural goods classified under the tariff
lines 020312.021, 020312.023, 020319.021, 0203B9@20322.021, 020322.023,
020329.021, 020329.023, 020630.092, 020630.09H4®092 and 020649.093; and
299.25 yen per kilogramme for the originataggicultural goods classified under the
tariff lines 020311.020, 020311.030, 020321.020@2@321.030.
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(B) 71,400 metric tonnes for the sixth year; and

(d) from the seventh year until the 11th year:

(i)

(ii)

Japan may apply an agricultural safeguard nreasader this Sub-Section to SG2
goods imported at price equal to or greater tharthileshold price for those SG2
goods only if the aggregate volume of imports ot SG2 goods from the
European Union for the respective year exceed9&fi8ent of the largest annual
aggregate volume of imports of those SG2 goods tr@rEuropean Union during

any of the preceding three fiscal years; or

Japan may apply an agricultural safeguard meaander this Sub-Section to SG2
goods imported at price less than the thresholmegdr those SG2 goods only if
the aggregate volume of imports of those SG2 géods the European Union for
the respective year exceeds:

(A) 79,800 metric tonnes for the seventh year;

(B) 88,200 metric tonnes for the eighth year;
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(C) 96,600 metric tonnes for the ninth year,
(D) 105,000 metric tonnes for the 10th year; and
(E) 105,000 metric tonnes for the 11th year.

For SG2 goods, the rate of customs duty refaoaéad subparagraph 3(c) of Sub-Section 1

shall be:

(@) for SG2 goods classified under the tariff [102©311.040, 020312.022, 020319.022,
020321.040, 020322.022, 020329.022, 020630.09920649.099:

(i) 4.0 per cent from the first year until the thiear;
(i) 3.4 per cent from the fourth year until thetki year;
(i) 2.8 per cent from the seventh year until theth year; and

(iv) 2.2 per cent in the 10th year and the 11thr;yea
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(b) for SG2 goods classified under the tariff li1920©312.021, 020312.023, 020319.021,
020319.023, 020322.021, 020322.023, 020329.02B2®023, 020630.092,
020630.093, 020649.092 and 020649.093, the le§ser o

(i) the difference between CIF import price pepgilamme and the First Safeguard

Standard Import Pri¢eand

(i) the first alternative rafeand

For the purposes of subparagraph (b), "Firstgieel Standard Import Price” means a price
equal to 524 yen per kilogramme multiplied by thensof 100 per cent and the rate of
customs duty set out in subparagraph (a) for thpeive year.

For the purposes of subparagraph (b), "first a#téve rate" means:

(@) the rate of customs duty specified in the Saleedf Japan for the tariff lines
020312.023, 020319.023, 020322.023, 020329.02%H 312093 or 020649.093 from
the first year until the fourth year;

(b) 100 yen per kilogramme from the fifth year uttie ninth year; and

(c) 70 yen per kilogramme for the 10th year aredllth year.
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(c) for SG2 goods classified under the tariff li82©311.020, 020311.030, 020321.020
and 020321.030, the lesser of:

() the difference between CIF import price peoglamme and the Second

Safeguard Standard Import Pricand
(i) the second alternative rate

Any agricultural safeguard measure applied utfierSub-Section may be maintained only

until the end of the year in which the conditioh @t in paragraph 1 is satisfied.

For the purposes of subparagraph (c), "SecondySarfe Standard Import Price” means a

price equal to 393 yen per kilogramme multipliedthsy sum of 100 per cent and the rate of

customs duty set out in subparagraph (a) for thpeive year.

For the purposes of subparagraph (c), "seconchattee rate” means:

(@) the rate of customs duty specified in the Saleedf Japan for the tariff lines
020311.020 or 020321.020 from the first year uhgl fourth year;

(b) 75 yen per kilogramme from the fifth year utiié ninth year; and

(c) 52.5 yen per kilogramme for the 10th year dedltlth year.
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Japan shall not apply or maintain any agricaltesafeguard measure under this Sub-Section

after the end of the 11th year.

