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THE EUROPEAN COMMITTEE OF THE REGIONS

— supports the principle of introducing a budgetaapacity aimed at increasing the euro area's
resilience, and paving the way for convergence \itlure euro area members; agrees with
possible EU co-financing for structural reformaational level where these reforms are in areas
of EU competence, in line with the principle of sidatarity, focusing on measures with EU added
value and a significant positive economic impact;

— is concerned about the lack of mention of publigeBtiment in the Commission proposal,
especially since the necessary flexibility regagdinvestments has been previously recognised,
and since some public investments have long-tersitipe and verifiable effects on growth, and
therefore on the viability of public finances;

— considers that the practice of inter-parliamentametings, as provided for in Article 13 of the
TSCG, contributes to strengthening democratic aatdulity within the EU's economic
governance framework and should therefore be re@ti in the present proposal for a directive,
but calls for the CoR's involvement in these magtito be formalised, in order to recognise |the
need to involve local and regional authoritieséoreomic governance;

- welcomes the fact that the Commission proposalrpaates the ESM into primary EU law, also
supports its use as a "backstop" for the Singl@Rtgsn Fund (SRF);

— welcomes the Commission's communication on a Eampdinister of Economy and Finance
who would be both a Vice-President of the Commissind President of the Eurogroup — and thus
doubly legitimate — and who would embody more demically accountable and comprehensible
EMU governance.
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Opinion of the European Committee of the Regions Proposals for reform of the Economic and

Monetary Union

(December 2017)

RECOMMENDATIONS FOR AMENDMENTS

Proposal for a Council Directive laying down praerss for strengthening fiscal responsibility and th
medium-term budgetary orientation in the MembeteSta
(COM(2017) 824 final)

Amendment 1

Rec

ital 7

Text proposed by the Commission

CoR amendment

Sincethe economic and financial crisis hakeft a
number of Member States with legacy ofhigh
public debt, a framework of numerical fiscal ru

Since a number of Member Stata® confronted
with both high public debtand public under-

emvestment a framework of numerical fiscal rulg

2S

specific to each Member State and which aim specific to each Member State and which aim at

strengthening its responsible conduct of fig
policy while effectively promoting compliang
with the budgetary obligations deriving from t
TFEU is instrumental in ensuring convergence
public debt to prudent levels. Such a framew

should operate in particular by setting a medilinrshould operate in particular by settinzased on &

term objective in terms of structural balance ikzg
binding on the national budgetary authorities
their annual decisions. Medium-term objectives
the budgetary position allow the different publ
debt-to-GDP ratios and sustainability risks
Member States to be taken into account, anchd
debt developments towards the reference valug
out in Article 1 of Protocol No 12 on the excess
deficit procedure annexed to the Treaty
European Union and to the TFEU.

calrengthening its responsible conduct of fis
epolicy while effectively promoting compliang
hevith the budgetary obligations deriving from t
GFEU is instrumental in ensuring convergence
pgublic debt to prudent levels. Such a framew

ttransparent and democratic procedure at nation
advel, a medium-term objective in terms
fatructural balance that is binding on the natig
cbudgetary authorities and their annual decisi
dfledium-term objectives for the budgetary posit

> sestainability risks of Member States to be ta

ae implementation at Member State level
structural reforms with European added vall
that correspond to European shared or supporti
competences and that may have a substan
socio-economic impagct  anchoring deb
developments towards the reference value set g

procedure annexed to the Treaty on Europ
Union and to the TFEU.
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Article 1 of Protocol No 12 on the excessive defjci

ean

Reason

Self-explanatory.
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Amendment 2