Japan shall not apply the tariff emergency messan pork referred to in paragraph 1 of
Article 7.6 of the Temporary Tariff Measures LawJafpan (Law No. 36 of 1960) to SG2

goods.

If the first year is less than 12 months, theliapble trigger level set out in paragraph 1 for
SG2 goods from the European Union for the firstryeathe purposes of subparagraph 1(a)
shall be determined by multiplying 112 per centhaf largest annual aggregate volume of
imports of SG2 goods from the European Union duang of the preceding three fiscal years
by a fraction the numerator of which shall be thenber of months between the date of entry
into force of this Agreement and the following 3hidh and the denominator of which shall
be 12. For the purpose of determining the apple#iger level in accordance with the
previous sentence, any fraction of less than 1all be rounded to the nearest whole number
(in the case of 0.5, the fraction shall be rountedl.0).
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SUB-SECTION 4
Agricultural safeguard measure for processed pork

In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG3" in Column "Note" in the Schedule
of Japan (hereinafter referred to in this Sub-%ectis "SG3 goods"), Japan may apply an

agricultural safeguard measure only if the follogvoondition is satisfied:

(@) inthe first year and the second year, exceprravided in paragraph 6, Japan may
apply an agricultural safeguard measure undeiShis Section to SG3 goods only if the
aggregate volume of imports of SG3 goods from thepgean Union for the respective
year exceeds 115 per cent of the largest annua¢gaig volume of imports of SG3

goods from the European Union during any of thegdeng three fiscal years;

(b) from the third year until the sixth year, Japagy apply an agricultural safeguard
measure under this Sub-Section to SG3 goods otitg iiggregate volume of imports
of SG3 goods from the European Union for the respegear exceeds 118 per cent of
the largest annual aggregate volume of imports@8 §oods from the European Union

during any of the preceding three fiscal years; and
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(€)

(@)

from the seventh year until the 11th year, dapay apply an agricultural safeguard
measure under this Sub-Section to SG3 goods otitg ihggregate volume of imports
of SG3 goods from the European Union for the rebpegear exceeds 121 per cent of
the largest annual aggregate volume of imports@8 §oods from the European Union

during any of the preceding three fiscal years.

For SG3 goods, the rate of customs dutynedfeo in subparagraph 3(c) of Sub-Section
1 shall be:

(i) 85 per cent of the base rate from the firstryeil the fourth year;

(i) 60 per cent of the base rate from the fifttayantil the ninth year; and

(iif) 45 per cent of the base rate for the 10thryaal the 11th year.
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(b) For the purposes of subparagraph (a), the tadsehall be comprised of ad valorem
duty component and a specific duty component, edethich shall be reduced to the
percentages identified in subparagraph (a) to aeterthe rate of customs duty referred
to in subparagraph 3(c) of Sub-Section 1. &ti®alorem duty component of the base
rate shall be 8.5 per cent, and the specific datgponent shall be equal to 614.85 yen
per kilogramme minus 60 per cent of the CIF impoite per kilogramme of the

respective SG3 good.

Any agricultural safeguard measure applied utfierSub-Section may be maintained only

until the end of the year in which the conditioh @t in paragraph 1 is satisfied.

Japan shall not apply any agricultural safeguagdsure under this Sub-Section after the end

of the 11th year.
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Japan shall not apply the tariff emergency measson pork referred to in paragraph 1 of
Article 7.6 of the Temporary Tariff Measures LawJajpan (Law No. 36 of 1960) to SG3
goods.

If the first year is less than 12 months, theliapble trigger level set out in paragraph 1 for
SG3 goods from the European Union for the firstr yeathe purposes of subparagraph 1(a)
shall be determined by multiplying 115 per centhaf largest annual aggregate volume of
imports of SG3 goods from the European Union duaing of the preceding three fiscal years
by a fraction the numerator of which shall be thenber of months between the date of entry
into force of this Agreement and the following 3hidh and the denominator of which shall
be 12. For the purpose of determining the apple#idger level in accordance with the
previous sentence, any fraction of less than 1all bk rounded to the nearest whole number
(in the case of 0.5, the fraction shall be rountetl.0).
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SUB-SECTION 5

Agricultural safeguard measure for whey proteincemtrate (WPC)
In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG4*" in Column "Note" in the
Schedule of Japan, Japan may apply an agricukafagjuard measure only if the aggregate
volume of imports of those originating agricultugalods from the European Union for a
particular year exceeds the trigger level set sdblows:
(@) 2,000 metric tonnes for the first year, exa@gpprovided in paragraph 6;
(b) 2,133 metric tonnes for the second year;
(c) 2,267 metric tonnes for the third year;
(d) 2,400 metric tonnes for the fourth year;

(e) 2,533 metric tonnes for the fifth year;

(H 2,667 metric tonnes for the sixth year;
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(@) 2,800 metric tonnes for the seventh year;

(h) 2,933 metric tonnes for the eighth year;

(i) 3,067 metric tonnes for the ninth year;

() 3,200 metric tonnes for the 10th year;

(k) 3,544 metric tonnes for the 11th year;

() 3,888 metric tonnes for the 12th year;

(m) 4,232 metric tonnes for the 13th year;

(n) 4,690 metric tonnes for the 14th year;

(0) 5,148 metric tonnes for the 15th year;

(p) 5,606 metric tonnes for the 16th year;

(q) 6,064 metric tonnes for the 17th year;
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(n 6,522 metric tonnes for the 18th year;

(s) 6,980 metric tonnes for the 19th year;

(t) 7,438 metric tonnes for the 20th year; and

(u) from the 21st year, for each year, the triggeel of the previous year plus 573 metric

tonnes.

For the originating agricultural goods classifiender the tariff lines indicated with "SG4*",
the rate of customs duty referred to in subpardg8{p) of Sub-Section 1 shall be:

(@ 29.8 per cent plus 120 yen per kilogramme ftioenfirst year until the fifth year;

(b) 23.8 per cent plus 105 yen per kilogramme ftbensixth year until the 10th year;

(c) 19.4 per cent plus 90 yen per kilogramme from11th year until the 15th year;
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(d) 13.4 per cent plus 75 yen per kilogramme from16th year until the 20th year; and

(e) from the 21st year:

() if an agricultural safeguard measure set ouhis Sub-Section was not applied in
the previous year, theed valorem duty component of the rate of customs duty
shall be 1.9 per cent lower than it was in the joey year and the specific duty
component of the rate of customs duty shall be §6n7per kilogramme lower

than it was in the previous year; or

(i) if an agricultural safeguard measure set auhis Sub-Section was applied in the
previous year, thad valorem duty component of the rate of customs duty shall b
1.0 per cent lower than it was in the previous yeat the specific duty
component of the rate of customs duty shall bey&rOper kilogramme lower than

it was in the previous year.

3.  Any agricultural safeguard measure applied utfiderSub-Section may be maintained only
until the end of the year in which the conditioh gt in paragraph 1 is satisfied.
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4.

If, during any three consecutive years after2bih year, Japan does not apply an agricultural

safeguard measure under this Sub-Section, Japihmehapply any further agricultural

safeguard measures under this Sub-Section.

Notwithstanding paragraph 1, Japan shalappty any agricultural safeguard measure

(@)

under this Sub-Section if:

(i) thereis a domestic shortage of skimmed milkwger in Japan; or

(i) there is no demonstrable reduction in domedéimand for skimmed milk powder

in Japan.

If Japan applies an agricultural safeguard mn@asnder this Sub-Section when the
European Union believes that either of the condgiset out in subparagraph (a) has

(b)
been satisfied, the European Union may:

ask Japan to provide an explanation of why dajmes not consider either of the

conditions set out in subparagraph (a) to have bagsfied; and

(i)
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(i) request Japan to cease application of thecatjural safeguard measure for the

remainder of the year.