Rec

ital 8

Text proposed by the Commission

CoR amendment

In order to achieve and maintain the medium-t
objective in structural terms, it is necessary

erin order to achieve and maintain the medium-tg
fabjective in structural terms, it is necessary

eI'm

for

Member States to set out a consistent adjustmdfember States to set out a consistent adjustment

path, based on variables under the control of
budgetary authorities. National fiscal
underpinned by a government expenditure f
adjusted for the impact of discretionary revel
measures favours effectiveness, transparency
accountability when monitoring fisc
developments. In order to tightly connect plan$v
the overall fiscal outcomes in the medium-texnd
to ensure an enhanced sense of natior
ownership of fiscal policya medium-term growt
path of government expenditurenet of
discretionary revenue measureshould be set fo
the whole term of the legislature as establisheq

the constitutional legal order of each Member States established by the constitutional legal orde

That path should be set as soon as a n
government takes office and annuabudgets
should adhere tit so as to bring aboutesolute

convergence towards the medium-term objective.

planningudgetary authorities.

tpath, based on variables under the control of
National fiscal planni
patimderpinned by a government expenditure
wuedjusted for the impact of discretionary revel
anelasures favours effectiveness, transparency
hlaccountability when monitoring fisc
videvelopments. In order to tightly connect pl

alerm and respecting the Member State
N prerogatives with regard to taxation, as well a®t
provisions of Articles 110-113 TFEUa medium-
r term growth path of government expendit
| blgould be set for the whole term of the legislat

ewach Member Statéased on a transparent an
democratic procedure involving local an
regional authorities and the economic and soc
partners in line with the principles of partnershi
and multi-level governance and thus enabling 4
enhanced sense of national ownership of fisg
policy. Annual budgets should adhere ttwat path
so as to bring abousequenced convergencs

towards the medium-term objective.
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- A "medium-term growth path of government expenditudoes not in itself "ensure an enhanced s

of national ownership of fiscal policy".

— The path cannot be established both for the ldgigand for the entry into office of governments.

2Nse
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Amendment 3

Rec

ital 9

Text proposed by the Commission

CoR amendment

Due to their future positive effects, th
implementation of major structural reforn
fostering long-run sustainability could justi
changes in the adjustment path towards
medium-term objective, provided that they hav
verifiable positive budgetary impact which

confirmed by the assessment conducted accofduegifiable positive budgetary impact which
rdemfirmed by the assessment conducted according
rder
nal

mic

to the procedural requirements of the SGP. In o
to facilitate economic stabilisation, exceptio
circumstances — in the form of severe econo
downturns for the euro area or the Union as a w

or unusual events outside the control of the Memlolawnturns forone or more Member Stateshe

State concerned which have a major budge
impact — should allow for a temporary deviati
from the medium-term objective or the adjustm
path towards it, where such a deviation does

endanger fiscal sustainability in the medium-term.term objective or the adjustment path towards

eThe implementation of major structural reforr
nghat have European added value and are linked
[WEU competences or the implementation of pub
timyestmentsfostering long-run sustainability cou
pjastify changes in the adjustment path towards
isnedium-term objective, provided that they hav

n&b the procedural requirements of the SGP. In o
mec facilitate economic stabilisation, exceptio
nolecumstances — in the form of severe econo

ta@yro area or the Union as a whole or unusual ev

ewhich have a major budgetary impact — shqg
radiow for a temporary deviation from the mediu

where such a deviation does not endanger f

sustainability in the medium-term.

Reason

— Certain public investments with positive, directlarerifiable long-term budgetary effects on groy
and on the sustainability of public finances arerded to be equivalent to major structural reform
the context of the Stability and Growth Pact (SGH)e SGP's "investment clause" should alsg
taken into account when drawing up national fisabds.

As regards the establishment of a framework

account any exceptional circumstances affectingasmaore Member States, without however caus

a recession across the euro area or the EU.

offisales at national level, it is necessary to take

Amendment 4

Reci

tal 17

Text proposed by the Commission

CoR amendment

Article 13 of the TSCG lays down that budget

policies and other issues covered by that Tr¢
in the framework of intq

will be discussed
parliamentary meetings held by the Europ
Parliament and the national Parliaments of

Contracting Parties under Title Il of Protocol Ng
on the role of national Parliaments in the Europ
Union attached to the Treaties. This Direct

aArticle 13 of the TSCG lays down that budget
patglicies and other issues covered by that Treally
rrbe  discussed in  the framework of int
caarliamentary meetings held by the Europ
tRarliament and the national Parliaments of
Contracting Parties under Title Il of Protocol N¢
ean the role of national Parliaments in the Europ
wdnion attached to the TreatieShe European
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should apply without prejudice tdhat practice
since such dialogue contributes to enhang

democratic accountability in the context of fhihese meetings.This Directive reaffirms that

Union's economic governance.