If the first year is less than 12 months, theliapble trigger level for the first year for the
purposes of subparagraph 1(a) shall be determipeaultiplying 2,000 metric tonnes by a
fraction the numerator of which shall be the nunidfanonths between the date of entry into
force of this Agreement and the following 31 Magstd the denominator of which shall be
12. For the purpose of determining the applicatidgér level in accordance with the

previous sentence, any fraction of less than 1all be rounded to the nearest whole number

(in the case of 0.5, the fraction shall be rountedl.0).
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SUB-SECTION 6

Agricultural safeguard measure for whey powder
In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG4**" in Column "Note" in the
Schedule of Japan, Japan may apply an agricukafagjuard measure only if the aggregate
volume of imports of those originating agricultugalods from the European Union for a
particular year exceeds the trigger level set sdblows:
(@) 2,300 metric tonnes for the first year, exa@gpprovided in paragraph 5;
(b) 2,456 metric tonnes for the second year;
(c) 2,611 metric tonnes for the third year;

(d) 2,767 metric tonnes for the fourth year;

(e) 2,922 metric tonnes for the fifth year;
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(H 3,078 metric tonnes for the sixth year;

(g) 3,233 metric tonnes for the seventh year;

(h) 3,389 metric tonnes for the eighth year;

() 3,544 metric tonnes for the ninth year,

() 3,700 metric tonnes for the 10th year;

(k) 3,929 metric tonnes for the 11th year;

() 4,158 metric tonnes for the 12th year;

(m) 4,502 metric tonnes for the 13th year;

(n) 4,846 metric tonnes for the 14th year;

(0) 5,190 metric tonnes for the 15th year; and

(p) from the 16th year, for each year, the triggeel of the previous year plus 458 metric

tonnes.
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2. For the originating agricultural goods classifiender the tariff lines indicated with "SG4**",

the rate of customs duty referred to in subpardgB{p) of Sub-Section 1 shall be:

(@)

(b)

()

(d)

29.8 per cent plus 75 yen per kilogramme froenfirst year until the fifth year;

23.8 per cent plus 45 yen per kilogramme fromdixth year until the 10th year;

13.4 per cent plus 30 yen per kilogramme froe11th year until the 15th year; and

from the 16th year:

() if an agricultural safeguard measure set ouhis Sub-Section was not applied in
the previous year, thed valorem duty component of the rate of customs duty
shall be 2.0 per cent lower than it was in the joey year and the specific duty

component of the rate of customs duty shall beydrOper kilogramme lower than

it was in the previous year; or
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(i) if an agricultural safeguard measure set auhis Sub-Section was applied in the
previous year, thad valorem duty component of the rate of customs duty shall b
1.0 per cent lower than it was in the previous yeat the specific duty
component of the rate of customs duty shall bey@rOper kilogramme lower than

it was in the previous year.

Any agricultural safeguard measure applied utfierSub-Section may be maintained only

until the end of the year in which the conditioh gt in paragraph 1 is satisfied.

If, during any two consecutive years after ththlyear, Japan does not apply an agricultural
safeguard measure under this Sub-Section, Japhmshapply any further agricultural
safeguard measures under this Sub-Section.

If the first year is less than 12 months, theliapble trigger level for the first year for the
purposes of subparagraph 1(a) shall be determipeaultiplying 2,300 metric tonnes by a
fraction the numerator of which shall be the nunifanonths between the date of entry into
force of this Agreement and the following 31 Magetd the denominator of which shall be
12. For the purpose of determining the applicatdgér level in accordance with the
previous sentence, any fraction of less than 1all be rounded to the nearest whole number
(in the case of 0.5, the fraction shall be rountetl.0).
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SUB-SECTION 7
Agricultural safeguard measure for fresh oranges
In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG5" in Column "Note" in the Schedule
of Japan, Japan may apply an agricultural safeguaakure only if the aggregate volume of
imports of those originating agricultural goodsnfrthe European Union between 1
December and the following 31 March for the fisgaéhr exceeds 2,000 metric tonnes, except

as provided in paragraph 5.