Committee of the Regions and the Europe
LiEgonomic and Social Committee are involved

practice, since such dialogue contributes
enhancing democratic accountability in the con

of the Union's economic governance.

in

to
ext

Reason

The practice of inter-parliamentary meetings heétpstrengthen democratic accountability in the ern
of EU economic governance and should therefore dadfirmed. Furthermore, the CoR's effect

involvement in these meetings should be recogn

ised.

ve

Amendment 5
Article 2(a)

Text proposed by the Commission

CoR amendment

Article 2
Definitions

(...)

In addition, the following definitions shall alg
apply:

(a) 'exceptional circumstances' means an und
event outside the control of the Member St
concerned and which has a major impact on
financial position of the general government,
a severe economic downturn for the euro are
the Union as a whole;

Article 2
Definitions

(...)

dn addition, the following definitions shall alg
apply:

q@l'exceptional circumstances’ means an uny
ate event outside the control of the Member St
the concerned and which has a major impact on
or financial position of the general government,
a ora severe economic downturn fone or more
Member Statesthe euro area or the Union as

whole;

(0]
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Reason

See amendment to recital 9.
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Amendment 6

Article

3(2)(@)

Text proposed by the Commission

CoR amendment

Article 3
Fiscal responsibility and medium-term budgeta
orientation

(...)
(a)
with the medium-term objective referred to in pg
(a) of paragraph 1 or convergence towards
specifically by ensuring adherence to

government expenditure path referred to in poiht
of that paragraph. When defining the adjustn
path towards the medium-term objective and ac

in line with the procedural requirements of the

Union framework, Member States may take i
account the implementation of major structy
reforms which have direct long-term positi
budgetary effects, including by increasing poten

sustainable growth, and therefore a verifigble

impact on the long-term sustainability of pub
finances.

annual budgets shall ensure complign@ annual budgets shall ensure compliance

Article 3
'y Fiscal responsibility and medium-term budgeta
orientation

(...)

int  the medium-term objective referred to in pg
it, (a) of paragraph 1 or convergence toward
he specifically by ensuring adherence to
(b government expenditure path referred to
ent point (b) of that paragraph. When defining 1
ting adjustment path towards the medium-tg
objective and acting in line with th
nto procedural requirements of the Uni
ral framework, Member States may take if
ve account the implementation of majg
tia  structural reformghat have added Europea

c competences anthat may have a significan
socio-economic impact, the implementatic
of public investments, and co-financing d
European Structural and Investment Fund
or European Fund for Strategic Investment
which  have direct long-term positiy
budgetary effects, including by increasi
potential sustainable growth, and therefor

verifiable impact on the

sustainability of public finances.

value, corresponding to shared or supporting

long-term

Yy

with
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5 it
he
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Reason

Certain public investments with positive, directlarerifiable long-term budgetary effects on growtid
on the sustainability of public finances are deerteedbe equivalent to major structural reforms ie
context of the Stability and Growth Pact. The SGiR'gestment clause” should also be taken into aat

when drawing up national fiscal rules.

th
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Amendment 7
Article 3(4)

Text proposed by the Commission

CoR amendment

Article 3
Fiscal responsibility and medium-term budgetary
orientation

4. Member States shall designate independent
bodies for monitoring compliance with th
provisions in paragraphs 1 and 2. The
independent bodies shall provide public
assessments to ascertain:
(a) adequacy of the medium-term objective under
point (a) of paragraph 1 and of the government
expenditure path referred to in point (b) of
paragraph 1. That assessment shall take into
account in particular the plausibility of the
underlying macroeconomic forecast, the degree| of
specification of the planned government
expenditure and revenue and the potential direct
long-term positive budgetary effects of majpr
structural reforms;
(b) compliance with the medium-term objectiye
and the government expenditure path, including
the existence of a serious risk of occurrence of a
significant deviation from the medium-term
objective or the adjustment path towards it;
(c) occurrence or cessation of any exceptional
circumstances as referred to under paragraph 3.