For the originating agricultural goods classifiender the tariff lines indicated with "SG5",
the rate of customs duty referred to in subpardgB{p) of Sub-Section 1 shall be:

(@) 28 per cent from the first year until the fouyear; and

(b) 20 per cent from the fifth year until the setveyear.

Any agricultural safeguard measure applied utfierSub-Section may be maintained only

until the end of the year in which the conditioh gt in paragraph 1 is satisfied.
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Japan shall not apply any agricultural safeguagdsure under this Sub-Section after the end

of the seventh year.

If the first year is less than four months, éipglicable trigger level set out in paragraph 1 for
the first year for the purposes of subparagraphsh{all be determined by multiplying 2,000
metric tonnes by a fraction the numerator of whsbhll be the number of months between the
date of entry into force of the Agreement and tikwing 31 March and the denominator of
which shall be 4. For the purpose of determiniregapplicable trigger level in accordance

with the previous sentence, any fraction of less1th.0 shall be rounded to the nearest whole

number (in the case of 0.5, the fraction shalldaended to 1.0).
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SUB-SECTION 8
Agricultural safeguard measure for race horses

In accordance with paragraph 2 of Sub-Sectianith, respect to the originating agricultural
goods classified under the tariff lines indicatathWSG6" in Column "Note" in the Schedule

of Japan, Japan may apply an agricultural safeguaaksure only if the CIF import price per
each of those originating agricultural goods, egpeel in the Japanese yen, is less than 90 per
cent of the trigger price. The trigger price slalthe price that has been agreed in
accordance with paragraph 4, or 10.7 million yaheéfre has been no specific agreement on

the trigger price in accordance with paragraph 4.
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2.

For the originating agricultural goods classifiender the tariff lines indicated with "SG6",

the rate of customs duty referred to in subpardyB{p) of Sub-Section 1 shall be the rate of

customs duty determined for those originating agfucal goods in accordance with category

"B15" as set out in subparagraph 1(w) of Sectiguius:

(@)

(b)

if the difference between the CIF import ppes each of the originating agricultural
good and the trigger price is greater than 10 pet but less than or equal to 40 per cent
of the trigger price, 30 per cent of the differebeéween the most-favoured-nation
applied rate of customs duty in effect at the twhenportation and the rate of customs
duty applied to the originating agricultural goodsiccordance with category "B15" as

set out in subparagraph 1(w) of Section A;

if the difference between the CIF import proer each of the originating agricultural
good and the trigger price is greater than 40 pet but less than or equal to 60 per cent
of the trigger price, 50 per cent of the differebeéween the most-favoured-nation
applied rate of customs duty in effect at the twhenportation and the rate of customs
duty applied to the originating agricultural goodsiccordance with category "B15" as

set out in subparagraph 1(w) of Section A;
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(c) if the difference between the CIF import pnier each of the originating agricultural
good and the trigger price is greater than 60 pet but less than or equal to 75 per cent
of the trigger price, 70 per cent of the differebe¢ween the most-favoured-nation
applied rate of customs duty in effect at the twhenportation and the rate of customs
duty applied to the originating agricultural goodsiccordance with category "B15" as

set out in subparagraph 1(w) of Section A; and

(d) if the difference between the CIF import pnier each of the originating agricultural
good and the trigger price is greater than 75 pat of the trigger price, the difference
between the most-favoured-nation applied rate sfarus duty in effect at the time of
importation and the rate of customs duty appliethéooriginating agricultural goods in
accordance with category "B15" as set out in sudgpraph 1(w) of Section A.

Japan shall not apply any safeguard measure timdeSub-Section after the end of the 15th

year.

On request of the European Union, Japan anBuhgpean Union shall consult on the
operation of the agricultural safeguard measurewsein this Sub-Section and may mutually

agree to periodically evaluate and update the ériggice.
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