D

Reason

All Member States already have public institutiorepable of independently assessing governr
expenditure and revenue. There is no need to caelgiéonal bodies, whose legitimacy appears vagu

the risk of undermining national ownership of busgg policy.

hent
e,
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Amendment 8
Insert a new article after Article 5.

Text proposed by the Commission CoR amendment

New article
Inter-parliamentary conferences

As provided for in Title 1l of the Protocol (No Ipn
the role of national parliaments in the European
Union, annexed to the EU Treaties, the European
Parliament and the Member States' nationa
parliaments shall together determine the
organisation and promotion of a conference of
representatives of the relevant committees of the
European Parliament and national parliaments in
order to discuss budgetary policies and the
economic governance of the Union. The EU's
consultative bodies — the European Committee| of
the Regions and the European Economic and

Social Committee — are involved in thege
conferences.
Reason

See amendment 4 amending recital 17.

I POLICY RECOMMENDATIONS
THE EUROPEAN COMMITTEE OF THE REGIONS

1. welcomes the Commission's willingness to reform deépen the Economic and Monetary
Union (EMU) as soon as possible, while the EU eaons in the process of relative recovery,
ensuring that convergence between the Eurozone ramdEurozone Member States is
supported. Since 2008, the crisis has laid barevdeknesses in the institutional framework of
the euro area, and the measures adopted are fiokesuifto ensure its stability and prosperity in
the face of any new economic and financial shoskesses that the lack of convergence and
cohesion within the EU as well as economic and imgnkulnerabilities have a particular
impact on local and regional authorities, includingth regard to the increase in social
expenditure due to the crisis and restrictionshetr tability to invest and preserve an acceptable
quality of public services

2. supports the principle of introducing a budgetaapaxity aimed at increasing the euro area's
resilience, and paving the way for convergence Withre euro area members. This capacity

CoR opinion:Reflection Paper on the Deepening of the Economic and Monetary Union by 2025. Adopted on 30 November 2017.

Rapporteur: Christophe Rouillon (FR/PEShttp://webapi.cor.europa.eu/documentsanonymou&@bv-03197-00-01-ac-tra-
en.docx.
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must however be financed from own resources thatsaparate from those provided for
financing the budget of the European Union to awasig encroachment by this capacity on EU
programmes that are accessible to the EU-27. Funtire, this capacity should be accounted
for outside the ceiling for EU budget resources;

regrets, however, that the Commission proposaleptes on 31 May 2018 allocates this
capacity to structural reform measures that arenaoessarily linked to euro area convergence,
and to a European Investment Stabilisation Fundtiothe form of loans up to the relatively
modest amount of EUR 30 billion, and earmarks oBlYR 2.16 billion for the actual
Convergence Facility;

agrees with possible EU co-financing for structuraforms at national level where these
reforms are in areas of EU competence, in line wWith principle of subsidiarity, focusing on
measures with EU added value and a significantigeseconomic impact. The proposal for a
regulation presented on 31 May 2018, which estatighe Reform Support Programme with
an overall budget of EUR 25 billion, will be thebgect of a separate CoR opinion;

considers, however, that these new financial t@sisnot be financed to the detriment of
cohesion policf/s;

reiterates its call for better coordination of emmic policies, but also social policies, under the
European semester, and calls for local and regiauiiorities to be more closely involved by
means of a "code of conduﬁt"

stresses that the current European rules and preébr monitoring national budgets in the
EU are not able to effectively prevent imbalancesl aveaknesses and lack democratic
legitimacy;

takes note of the European Commission's proposalsmrereign bond-backed securities
(SBBS), which is aimed at increasing integratiod diversification within Europe's financial
sector. The CoR recognises that, in principle, 3B8S would not involve the mutualisation of
risks and losses among euro area Member Statethansuch bonds would make it possible to
weaken the link between banks and sovereign borsoaed to de-privilege sovereign bonds.
However, the CoR reiterates its concerns about thew'repackaging" of sovereign bonds into
securitised products would reduce the risk rathan tredistribute it to unregulated financial
player§;

CoR resolutionChanging the ES funds Common Provisions Regulation to support structural reforms. Adopted on 1 February
2018:http://webapi.cor.europa.eu/documentsanonymou&@bv-06173-00-00-res-tra-en.docx.

CoR opinionThe amended SRSP and new budgetary instruments for the euro area. Rapporteur: Olga Zrihen (BE/PES) Adopted on
22 March 2018http://api.cor.europa.eu/documents/cor-2018-003DP®ac-tra-fr.docx

CoR opinion:Improving the governance of the European Semester: a Code of Conduct for the involvement of local and regional
authorities. Rapporteur: Rob Jonkman (NL/ECR) Adopted on 1Y R@17.0J C 306, 15.9.2017, p.24

See point 22 of the CoR opinion of 30 Novembet726n the "Reflection paper on the Deepening offbenomic and Monetary
Union by 2025".

COR-2018-01039-00-00-AC-TRA (EN) 10/17



9.  stresses the urgent need to complete the bankiiog @amd regrets that the European Council
postponed adopting the roadmap for its finalisatiatil June 2018. For its part, is in favour of
parallel moves to reduce the volume of bad debts ren-performing loans held by banks,
while gradually introducing a European deposit iasge scheme;

Proposal for a Council Directive laying down provisions for strengthening fiscal responsibility and
the medium-term budgetary orientation in the Member States

10. takes note of the Commission's proposal aimed arjiorating the content of the Treaty on
Stability, Coordination and Governance (TSCG) itite EU legal framework, which was
provided for in Article 16 of the TSCG itself; quess, however, the appropriateness, from a
legal, political and democratic point of view, @lying on a proposal for a directive (based on
Article 126(14) of the Treaty on the Functioningtbé European Union) which only provides
for consultation of the European Parliament andcbedoes not guarantee transparent and
democratic decision-making, which would be necgsgiaen the interests at stake.

11. stresses, however, that the TSCG envisages tlospoi@ation being carried out "on the basis of
an assessment of the experience with its implerhentawhich does not appear to have been
carried out in a comprehensive way and publishedheyCommission. Such an assessment
should have highlighted the worrying public investrh situation in the EU. According to
Eurostat, overall public investment in the EU fetim 3.4 % of GDP in 2008 to 2.7 % in 2016.
At the same time, investment by local authoritis® &ell, from 1.5% of GDP in 2008 to 1.1%
in 2016, with the situation being much more seriousome Member Stat%motes with regret,
therefore, that public investments are often thetnadfected by fiscal consolidation policies,
including at local and regional level, despite lamad regional authorities being responsible for
more than half of public investment in the EU ahélitt investments having a direct impact on
local economies and on the daily lives of ordinpepple; in this connection, is also worried
about the growing centralisation of public investiehe share of investment made by local
and regional authorities having noticeably fallempared to the level of 60% seen in the
1990¢. Similarly, the assessment should have highlighitedimpact that the crisis and fiscal
consolidation policies had on social spending aetfare state services in many countries and
regions;

12. is therefore concerned about the lack of mentiorpublic investment in the Commission
proposal, especially since the necessary flexbiltgarding investments has been previously
recognised, including in the Commission communaatf January 2015 on this is€uand
since some public investments have long-term pasiind verifiable effects on growth, and
therefore on the viability of public finances; alpoints out in this connection that Article
126(3) TFEU provides that the report drawn up ptiorlaunching the excessive deficit

Eurostat: General government gross fixed capitalrmétion. Code: tec00022. Provisional data for 2016.
http://ec.europa.eu/eurostat/tgm/refreshTableAdtioPtab=table&plugin=1&pcode=tec00022&language=en

European Commission (EU)Seventh report on economic, social and territorial cohesion. September 2017, p. 168.
http://ec.europa.eu/regional_policy/en/informatomiiesion-report/

European Commission communicatidiaking the best use of the flexibility within the existing rules of the Stability and Growth

Pact. 13 January 2015. Ref.: COM(2015) 12 final:  http://eur-lex.europa.eu/legal-
content/EN/TXT/HTML/2uri=CELEX:52015DC0012&from=EN.
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13.

14.

15.

16.

17.

procedure "shall also take into account whethergtreernment deficit exceeds government
investment expenditure and take into account o#levant factors".

further points out that the CoR had questioneddbal certainty provided by an interpretative
communication from the Commission and concluded ithavould be necessary to take into
account the degree of underinvestment at nationa¢gional level in order to produce a real
impact on local and regional authorities' abilmyimves?; considers this analysis borne out by
the communication of 23 May 2018 on the review loé flexibility under the Stability and
Growth Pact’, which states that only four Member States havdiegh to make use of the
structural reform and/or investment clauses sirid&b2avhile nearly half of the Member States
would have been eligible to make use of the stratteform clause. Indeed, the condition that
a Member State must be experiencing bad economastto benefit from the investment clause
has limited its use significantly. The requirementespect the safety margin vis-a-vis the 3%
deficit ceiling for three years has also provenst@ining for some Member States. By the
Commission's own admission, "the impact (of theeriptetative communication) on public
investment volumes is complex to assess with pgoetis Therefore, it would seem that the
scope of the communication needs to be widenedderao have an effect on the level of
investments;

reiterates its call for public spending by Memb&at&s and local and regional authorities linked
to co-financing of the Structural and Investmenhdgj the trans-European networks and the
Connecting Europe Facility not to be included amamagional or equivalent structural
expenditure as defined in the Stability and GroRétt (SGP), without other conditions, given
that this investment is by definition of high giyakand "European™ in nature;

points out that, under Protocol No 12 TFEU, MemBtates are responsible for deficits of the
general government, which includes all levels ofegament. At the same time, however, the
effect of EU fiscal rules on European local andaegl authorities differs widely. Their impact
depends on a) the way in which the Member States transposed EU fiscal rules into national
law; b) the level of fiscal decentralisation withehMember State; c) the scope of local and
regional authorities' competences and d) the filmdusituation of these authorities, which can
vary very widely, even within a Member State;

calls once again on the Commission to publish aempéper setting out an EU-level typology
for the quality of public investment in public expliture accounts, on the basis of its long-term
effects,11

believes that the directive on establishing a fraork of fiscal rules at national level should
take into account any exceptional circumstancesctiffg one or more Member States without
however causing a recession across the euro atba BtJ;

10
11

CoR opinion:Making the best use of the flexibility within the existing rules of the Stability and Growth Pact. Adopted on 9 July
2015. Rapporteur: Olga Zrihen (BE/PE3]) C 313, 22.9.2015, p. 22

COM(2018) 335 final.

CoR opinion:Promoting quality of public spending in matters subject to EU action Adopted on 3 December 2014. Rapporteur:
Catiuscia Marini (IT/PES)YOJ C 19, 21.1.2015, p. 4
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18.

19.

20.

reiterates its concerns regarding Eurostat's ad¢cmuframework, ESA 2010, implemented as
of September 2014, which makes no distinction betwexpenditure and investment. In certain
Member States these standards are being transpueedational law in a way that results in

local and regional authorities being obliged tolgppaximum investment ceilings per year and
per inhabitant. These ceilings hinder in particltexal and regional authorities from providing

the co-financing needed for ESIF projects. Thesienge also hamper those LRAs which have
financial means in reserve from launching significenvestment projects not related to ESIF;
therefore calls on the European Commission to pteseeport on the implementation of ESA
2010;

notes that one sound way of managing the GrowthStadility Pact rules without allowing
"creative accounting" to creep in by the back dedp change the depreciation rules for public
investment and not to count the total cost of itmesit as a cost in the first year, but — just as
private companies do — to write it off over the esfed lifespan of the investment;

considers that the practice of inter-parliamentagetings, as provided for in Article 13 of the
TSCG, contributes to strengthening democratic auadulity within the EU's economic
governance framework and should therefore be resmfi in the present proposal for a
directive, but calls for the CoR's involvement ie¢e meetings to be formalised, in order to
recognise the need to involve local and regiondiaities in economic governance;

Proposal for a Council Regulation on the establishment of the European Monetary Fund

21.

22.

23.

24.

25.

believes that the European Financial Stability RgqfEFSF) and its successor, the European
Stability Mechanism (ESM), were vital tools in mgiray the economic and financial crisis in
the short term; notes, however, that decisionsntakiéhin the ESM lack transparency, that the
required unanimity remains a potential source otkhges, and that these tools are outside the
European legal framework;

therefore welcomes the fact that the Commissiompgsal incorporates the ESM into primary
EU law, and without prejudice to the non-Eurozoneniber States, makes it accountable to the
European Parliament and subject to the obligatigoublish annual reports and accounts, to the
rules on accessing documents, and to the Europetsi-faud Office (OLAF) and the European
Ombudsman;

also supports the Commission proposal for impordacisions regarding, inter alia, the granting
of financial assistance, to be taken by an 85% htedy majority, according to the capital
provided, and no longer based on unanimity, whitdufd facilitate decision-making;

also supports the use of the European Monetary Barad"backstop" for the Single Resolution
Fund (SRF), a key element of the Banking Uniorthd latter's resources are insufficient to
facilitate the orderly resolution of banks in diffities;

suggests, however, changing the name of the fumdpdke it more comprehensible and
transparent for citizens; under Article 127 TFEWnmtary policy is set and implemented by
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the European Central Bank and the national cetaaks within the European System of
Central Banks (ESCB); as the fund envisaged byrégelation in question would not be
involved in this in any way, its name should natlude the term "monetary”; believes that the
title "European Assistance Fund" or "European $taion Fund" would be more suitable;

Communication: A European Minister of Economy and Finance

26.

27.

28.

29.

30.

welcomes the Commission's communication on a Eamopdinister of Economy and Finance
who would be both a Vice-President of the Commissind President of the Eurogroup — and
thus doubly legitimate — and who would embody mdemocratically accountable and
comprehensible EMU governance. However, therenged to specify how this role is to be
carried out so that it does not lead to furthetradisation of fiscal decision-making;

restates its support for the merging of the fumctad President of the Eurogroup and the
Commissioner for Economic and Monetary Affairspnder to represent the general interest of
the euro area within the Eurogroup and make it @uadle to the European Parliament, which
is not currently the case;

notes that, if the European Minister of Economy &hnce is elected, the combined legal
bases of Article 2 of Protocol 14 on the Eurograng Article 17 TEU would apply;

considers, however, that this must be accompanyed thorough reform of the Eurogroup
itself, whose status needs to be more formalisedndmch should, for instance, publish detailed
minutes, so that major decisions taken at theséimgseare taken in a transparent manner;

also reiterates its firm belief that the democrateficit problem of the EMU can only be
resolved if European citizens are convinced tha& hminciple of social progress is also
supported by it, and that employment, wage growtd aocial standards are not seen as
secondary to macroeconomic and budgetary concerns;
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31. points out that deepening the EMU and coordinafiagal policy are absolutely crucial, in
particular by implementing the Banking and CapMarkets Union and the EMF. At the same
time, it is important to take into account the padil situation and public opinion.

Brussels, 5 July 2018

The President
of the European Committee of the Regions

Karl-Heinz Lambertz
The Secretary-General
of the European Committee of the Regions

Jiti Burianek
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